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Clinton to hold
first summit with
Yeltsin in April

O
niarkti
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Russian president Boris Yeltsin (left) and US
president BUI Clinton (right) will hold their first
summit on April 4. A venue has still to be rfecki^d ,

Ur Clinton is concentrating on finding ways
of helping Russian reforms and of engaging Moscow
in global problems, including peace in former
Yugoslavia. Page 16; Major ends visit. Page 4

Gonzalez pledge on peseta: Spam's prime
minister Felipe Gonzalez, who races waning public
support, divisions within his Socialist party and
market pressure on the peseta, rejected calls

for an early general election. He insisted Spain
would remain within the European exchange
rate mechanism. Page 16

G7 faces storm clouds: Finance ministers

of the the Group of Seven advanced industrial
nations and central bank governors meet in London
tomorrow needing to establish rapport if they
are to tackle a range of severe economic difficulties

Page 16

Boost for Royal Dutch/Shefe Profits at
the multinational oil company rose 8 per cent
last year to £3.12bn ($4.46bn) despite lower oil

prices and a loss in its chemicals business. Page
17; Lex, Page 16; Details, Page 24; Top two at
Showa to quit, Page 22

Bosnia ah refief: The United States will conduct
humanitarian air drops over Bosnia as a temporary
measure to supplement land convoy deliveries

of relief aid. President Clinton announced. US
message, Page 3

Bank of England under attack: Fresh
doubts were cast on the effectiveness of the Rank
of England as chief regulator of the City of London
in a parliamentary report critical of its handling
of the Bank of Credit and Commerce International

collapse. Page 9

Equitable, troubled US insurance group in

which France’s Asa holds a 49 per cent stake,

reported an after-tax loss of $28.9m in.the final . . .

three months of 1692, compared with a $2463m
deficit in the same period of 1991. Page 17

SKF, the world’s leading roller bearing maker,
has scrapped its dividend after slumping to a
SKrl3bn ($237m) loss in 1992. The result reflects

the impact of depressed markets, restructuring

and heavy losses within Ovako Steel Page 17

GM fund runs out of cash: Up to 11,000

bluocollar General Motors workers are expected

to be indefinitely laid off next week as a company
fund to keep unneeded workers on full pay runs

out of money. Page 16

t
US move on Airbus subsidies: US trade

* :
-S representative Mickey Kantor has asked for consol*

‘
> V ! . |

;* tations with the European Community over subsi-
- • I [

• • ;v dies to Airbus Industrie. He intends to seek assur-

± .

6 '

'

ances that loans to the consortium are being

repaid on time. Page 5

UK deficit narrows: The UK’s trade deficit

with countries outside the European Commun ity

was cut to £l32bn in January from December’s

record £134bn. Page 9

British N-ptant radiation leak: A leak of

• radioactive iodine 129 was reported at the Sellafleld

nuclear plant in Cumbria, northern England.

It follows a plutonium discharge earlier this month.
British Nuclear Fuels said there was no danger

to workers or nearby residents.

Vln exports ordinaire: French exports of

,,
wines and spirits fell 13 per cent last year to

r i FFr343bn ($6.2bn) overall, the first annual decline

/*. in SO years. Wine exports dropped 23 per cent

% Iran plea for flood aid: Tehran has appealed
for international help after floods killed 500 people

~
,
and caused damage estimated at $lbnu

Hindu leaders held: Thousands of Indian

I? police using teargas and water cannon arrested

. _ ) leaders of the main Hindu nationalist Bharatiya
J v Janata party at a proscribed rally in New Delhi.
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Amato wins vote but corruption investigation draws in more leaders

Italy’s crisis

deepens as

key figures

face probes
By Robert Graham in Rome

THE ever-widening investigation
into corruption in Italy yesterday
claimed three more leading fig-

ures in the political and business
worlds, deepening the crisis over
bribes and illegal financing of
political parties. Mr Giorgio La
Mafia resigned as leader of the
small Republican party immedi-
ately after being notified he was
under investigation for alleged
illicit financing of the party.

Mr Giampiero Pesenti, a top
industrialist whose group
includes Italcementi, the coun-
try's largest cement company,
was granted bail by Milan magis-
trates, pending charges of aHpgpd

corruption and illicit funding of

political parties. He Is alleged to

have paid L7bn ($4_5m) each to

the Christian Democrats and
Socialists concerning power
industry contracts. Mr Lorrenzo
Need, head of the state railways,

was last night also warned he
was under investigation.

The three cases, although unre-

lated, combined to overshadow
yesterday’s no confidence debate

in parliament The Amato gov-

ernment emerged from the
debate with the full support of
the four coalition parties, head-
ing off what at one stage this

week threatened to be a major
crisis.

The allegations against Mr La
Malfa relate to some L50m
received by the party from the
Lombardy industrialists associa-

tion, money derived from profes-

sional training courses funded by
the European Community.
The corruption investigations

have now acquired an unstoppa-
ble momentum. Mr La Malta is

the second party leader to be
directly affected. Two weeks ago,

Mr Bettlno Craxi was forced to

step down from the leadership of
the Socialist party having
received 11 warrants advising
him he was under investigation

for alleged corruption.

Although Mr La Mafia, aged 53,

is likely to be asked to stay on as

leader of Republicans, his image
has been badly damaged- He has
gone oat of the way to promote
the Republicans, who won 18 per
cent of the vote last April as
“the party of honest people". But
the threat of losing one of the

Prime minister Giuliano Amato addresses the Italian parliament before yesterday’s vote of confidence

most dynamic members of the
younger generation of Italian pol-

iticians underlined the way in
which the corruption scandals
are eroding Italy’s political class.

The business class is being
equally damaged now. The
charges against Mr Pesenti, who
is on the board of eminent Italian

business groups including Fiat
and Mediobanca, follow the
arrest on Monday of Mr Fran-

cesco Paolo MattiolL Rat’s chief

financial officer. Mr Mattioli was
still being detained yesterday in
a Milan jail on charges allegedly

relating to pay-outs on a metro

contract.

In a grim reminder of the
human tragedy involved, the
body of Mr Sergio Castellan, a
former director at the ministry
for state shareholdings, was
found yesterday near Rome.
Police mW be barf committed sui-

cide.

Mr Castellari had been wanted
for questioning over the allpgpH

Inflated price paid by ENL the
state oil concern, to Ferruzzi
Montedison for the latter’s 40 per
cent stake in the chemical group,
Enimont. His was the seventh
suicide connected to corruption

investigations since last June.
Mr Necci was served notice of

investigation for his role in the
Enimont deal At the time, he
was Enimont’s president.

With so many businessmen and
politicians now being implicated,

moves are afoot to prevent the
investigation getting out of hand.
Mr Giovanni Conso, justice min-
ister, said It was urgent to find a
solution which both addressed
the legal problems of guilt and
prevented an entire political and
economic elite from disappearing.

Amato survives. Page 2

iPetrochemical investment haltedB9,000 jobs cut worldwideB£949m exceptional charge

ICI splits in two and narrows horizons
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By Paul Abrahams In London

IMPERIAL CHEMICAL Indust-

ries, the UK’s manufacturing
flagship since the 1920s, yester-

day signalled an end to Its ambi-
tions to be one of the world's

leading chemical groups.

Britain's biggest manufacturer
announced it was cutting 9,000

jobs worldwide, would split in

two and would cease investment
in the petrochemicals and chlor-

alkali industry.

Sir Denys Henderson, chair-

man, announcing the largest

restructuring in UK industrial

history, said ICI would split in

June, creating a separately
quoted company called Zeneca.

Zeneca, with annual sales of

about £4bn (S5.6bn), would con-

sist of ICTs drugs, agrochemicals

and seeds, and speciality chemi-
cals businesses. ICI shareholders

will receive one Zeneca share for

each ICI share. The group's
shares rose 70%p to £1132^.
Mr Ronnie Hampel chief oper-

ating officer and the new ICTs
designated chief executive, said

ICI was in the middle of the lon-

THE ICI DEMERGER
Page 19

Focus on core businesses
Tenormic sales collapse
Job cuts shock unions

Exit heavy brigade Page 10
Erftorial Comment Page IS

Lex Page 16

gest recession since the 1930s.

“We are restructuring ICI so it

can Dace the future. The world is

becoming ever more demanding.
There will be slower growth over
the next five years because of

shortage of capital. We must pre-

pare for a harsher competitive
environment.”

The group announced 9,000

worldwide job losses over the
next three years. About half -

4J5Q0 - will be in the Britain,

representing about 10 per cent of
ICI’s UK’s 44.000-strong work-
force. About 7,000 jobs anil be
lost from the new Id and about
2,000 from Zeneca. The combined
groups’ bead count will fell to

about 105,000.

Id reported a £384m pre-tax

loss for the year to December 31
following an exceptional charge
of £949m, including £516m for
rationalisation. Sir Denys said
the outcome was not satisfactory,

but was in line with the experi-

ence of the company’s peer group
in the world chemical industry.

Sir Denys said there might be
an improvement in trading condi-

tions during the second half of

the year and that both ICI and
Zeneca would improve on last

year’s results during 1993. New
ICTs operating profits fell from
£324m in 1991 to £L48m last year,

on turnover of £&89bn. Zeneca’s

trading profits dropped from
£S82m to £587m.

ICI maintained the dividend at

55p, although It was paid wholly
from reserves. ICI and Zeneca
will each pay a dividend of 273p
for 1993.

The split must be confirmed by
an extraordinary general meeting
in May. Zeneca will raise about
£1.3bn through a rights issue,

underwritten by S.G. Warburg
and BZW. The proceeds will be
used to reduce ICTs debts, pres-

ently at £23bn. The new ICI will

have net debts of £600m and
Zeneca £400m.
Mr Hampel said last year’s net

cash outflow of £454m was unac-
ceptable given the group’s target

of being cash-flow neutral. Stan-

dard & Poor’s, the credit rating
agency, yesterday downgraded
ICTs debt from double A minus
to A plus, citing the higher cycli-

cality and lower profitability of

the chemical operations.

Mr Hampel said: “ICI in its new

form will be a performance-
driven, no-frills cost-conscious
entity. Non-performing activities

will have to be dealt with more
quickly than in the past. We
must be more ruthless.”

Petrochemicals and chlor-alkali

production did not make sense in

the long-term, explained Mr Ham-
pel. The case for additional
Investment could not be made.
He said the businesses would not

be sold, but could be integrated

into joint ventures.

EC agrees

strategy for

future of

steelmaking
By Andrew Hill in Brussels

INDUSTRY MINISTERS in the
European Community yesterday
agreed on a broad strategy to

support Europe’s ailing steelma-
kers, but divisions emerged over
which countries should bear the
brunt of deep cuts In capacity.

Ministers and the European
Commission said it was now up
to EC steelmakers to put forward
concrete proposals for wide-
ranging capacity cuts by the end
of September. Except in special
cases, closures - which could
cost EC producers SO .060-100.000
jobs - will have to be carried
out by the end of 1994. Hie Com-
mission believes 30m tonnes
most be cat in crude steel, and
20m tonnes in rolled products.
The Commission Is expected to

submit formal proposals to min-
isters at their meeting in May,
but Mt Martin Bangetnann. EC
industry commissioner, wel-
comed yesterday’s agreement as
“a very significant step” towards
the salvation of the EC industry.

French and British ministers
leapt to the defence of their own
efficient industries. They
suggested the main burden of
capacity cuts would be borne by
Italian, Spanish and east Ger-
man Industries, which they said
had yet to carry out necessary
restructuring programmes.

In return, Mr Giuseppe Guar-
ino, the Italian industry minis-
ter, said Some would not be pre-

pared to approve an EC-wide
plan, unless the Commission and
member states backed his gov-
ernment’s proposals for a L650bn
($420.4m) recapitalisation of
state-owned steel producer, Ilva.

Mr Claudio Aranzadi of Spain
said his country was committed
to Its controversial plan to sub-
sidise steelmaking in tbe volatile

Basque country in return for
capacity cuts elsewhere. The
Commission has indicated that

the balance between aid and cuts
in Spain will have to be altered.

Hr Gunther Rexrodt, German
economics minister, distanced
himself from German Industry
predictions that up to 40.000 jobs
would be lost in the domestic
industry, and said it was up to

steelmakers themselves to decide
where cuts should be made. But
he admitted the German govern-
ment might soon be faced with

Continued on Page 16

Bundesbank urges action on

east German ‘solidarity pact’

In its most outspoken interven-

“It is imperative that the phase

package of measures means, and
it needs it soon.”

His call suggests growing con-

cern in Frankfort at the prospect

of weeks if not months of further

negotiations, causing uncertainty

in the financial and currency
markets, and reducing the room
for the Bundesbank to make fur-

ther cuts in its lead Interest

rates.

It came as the opposition Social

Democrats in the German parlia-

ment unanimously approved pro-

posals, including sharp increases

in taxation from July 1, and
excluding any cuts in social

spending - in broad contradic-

tion to the government’s plans.

Mr Tietmeyer said public

spending cuts should be no less

than those proposed by the

finance ministry, amounting to

contents
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some DM20bn ($l2.4bn) a year.

Be warned that the scope for fur-

ther tax increases was slim from
an economic viewpoint, and that

the burden of taxes and other
contributions was already high in

Germany in comparison to other
countries.

“A further substantial Increase

(in the tax burden) could damage
the long-term competitive posi-

tion of German business,” he
warned. On the positive side, he
said wage developments this year
bad been a victory for good
sense, referring to the 3 per cent

settlement for public sector
workers.

On to the outlook for further

cuts in interest rates, Mr Tiet-

meyer said that money supply

Continued on Page 16
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Amato survives second confidence vote
By Robert Graham In Rome

THE Amato government yesterday
survived its second vote of confidence

in the space of three weeks, demon-
strating yet again the absence of a
viable alternative to the current four-

party coalition.

During the debate Prof Giuliano

Amato, the prime minister,
announced that the referendum on
electoral reform would be held at the

end of April. This is as early as per-

missible under the terms of the recent

constitutional coart judgment allow-

ing the referendum. /?
By announcing the date, the prime

minister has set a clear political time-

table. and the governments main aim
appeals to be to last until electoral

reform can be introduced to permit

fresh elections.

The lira substantially strengthened

as the outcome of the vote became
clear.

The markets' nervousness over the

fragility of the coalition in the wake
of Sunday's cabinet reshuffle pushed

the lira to an historic low of nearly

L8S0 against the D-Mark; but yester-

day the Italian currency was being

traded at 1963.

Mr Amato had originally claimed it

was unnecessary to seek a verdict

from the chamber of deputies on the

reshuffle, which involved the intro-

duction of three new ministers.

However, but strong criticism of his

handling of the ministerial changes
from withinhis own Socialist party

and the Christian Democrats obliged

him to seek a vote of confidence.

His Socialist critics claimed he had
ignored the laity's interests in rear
ranging the portfolios; while the
Christian Democrat old guard were
upset by Ms attempts to disMg>» Mr
Giuseppe Guarino, the industry minis-

ter.

In the end these criticism proved no
more than long distance sniping.

All four parties backed the
government, giving 310 votes on a
required majority of 288, and with 285

against

Nevertheless, the government coali-

tion remains fragile and the position

of Mr Guarino is unresolved.

Mr Amato openly told parliament
he would have liked to have removed
him but he refused budge and as
prime minister had no constitutional

power to force him.
The debate also revealed

the growing contradiction between
Mr Amato's view of his government
as being above party issues and
the coalition partners, who believe
their views should be fully repre-

sented.

Italy’s ‘honest party’ trips up
La Malfa’s plight is seen as poetic justice, writes Robert Graham
ONCE Mr Giorgio La Malfa
learned yesterday he was
under investigation for alleged,

illicit financing of his Republi-

can party, he bad little option

but to resign from the leader-

ship.

Ever since Milan magistrates

began Investigations into polit-

ical corruption a year ago, Mr
La Malfa has sought to present
the Republicans as “the party

of the honest”. In May he even
boasted how the party was not
involved.

Some of Mr La Malfa's critics

felt his being caught in the
magistrates' investigatory net

was a form of poetic justice.

But Kalian politics risked los-

ing - albeit temporarily - one
of the few national figures

capable of renovating the mori-
bund postwar party structure.

Son of the long-time leader of

the Republicans, Mr Dgo La
Malfa, the 53-year-old econo-

mist has been in the forefront

of those arguing for a shake-up
of the traditional party system.
His open manner, dear mem-

bership of a new generation
and apparent personal integ-

rity gave him an influence out
all proportion to the size of the

Republican party. His party
won just 5 per cent of the vote

in last April’s general elec-

tions.

The party's tradition as a
stronghold of the Italian liberal

intelligensia and its potential

as a government coalition part-

ner gave added weight to Mr
La Malfa’s position.

He took over as party leader

in 1987 and became the first

Republican to break the post-

war alliance with the ruling

muniat Party of the Demo-
cratic Left (PDS), the populist

Lombard League and dissi-

dents in the Socialist and
Christian Democrat parties

such as Mr Mario Segni. the

referendum movement leader.

In these contacts he has sought

.

to find a new and wider major-
ity to rule during the current

transition period with the spe-

cific task of introducing elec-

toral reforms and supervising

economic austerity. A minority

Champion of party political clean-up

joins those under investigation

Christian Democrats. He
refused to join the seventh
Andreotti government in Jane
1991. This was done largely out
of pique because the party was
not offered the portfolios of its

liking. Nevertheless. Mr La
Malfa was able to represent
this subsequently as a policy

decision - cutting free from a
discredited system of coalition

government.
Since then Mr La Malfa has

effectively been in opposition,

flirting with the former com-

within his party has chal-

lenged this oppositional role at

a time of such national emer-
gency.
Well before his resignation

the Republicans had begun to

be implicated in the ever-
widening corruption scandal.

In particular a former
Republican appointee on the
board of Enel the national
electricity authority, has
begun to make a series of dam-
aging allegations about the lat-

ter's pay-offs to political par-

ties, including the Republicans.
These developments obliged

Mr La Malfa to call a special

party congress on March 12 to

consider the party's involve-
ment in political corruption
and to seek a new endorsement
for his mandate as party
leader. Then last week Mr
Giorgio Meddri, former politi-

cal secretary of the party and a
close friend, was arrested for

allegedly receiving illegal

funds for the Republicans.

It is still uncertain whether
the party will accept Mr La
Malfa’s resignation. But in the
meantime the plight of Mr La
Malfa, symbolising the progres-

sive decapitation of the Italian

political class by the corrup-

tion scandal, is likely to speed
up discussion of ways to limit

the scope of the magistrates’

investigations.

Mr Giovanni Conso, who
became justice minister 12
days ago, said his ministry was
working on proposals to tackle

the phenomenon of corruption

that took account of both the

legal and politico-economic
considerations at stake. He
said it was vital to come up
with a quick solution. La Malfa: boasted last year his party was not involved

Spending power in

UK below EC average
By David Gardner In Brussels

BRITISH people’s real
spending power fell well below
the average of continental

Europeans in 1991, according

to Eurostat, the EC statistics

office in Luxembourg.
The UK thus joined Spain,

Ireland, Portugal and Greece at

below the average per capita

income of the Communi-
ty - but without being poor
enough to get the heavy fund-

ing earmarked for these mem-
ber states to enable them to

catch up.

Nevertheless, the European
Commission proposed on
Wednesday that the Mersey-
side and Highlands and Islands

regions of the UK be made eli-

gible for the highest levels of

EC regional aid. These are
devoted to Europe's most back-
ward areas - and put the two
UK regions on a par with the

south of Italy, Spain and Portu-

gal, western Ireland and north-

ern Greece.

Eurostat calculates that
gross domestic product (GDP)
per head in the UK in 1991 was
S5J5 per cent of the EC average,

based on purchasing power
parities. This is obtained
through adjusting GDP by the

ratio between prices for compa-
rable goods in different

countries.

In “real" or purchasing
power terms, therefore, the UK
income per head in 1991 was
Ecul4,732 ($17,383) against an
EC average of Ecul5,432. Top
of the list was Luxembourg at

Ecul9,636 per head, followed by
Germany .(Ecu 18,345), and
France (Ecul7,250 per head).
Italy as a whole was substan-
tially above the UK at
Ecul5,890 per head.

Of the four poorest countries

below the average line, Spain,

the best off. is well below the

UK at Ecull.964 per cap-
ita - or 77.6 per cent of the EC
average - with the very poor-

est, Greece, at Ecu7.397, or 48

per cent

German businessmen see

deeper recession this year
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By Ariane Genlflard In Bonn

GERMAN entrepreneurs see no
prospect of a domestic eco-

nomic improvement In 1993

and are instead planning fur-

ther production cuts and
redundancies, according to a
poll of business opinion by the

German chambers of com-
merce and industry, the DIHT.
The survey, which takes the

pulse of 20,000 companies in

west Germany and more than
5,000 In the east suggests that

the number of businessmen
believing the economy will slip

further into recession is

steadily Increasing.

In western Germany, 48 per
cent of entrepreneurs see the

state of the economy worsen-
ing. compared with 31 per cent
last autumn. Only 10 per cent

of them see the future with
confidence, compared with 18

per cent six months ago. Fur-
ther job cuts are to be expec-

ted, with employers blasting

high labour costs as the main
cause. Investment plans are to

be revised downwards and
structural problems are appar-

ent in all sectors of the econ-

omy, the report says.

“The recession is widening
and a spiraling economic
decline cannot be ruled out
any longer,” Mr Franz Schoser.

chief executive of DIHT. said

yesterday.

What hopes there are for a
recovery are pinned on eco-

nomic growth in the US, a
moderate growth in salaries

and a further reduction in
interest rates, he added.

But uncertainty over the
future economic policy of the
federal government is aggra-
vating feelings of instability

among business men and ham-
pering investments. In western
Germany, 43 per cent of compa-
nies are planning to invest less

this year, compared with 34 per
cent last autumn.
Despite the recent apprecia-

tion of the dollar against the
D-Mark, more than a third of

businessmen expect no imme-
diate rise in their exports.

However, glimmers of hope
come from eastern Germany
where the mood is slightly less

pessimistic. While more entre-

preneurs there also believe

that the overall economic situ-

ation is worsening, a third of

them expect the situation in

their own companies to
Improve. This is slightly more
than in the last survey.

The most optimism is in the

trade, services and construc-

tion sectors. Food stuffs, lux-

ury and consumer goods are

the targets of increased invest-

ment In general, the level of
investment is continuing to

increase, showing the sus-
tained efforts of companies to

improve productivity.

The most gloomy note from
the east concerns the rapid rise

in wages, with some 50 per
cent of all manufacturers fear-

ing that their very survival is

threatened by the drive for

equalisation with the west A
fifth of say they will reduce
unemployment while over half
of them see no change.

1.5m lodge property claims
By Judy Dempsey in Berlin

FEWER than 15 per cent of all

property claims in the former
East Germany have been
settled, and it frill take another
decade to resolve the
outstanding claims, officials at

the federal office for
property questions said
yesterday.

In its first comprehensive
report since December 31, 1992,

when all restitution and
compensation claims had to be
registered with the local

authorities, it shows that 18m
people applied to claim 28m
titles on property.

Of that figure, over 119,700
claims for enterprises have

been made, of which 23.16 per
cent have been settled. Over
2m claims for houses have
been registered, but only
281,902 have settled.

Under the amended terms
of the 1990 law on restitution

and compensation of property
in east Germany, not all

property can be returned to

their original owners, and
compensation is neither full

norcalculated at current
prices.

In principle property
confiscated by the former east

German communist regime
between 1949 and 1990 can be
returned, as well as property
confiscated between 1933 and
1945.

But compensation for the
latter Is calculated on the
value of property in the 1930s,

while a a celling of DM300,000
($180,000) has been
recommended by the finance
ministry for property
confiscated after
1949.

Moreover, in an effort to

attract foreign companies to

eastern Germany, the 1990 law
for reclaiming property was
amended by giving investors a
priority over the claimant.
This priority was granted
provided it could be proved
that the claimant could not
match the company’s
Investment plans for the

property in question.

IG Metall
to assist

unions in

east Europe
By David Goodhart,
Labour Editor

GERMANY'S IG Metall. the

biggest and most powerful
union in Europe, has
announced a programme of

assistance for the weak and
divided unions of eastern
Europe to support economic
and social “fair play” in those

countries.

The union 1ms described the

assistance programme as the
biggest solidarity initiative in
Its history.

With some assistance from
the European Commission It

will be spending about DM2m
(£800.000) on support for trade

unionists in Hungary, Poland,

Romania, Bulgaria, the Czech
Republic, Slovakia. Russia,
Belarus and the Ukraine.

Mr Franz Steinkfihler. head
of IG Metall, said that his
union and the East European
unions had a common interest

In seeing the gap in the stan-

dard of living between western
and eastern Europe closed as
quickly as possible.

“We need to act together to

stop governments and inward
investors playing us off against
each other,’’ he said.

The first bilateral agreement
has been signed between IG
Metall and the Hungarian
Metalworkers Union, Vasas,
which provides for training
Vasas officials, visits to Ger-
many, and close German-Hun-
garian union co-operation
when German multinationals
set up plants in Hungary.
The IG Metall initiative is

also designed to reduce compe-
tition between reformed “old"
unions and new unions. In the
Czech and Slovak republics the
unions have broken completely
with their past but in Hungary
there is still tension between
old and new unions.

Finns learn

to live with

sacrifices
Economy faces painful truths,

writes Christopher Brown-Humes

C OMPILE a list of the

ailments Inflicting west

European economies

right now, and it will soon be

apparent that few countries

are in a worse condition than

Finland.

“We have lost our eastern

market, our western market

and our domestic market,

says Mr Tarrao Valkonen, the

head of forecasting at the

Research Institute of the Finn-

ish Economy.
Record unemployment, mas-

sive foreign debt, international

recession, huge banking losses,

and the collapse of trade with

the former Soviet Union are

the key symptoms and causes

of a crisis which has seen GDP
shrink by 10 per cent over the

last two years - more than it

did in the depression of the

1930s.

As if things were not bad
enough, the Finns have had

more bad news in recent days.

Kansallis-Osake-Pankki, the

country’s leading commercial
bank, has predicted negative

1993 GDP growth of 0.5 per

cent, reversing last autumn's
forecast of 18 per cent growth.

The Ministry of Finance has
also just scaled down Its previ-

ous forecast of 2 per cent

growth to zero, partly because

of continuing recession in

many key export markets.

“We are in an acute crisis,

the worst crisis in decades.

And the recession elsewhere in

Europe is making matters
worse.” said Mr Sixten Kork-
inan, director-general of the

Ministry of Finance.

Finland is paying the price

for its over-dependence on a
single export market - the for-

mer Soviet Union - and over-

reliance on one particular sec-

tor - forestry.

However, it is also undergo-

ing a painful period of read-

justment after the boom years

during the 1980s when the
property and share markets
became grossly over-heated.

A total of 18.6 per cent of the

workforce is now out of work
and many economists predict

the figure will exceed 20 per

cent before it starts to fall. The
worst hit sectors have been
construction, manufacturing
and retail.

Falling tax revenues and
high unemployment pay-outs
have sent debt soaring. Foreign
debt will rise to FM250bn
($42bn) this year, while net
interest payments on it will

reach FM27bn.
For 1993 alone the state’s net

borrowing requirement is esti-

mated at almost FMSObn, push-
ing up state debt at the year
end to nearly 50 per cent of
GNP compared to just 168 per
cent at the end of 1991.

The fear of farther aggravat-

ing the defat burden means the
centre-right coalition govern-
ment has so far ruled out any
package to stimulate the econ-
omy. “There is nothing to hand
out, just sacrifices,” said Mr
firo Viinaneu, the finance min-
ister.

Confirming tins, the govern-
ment this week announced a
new FM98bn savings package

for 1994 to ensure state spend-

ing does not exceed target

The government is pinning

all its hopes on export-led

recovery, and on that score at

least, there Is cause for opti-

mism. The 30 per cent drop in

the value of the markka that

has resulted from two devalua-

tions over the last 16 months

has led to a dramatic improve-

ment in the competitiveness of

Finnish Industry.

Last year exports grew by 9

per cent, and this year they are

predicted to rise by 11 per cent

But even here, there is rea-

son for caution, with demand
weakened in the country’s

main export markets, such as

Germany, Sweden and the UK.

The government, led by

prime minister Mr Esko Aha,

appears to be under no Imme-

diate threat, partly because

there is no concensus about

alternative courses of action.

Nevertheless, business leaders

FINLAND’S centre-right

government yesterday voted

in favour of building a fifth

nuclear power plant, ending

weeks of division on the Issue..

The project still faces a

difficult passage through
parliament, with a final

decision expected In May,

writes Christopher

Brown-Humes.
The plant would be built

on the site of one of the

existing power stations at

LovUsa or ODdluoto, with

completion expected around

the year 2000. The Finnish

utilities, XVO, TVO and PEVO
have already received bids

from potential suppliers.

have recently become unchar-

acteristically outspoken in

their criticisms.

Mr Pertti Voutilaincn, the

head of Kansallis-Osake-
Pankki implied a lack of deci-

sive political leadership when
he said recently that he did not

know the prime minister’s

opinions on the European
Community, nuclear power
policy, or the country's bank-

ing difficulties. The govern-

ment was able to get FM2Qbn
in additional support for the

banking sector several weeks
ago but not before parliament

rejected a broader package
which would have done more
to Instill confidence In the

country’s financial system.

The turnround in the Finn-

ish economy should finally

become apparent next year,

when 2-3 per cent growth to

predicted. Apart from the stim-

ulus of higher exports, the

country Is now in a lower
interest rate phase which is

expected to lead to higher
investment.

One surprising thing is that

the pain has been endured
with little outcry. Some put
that down to the national tem-

perament. “Everybody is

slightly ashamed," says Mr Ofii

Kivinen, political columnist on
Helstngln Sanomat, the leading

Finnish newspaper, "They took

part In the casino economy of

the 1980s and now they are

willing to suffer for it”
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Stalin’s nuclear city goes on the market
By Layla Boulton In Moscow

ONE of Russia's most secret cities has
taken on western privatisation experts

to help it sell off shops, restaurants and
small businesses.

Tomsk-7, its secrecy denoted by the
number, was created by Stalin in 1949

to help the Soviet Union make a
nuclear bomb.
Set in the heart of Siberian fores-

tland, the town is still so heavily
guarded that even a trip to the beach
involves crossing a Russian equivalent
of Checkpoint Cbariie, lest intruders try

swimming across from the other side of
the Tom river.

It is still closed to foreigners, and
even Russians from other parts of the
country. Its main role is to produce
enriched uranium and plutonium for

nuclear weapons. A spin-off is to supply
40 per cent of the heating for the neigh-

bouring city of Tomsk.
Barbed-wired gates to the town slam

shut behind a bus carrying in a team
from the International Finance Corpo-

The city of Tomsk, which yesterday held its first auction of medium and
large-scale enterprises, is also to become a launch-pad for Estee Lauder to

distribute cosmetics in Siberia, writes Leyla Boulton.

Mr Igor Piltsov, an entrepreneur mid local council member, said bis company,
Stix. had an agreement with Estee Lander to set up shops in Tomsk and other
western Siberian cities such as Novosibirsk, Kemerovo and Novokuznetsk. Mr
Plltsov said the US cosmetics company had sent an architect to help him design a
shop In Tomsk and sales staff had been trained In Moscow, where Estee Lander is

already established. A pot of face-cream costs Rbs5,Q00 (£6.3) at current exchange
rates, or the minimum monthly rouble wage.

ration, the World Bank's investment
arm, and another set of gates bar the
way ahead. A guard from Russia's inter-

nal troops checks passports.

The restrictions on visitors to the
town will go once its remaining two
military reactors are closed, Mr Tori

Krasnov, the city council chief, says,

although the Russian Atomic Energy
Ministry says this is unlikely to happen
until the year 2QQQ,

It says a new power plant has to be

built for Tomsk and a new centre made
ready to cleanse ageing plutonium
which needs replacing in nuclear war-

heads not earmarked for destruction.

The difficulties of shifting Russia’s

military-industrial machine mean Diet

Tomsk-7 will continue to produce new
plutonium to renew existing warheads
for the foreseeable future.

The task of adjusting is especially

hard for a town of 100,000 Inhabitants

geared to just one thing. As one IFC
official put it “Does anyone know how
to restructure a closed city which
makes plutonium?”

“Two years ago we could not even
invite foreigners here,” says Mr Kras-

nov, who keeps in his office a portrait

of Andrei Sakharov, the nuclear physi-
cist turned human rights champion.
A straw poll of residents asked about

privatisation showed support for any
reform which might improve supplies of
food and consumer goods that were
once among the best in the country
thanks to the city's special status.
The IFC’s brief is to try to help do

just this. However, Mr Nikolai Propo-
nent, Tomsk-7's deputy mayor, has
also been quick to ask for IFC help in
finding investors or customers for the
larger establishments which are its
main source of employment
The city’s chemical works, said to

devote just 10 per cent of its capacity to
producing components for nuclear
weapons. Is looking, for instance, to
market extra-powerful magnets and
metallic powders for the ceramics
industry.

“Apart from the service sector we
have nothing that can generate new
jobs " Mr Proponent explained. “We
cannot change the profile of the indus-
try we already have.”
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US message
in Bosnian
air-drop plan
By Jurek Martin
In Washington

PRESIDENT Bill Clinton's plan
[or high altitude air-drops of
relief supplies into Bosnia is

intended to highlight not only
his humanitarian concerns but
to demonstrate a new US will-

ingness actively to engage in

European security problems.
At his press conference with

Mr John Major, the British
prime minister, on Wednesday
afternoon, he said he had been
assured by General Colin Pow-
ell, chairman of the joint chiefs

of staff, that operations could
be conducted at minimal risk
to US pilots.

He conceded that high alti-

tude air-drops might not be
optimally accurate, but that it

was planned “to leaflet the
area in advance" so that if any
loads fell outside the intended
half-mile target area they could
easily be located.

Mr Major again endorsed Mr
Clinton's proposals in US tele-

vision interviews yesterday
morning and the administra-
tion thinks it is in the process
of lining up enough allied sup-

port to minimise objections to
the initiative.

Ms Jennone Walker, of the

White House national security

council, said that even if Rus-
sia could not assist in this par-

ticular operation it was admin-

istration's general policy to
offer Moscow “a constructive
role in European security,
including a military role".

In an address to the Euro-
pean Institute here, Ms Walker
contrasted the new US engage-
ment in European security
Issues with that of the Bush
administration, which, she
said, saw the unravelling of the
former Yugoslavia in purely
humanitarian terms and had
down-played US strategic
interests.

“The Yugoslav tragedy," she
said, “illustrates that military
power still matters in Europe".
She added that beyond the

airdrops, “I think you will see
us willing to use force again on
a case-by-case basis, hut in a
variety of combinations." She
cited possible umbrellas for
action as the UN. the Confer-
ence on Security and Co-opera-
tion in Europe and Nato.
Mr Clinton had also stressed

the continuing US commitment
to find a negotiated settlement
in Bosnia, though neither he
nor Mr Major specifically
endorsed the existing Vance-
Owen plan dividing up the
country into semi-autonomous
provinces. Mr Major said he
had “no view" on its merits
and Mr Clinton said it might
be difficult to monitor and
enforce from a peacekeeping
point of view.

Moslem enclaves

may fall to Serbs
By Laura Sflber in Belgrade

SERB forces are close to
seising control of some of the

Moslem enclaves in eastern
Bosnia targeted for air drops of
emergency relief supplies,
according to western diplomats
in the Serbian capital.

They said a string of hamlets
around the village of Cerska.

where thousands of Moslem
refugees may be located, is the

most vulnerable to Serb forces.

The town of Srebrenica is also

under threat. Diplomats say it

may house as many as 70,000

people, twice its pre-war popu-
lation.

Despite earlier warnings by
Serb military leaders that the

air drop risked spreading the
war, Bosnian Serb command-
ers yesterday issued an order

not to shoot at US aircraft,

according to Tanjug, the Bel-

grade news agency. The state-

ment coincided with intensi-

fied preparations for the US
operation. Western diplomats

in Belgrade said leaflets writ-

ten in Serbo-Croat describing

the operation could be dropped
In a matter of hours.

Meanwhile relief workers
returning from the north-
eastern city of Tuzla said con-

ditions were rapidly deteriorat-

ing in the largest of a handful
of government strongholds In

the area.'

Bosnian military leaders said

support to Tuzla is essential

and pleaded for the opening of
the city airfield for humanitar-
ian relief.

"It would provide Immediate
access for aid to hundreds of

thousands of people," said a
western diplomat
Swamped with refugees

forced from their homes by
Bosnian Serb forces, Tuila's
population of 720/XX) is barely
coping, even though it has
received 10 UN convoys in the

last few months. It is not under
direct attack, but it has been
cut off by Croat and Serb
forces. Relief workers esti-

mates energy reserves will last

six weeks.

If Tuzla is not opened up,

diplomats are worried that the

city will descend into chaos.

Limited ground-based relief

operations continued else

where in eastern Bosnia.

Digital to

phase out

Irish plant
By Alan Cane In London,
Tim Coone In Dublin and
James Buxton in Edinburgh

DIGITAL Equipment, the
troubled US computer maker,
is closing Its manufacturing
facility in Galway, Ireland,

with the loss of 780 jobs.

Work wall be phased out over

the next 12 months, the com-
pany said yesterday. Its Euro-

pean software development
and distribution headquarters
in the same area, with 350
employees, will be retained.

In Dublin, Mr Ruarl Quinn,
minister for enterprise and
employment, said the decision

was “a major disappointment".
There was intense lobbying

by the UK and Irish govern-

ments when it seemed Digital

would choose between Ayr,
Scotland, or Galway for clo-

sure. Hie Irish government has
asked the European Commis-
sion informally to investigate

UK government incentives,

which Dublin suspects helped

to keep the Ayr plant open.

Manufacturing will also con-

tinue at South Queensferry,

Scotland, where the Alpha
microprocessor, said to be the
fastest In the world, Is made.
Mr Edward McDonough, Dig-

ital’s vice-president for manu-
facturing, said the closure was
part of a three-year restructur-

ing programme. The Galway
operations would not go to Ayr
but to other Digital plants.

The decision had been made
on the basis of manufacturing
efficiency and not for social

reasons.

Once the world's leading
minicomputer manufacturer.
Digital has been hit by changes
in the computer industry
which have cut the profit mar-
gins on computer hardware.

French bid

to win UK
TV accord
By Andrew HUI In Brussels

MR Dominique Strauss-Kahn,
the French industry minister,

said yesterday he supported

plans to concentrate the EC's

advanced television strategy

on the development of wide-

screen television programmes
and equipment
Mr Strauss-Kahn, in Brussels

for a meeting of EC industry

ministers, said he thought
such an approach might win
the support of Britain, which is

blocking an earlier attempt to

pump Ecu500m_ (£414.5m)_ of

funding into high -definition
television (HDTV) over the

next five years.

France has been one of the

leading advocates of an aggres-

sive HDTV strategy, partly

because Thomson, the French

electronics manufacturer, has

invested heavily in the original

“Mac" family or HDTV stan-

dards promoted by the Euro-

pean Commission.

Britain opposes funding

because U believes the Mac
standards are being overtaken

by digital HDTV technology

developed in the US.

Mr Martin Bangemarm, the

EC Industry commissioner,

said last week there was no

need for Europe to develop Its

own exclusive digital HDTV
standards, because European
companies - including Thom-
son, and Philips of the Nether-

Lauds - were already bidding

to produce the US technology.

Mr Strauss-Kahn agreed yes-

terday that European compa-

nies were playing a leading

role in developing digital tech-

nology, but he said digital

HDTV might not arrive before

2005. Mr Bangemann has indi-

cated that digital HDTV might

be posable as early as 1997.

French left discovers green bolthole
But political re-grouping spells trouble for recently
formed ecologist coalition, writes Alice Rawsthorn

BRICE La-
londe, the ener-Hgetic head of
Generation

IIIIH Ecologle, is

plastered all

ASSEMBLEE 2™
' h

NATtONALE
Elections *93 is pictured
breakfasting with his children
for Paris-Match, cycling with
his wife in Le Nouvel Observa-
teur, and even sniffing a spring
of parsley on the cover of VSD.
The publicity is scarcely sur-

prising. Mr Lalonde. 47, who
resigned last year as socialist

environment minister, is a piv-

otal figure in the French elec-

toral campaign. Some polls
suggest that GE’s alliance with
the idealistic Greens could win
second place, ahead of the
socialists and behind the con-

servatives, in next month's
parliamentary elections.

Mr Lalonde is also in the
limelight as a central player In

the “political big bang"
announced last week by Mr
Michel Rocard, former premier,

to create a centre-left coalition
of socialists and ecologists.

Until now. Mr Lalonde has
steered an independent path,
spurning the socialists' sugges-
tions of an electoral alliance

and flirting inconclusively

with the conservatives, but he
has been much more positive

in his response to Mr Rocard,
the man who appointed him to

the French cabinet in 1988.

Mr Antoine Waechter, 44,

head of the Greens, immedi-
ately rejected the Rocard pro-

posals. Mr Lalonde praised his

former boss and cordially
Invited him to join GE in the

current campaign.
The split between Mr

Lalonde and Mr Waechter over
the Rocard plan is the first sig-

nificant sign of strain between
the two ecologist parties since
the start of the parliamentary
campaign and could mark the
return of their old rivalry.

The Green party was the
dominant force in French envi-

ronmentalism until Mr
Lalonde formed GE in 1990.

But whereas the Green party
sees itself as an ideological

movement, GE Is a product of

contemporary French politics.

It Is committed to environmen-
tal issues. Mr Lalonde, former
head of Friends of the Earth,
left the cabinet after a row
over conservation. But GE is

far less radical than the Green
party in key areas, notabLy
nuclear power, where it advo-
cates tighter regulation of
waste, rather than an outright

ban.

Mr Lalonde has cleverly posi-

tioned it as a bolthole for
socialist sympathisers who are
disillusioned with their own
scandal-scarred party after a
decade in power, but who can
not bring themselves to vote
conservative. Even before the
Rocard plan he made no secret

of his hopes that GE would
eventually be a linchpin in re-

grouping of the French left

Until recently the two ecolo-

gist parties were at logger-

heads. The crunch came at last

year's regional elections when
they clashed In separate cam-
paigns and won a combined 14

per cent of the vote, a signifi-

cant advance on the Greens'
as per cent in the 1988 parlia-

mentary elections and even on
their 10.6 per cent In the 1389

European elections.

Mr Waechter, well aware
that other ambitious Greens,
such as Ms Dominique Voynet,
the 34-year-old party spokes-
woman, were snapping at his

heels, agreed in November to

join forces with GE for the par-

liamentary poD.

So far the campaign has
gone smoothly. Mr Lalonde, Mr
Waechter and, increasingly, Ms
Voynet, have presented a
united front. There have been
o ideological squabbles, possi-

bly because the emphasis of

Brice Lalonde, 47, Parisian

journalist who founded

Generation Ecologle in 1990.

Previously in mainstream politics

as ttie Socialists’ environment
minister. Stormed out ol cabinet

last year, in protest at Ms
conservation policy. Has since

concentrated on GE, helped by

Ms wife, Patricia, bis

camnranlcatlons director. Greens
see him as political opportunist.

campaigning has been on pos-

sible liaison with the estab-

lished parties, rather than on
the ecologists' own policies.

The ecologists have also ben-
efited from the steady stream
of scandals and gloomy eco-

nomic news that has haunted
the socialists. The latest polls

give theecologists 15-20 per
cent of the vote, leaving them,
thanks to idiosyncracies of the
French electoral system, with
between 2 and 12 of the 577

Antoine Waechter, 44, classic

product of 1988 student riots, now
heads the Greens and embodies
idealistic side ol French
environmentalism. Was president
ot the local nature group at 16

and road ecology at university-

Alter career in environmentalism,

now faces toughest challenge.

Has to stave oil threat from
Generation Ecalogle, and Irom

within his own parly.

parliamentary seats.

The pollsters have not yet

had a chance to gauge the
impact of Mr Rocard’s propos-
als. The ecologists are confi-

dent it will give them another
boost in the polls. It may well

do so. But once the elections

are over and Mr Rocard starts

to assemble his alliance, his
“political big bang" may prove
just as explosive to the ecolo-

gists' coalition, as to his prime
target, the socialists.

Strikes

sweep
France
By Alice Rawsthorn In Paris

FRANCE'S beleaguered
socialist government yesterday

Taced a barrage or strikes and
demonstrations across the
country from farmers, dockers,

scientists and factory workers.

Militant farmers blocked the
Paris-Lille motorway with trac-

tors in protest against the fall

in potato prices. The port of

Dunkirk was disrupted by
dockers protesting against the

government's dock reorganisa-
tion scheme.
The socialists, already

embarrassed by this week's
violent demonstrations by
fishermen and racing humiliat-

ing defeat in next month's par-

liamentary elections, have for

some time been plagued by
protests from farmers and
dockers.

However the government
now faces industrial action
from public sector employees.

The staff at the National Cen-
tre for Scientific Research in

Meudon-Bellcvuc yesterday
protested against the proposed
closure of the site, which
employs -lOo people.

There was also n strike at

Syseca, a subsidiary of Thom-
son, the state-controlled elec-

tronics group, in Toulouse, in

protest at job cuts.
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Smokers
may face

higher

taxes
By George Graham
in Washington

PRESIDENT BUI Clinton
warned yesterday that smokers
may face higher tobacco taxes

to help pay the cost of giving

everyone access to healthcare.

“I think we are spending a

ton of money in private insur-

ance and government tax pay-

ments to deal with the health-

care problems occasioned by
health habits, particularly

smoking. It’s costing us a lot of

money,” Mr Clinton said yes-

terday. "You do have to find

some way to recover some rev-

enues to cover people who now
don't have coverage.”

Higher tobacco taxes are

reported to figure on a list of

potential ways of raising
money to pay for overhauling
the healthcare system, which
Mrs Hillary Clinton, who heads
the White House task force, is

now working on, along with
other “sin taxes" such as alco-

hol and gun levies.

The Los Angeles Times said

yesterday that Mrs Clinton had
ruled out the option of taxing

employees on the health insur-

ance benefits they receive from
their companies, viewing this

as too damaging to her hus-
band's chances of being re-

elected president in 1996.

Mr Clinton said he had not
ruled anything out, and White
House officials said a number
of revenue options remained
under consideration. Health-
care reform is likely to save
money over the long term; it is

seen as essential if the federal

budget deficit is to be brought
into check, because health pro-

grammes such as Medicare and
Medicaid are the fastest-grow-

ing items of government spend-
ing.

Extending coverage to the

35m people who do not have
employer-provided health
insurance, but are not poor
enough to qualify for Medicaid,

is expected to cost anywhere
from. Sl2bn (£8.40bn) to $44bn a
year. Costs of subsidising
long-term nursing home care

could drive the bill higher.

The Congressional Budget
Office estimates that treating

employer-paid health insur-

ance as a taxable benefit where
it exceeds a reasonable average

could bring in J113bn over five

years, and would introduce

stronger incentives to curb
medical inflation.

Drought
declared

over in

California
By George Graham

CALIFORNIA'S five-year
drought is officially over, after

last weekend's snow storms In

the Sierra Nevada capped a
wet winter, bringing reservoir

levels dose to normal levels.

Governor Pete Wilson
declared the drought ended
this week, but warned citizens

they should not give up their

water conservation measures.
Officials had been reluctant to

declare the drought over, for

fear Californians might resume
their old ways of profligate

water use. but Los Angeles has
received 23 inches of rain dur-

ing this winter season.

But water experts warn that

the ground has dried up so
much since 1986, the last wet
year, that it may take several

years for it to be replenished.

The drought has hurt Calif-

ornia's termers, who account
for over 60 per cent of the
state's 50bn-gallon-a-day water
consumption, harmed forests

through insect infestation
flourishing in the dry condi-

tions, and ravaged fisheries,

with salmon stocks particu-

larly low. California has
always depended on billions of

gallons of water being pumped
to irrigate forms, water subur-

ban lawns and fill city bath-

tubs in defiance of its basically

arid conditions.

Rainfall is usually low, aver-

aging less than Wins in San
Diego. 14 in Los Angeles and 30

in San Francisco, but since

1987 it .baa ranged between 61

per cent and 86 per cent of

these normal levels.

Reservoirs had dropped by
last year to tittle more than
half their normal levels,

the snowpack on the Sierra

dwindled.

Los Angeles considered
building a water pipeline from
Alaska, but instead rationed

water supplies for 13 months
during the worst of the

drought and retains curbs on
watering lawns and hosing
pavements. The city of Irvine

installed parallel plumbing
systems in some office build-

ings to allow “grey water’'

fiom washing to be recycled
for flushing.

Britain’s PM heaps praise on Clinton after Washington visit

Major confident on US relations
By Philip Stephens, Political

Editor, (n Washington

BRITAIN’S prime minister, Mr
John Major, left Washington
yesterday offering lavish praise

for President Bill Clinton's

domestic and foreign policy

agenda and voicing confidence

that the arrival of a Democrat
in the White House would not

weaken Anglo-US relations.

Reviewing his first meeting
with the new president, Mr
Major said he was "in no doubt

whatever" that he was commit-
ted to an early conclusion of

the Gatt world trade talks. Mr
Major said he had been given
the clear impression that the

US would not seek to reopen
the so-called Blair House
accords on form trade which
would be at the heart of any
trade deal
He also gave a broad hint

that he settled with Mr Clinton

the terms under which a US
emissary will be despatched to

Northern Ireland. The two had

agreed on the priority of a
political settlement between
the communities in the prov-

ince, Mr Major said.

The president, in the UK
view, is under intense pressure

from Congress to meet his

campaign pledge to take an
active role in Ulster. The US
political perspective is that
this pressure is, by Washing-
ton standards, very modest.

Nevertheless, Mr Clinton is

expected to announce the

“fact-finding" mission within

the next week or so, Mr Tom
Foley, the speaker of the House
of Representatives, may be
asked to lead it

The prime minister was
determined to demonstrate this

week that he could establish a
good relationship with Mr Clin-

ton.

He summed up their meeting

with the comment: "I don’t
think the relationship could

have been any more natural

and easy than it has been,”

But in a series of interviews

with the niain US and UK tele-

vision networks yesterday Mr

Major found himself pushed on

to the defensive in defending

his domestic policies in

Britain. Several of the inter-

viewers pressed him on the nsr

ing youth crime rate in the UK
and on the high and rising

level of unemployment- He

admitted that the government

had made mistakes but

insisted that the policies were

in place to generate sustained

economic recovery.

Making their points. Mr John Major (left) and President BUI Clinton gesture at each other during their joint news conference in the White House

Premier makes music in a minor key
The UK leader’s visit was cordial if unexciting, writes Philip Stephens

M R JOHN MAJOR came to

Washington to make friends.

He left yesterday convinced
that during his first encounter with
President BUI Clinton he had made a
start

The British prime minister could not

claim that his visit had stirred the

excitement of a Washington establish-

ment preoccupied with the new admin-
istration’s domestic programme. For its

part, the local media’s interest in

Britain this week has focused on the

murder in Liverpool of two-year-old

James Bulger rather than on the
warmth of Mr Major's reception at the

White House.

Nor did several hours of talks with

Mr Clinton yield any diplomatic break-

throughs on the issues feeing the US
and Europe. The days have gone when
Republican presidents and Conservative

prime ministers would jointly preempt
the decisions of their allies.

But for Mr Major the trip had a lim-

ited objective. He had to prove that be
could get on with a Democratic presi-

dent; that British influence in Washing-
ton bad not vanished with the depar-

ture of Mr George Bush; and that Mr
Clinton would not seek retribution for

the help offered by the Conservatives to

the Bush campaign.
The president’s calculated generosity

during their joint appearance at the

ANGLO-AMERICAN ties may be on
a sounder footing, but this was not

apparent from the politically conscious
and correct neckwear worn by both
sides on Wednesday, writes Jurek
Martin in Washington.

At theirjoint press conference, Mr
John Major wore a proper Tory blue

tie. His attendant aides - Sir Robin
Renwick, the UK ambassador. Sir

Robin Butler and Sir Roderick
Braithwaite from Dawning Street -

were similarly attired. Ms Sarah Hogg
wore a bine dress.

But President Bill Clinton's tie was
a shocking neo-soclalist red. Vice

President A1 Gore, Mr Anthony Lake,

the national security adviser, and
Clifton Wharton, deputy secretary

of state, all wore varying shades of

red.

Only Mr Ray Seitz, US ambassador
in London, was neutral - a darkish

polka dot. But his tenure is In doubt

White House allowed Mr Major to claim
be had succeeded.

Mr Clinton deferred to Mr Major's

greater experience of foreign policy

issues. He went out of his way to under-

line his commitment to the transatlan-

tic “special relationship". He reminded
reporters that he was one of only two
presidents who had lived in England.
To the visible relief of Mr Major's
entourage he made light of the British

government's decision during the presi-

dential campaign to rummage through
his Home Office files for evidence of

youthful wrongdoing.
For his part, Mr Major suppressed his

private doubts about the US decision to

air-drop supplies into eastern Bosnia,

declaring it a "brave” and “imagina-
tive" initiative. He also heaped lavish

praise on Mr Clinton's programme to

reduce the US budget deficit It is not

often that you hear Conservative prime

ministers offering plaudits for tax

increases.

There was none of the natural chem-
istry apparent during Mr Major's meet-

ings with Mr George Bush or the then

Mrs Margaret Thatcher’s encounters
with Mr Ronald Reagan. But the prime
minister had already scaled back once
extravagant claims for the relationship.

And Mr Clinton, side-stepping awkward
questions about Northern Ireland and
playing down differences over trade

issues, had clearly decided there was
nothing to be gained from a public

snub.

The substance of the two leaders' dis-

cussions also offered Mr Major cause for

satisfaction, if not celebration. His
claim that there had been a “meeting of

minds" over the need to conclude the

stalled Uruguay Round of world trade

talks perhaps went too for. Mr Clinton

speaks still of the need for “flair” trade,

a coded demand for more concessions

From his partners.

But the tone of the president’s com-
ments - and suggestions by US officials

that extension of congressional “fast-

track" approval arrangements for any
Gatt accord will be for months rather

than years - reinforced the view that

he does want a settlement tins year. *1

got no sense of a protectionism presi-

dent," Mr Major said with some justice.

There were differences between the

two men: over the “map" of Bosnia
being proposed in the peace negotia-

tions between the warring factions in

the former Yugoslav province; over the

remit for an American emissary to

Northern Ireland; and over a raft of

transatlantic trade disputes concerning

steel. Airbus and public procurement

The activism in international eco-

nomic management which Mr Clinton

expects of the Group of Seven countries

may be difficult to square with the lim-

ited expectations which Mr Major has of

joint action to manage demand in the

world economy. But this week at least

the differences remained below the sur-

face. Mr Clinton was generous. Mr
Major was mightily relieved.

Concern

at lag in

filling

top posts
By Jurek Martin

In Washington

DISCONTENT is mounting in

Washington over the slowness

or the White House in approv-

ing appointments to senior

sub-cabinet positions in the

new administration.

The concern, now being

voiced by some members of the

new cabinet, has been height-

ened this week by the admis-

sion to hospital of Mr Les

Aspin. defence secretary- Yes-

terday. Mr William Perry,

selected to be his deputy,

finally appeared before Senate

committee confirmation hear-

ings. but meanwhile, the Pen-

tagon's civilian command rests

with a middle-level appointee

or President George Bush.

The Justice Department is

still also under hold-over

Republican management pend-

ing confirmation of Ms Janet

Reno as attorney-general. No

other senior Justice nomina-

tions have been made, includ-

ing that to the important posi-

tion of solicitor-general.

Open or veiled criticism of

the process has come this week

from Mr Federico Pena, trans-

portation secretary. Mr Mike

Espy, agriculture secretary,

and Mr Henry Cisneros, who

runs the housing and urban

development department.

According to yesterday's

New York Times, the White

House has so far submitted

only 30 names to fill the nearly

300 positions subject to Senate

confirmation - about half the

pace of the Carter and Reagan

administrations at the same
stage. This includes 21 nomi-

nees advanced earlier this

week in an apparent attempt to

deflect public criticism.

Two reasons are cited for the

delay. First is the painfully

slow process of background
checks conducted by the White

House and FBI. These have
been made all the more labori-

ous by the need to ensure there

are no skeletons in the house-

hold closet, such as afflicted

Ms Zoe Baird and Judge Kim-
her Wood, both candidates for

attorney-generaL

The second is the White
House insistence on ethnic,

gender and geographic diver-

sity in senior appointments. A
list submitted by Mr Cisneros

was reportedly rejected

because it contained too many
New Yorkers. More common
complaints concern the inten-

sity of the search tor women
and members of racial minori-

ties.

Meanwhile, several prospec-

tive and likely nominees are

already working in their
respective departments, but
often on a temporary basis or

as consultants without formal

bureaucratic authority.

Mr Aspin was released from
his four-day hospital stay yes-

terday, saying he was "fully

recovered" from complications
arising from a heart ailment

and would quickly resume a
full schedule at the Pentagon.

Peru pledge clears aid hurdle
By Stephen Ftdter, Latin

America Editor, In New York

THE US administration
Intends to back a ftoanriai sup-

port programme for Peru, hav-
ing been satisfied during talks

with Peruvian ministers that

the Lima government intends

to address US concerns about
human rights.

The concerns, relating
chiefly to the treatment of
political prisoners and the

harassment of human rights

groups, had led the administra-

tion to delay a financial pack-
age designed to help Peru clear

Its arrears with the World
Bank and International Mone-
tary Fund.
Assurances were given to the

US this week in Washington by
Mr Jorge Carnet, Peru's finance

minister, and Mr Fernando
Vega Santo Gadea. justice min-
ister. A State Department offi-

cial said the commitments

were sufficient to restart
moves towards the completion

of the package, which includes

a short-term bridge loan of

nearly S2bn to allow Peru to

clear arrears with the IMF and
World Bank.
However, the commitments

would be monitored as the
multinational support package,
which is being arranged under
the leadership of the US and
Japan, moves towards fruition.

The arrangement to clear

Peru's arrears with the IMF
was to have come before the

IMF board this week, but was
postponed because of US con-

cerns. It could now come up as
early as next week. Clearing
arrears with the IMF and the
World Bank will allow them to

resume lending.

The delay was seen as an
indication that the US intends
to link foreign aid with human
rights and democracy In recipi-

ent countries.

Citicorp to make new loans to
By Stephen FMler

CITICORP, Brazil's largest

foreign bank creditor, will

make substantial new loans to

Brazil under the debt restruct-

uring package now before
international banks.
Under the accord, agreed late

last year, banks can choose
between six options, most of

which involve exchanging old

loans for concessional bonds,
but one of which allowed
banks to make new loans of

$100 for every $550 of existing

exposure.

Mr William Rhodes, vice-

chairman of Citicorp, said that

the bank would convert some
of its exposure into conces-
sional bonds, but tbat “the
largest single commitment
would be to new money". US

regulators had no objection to

Citibank taking this position.

Citibank has so for profited

from a policy of lending new
money where possible in
so-called Brady debt restruct-

urings, and has opted to do so

in Mexico, Venezuela, Uruguay
and the Philippines.

The secondary market prices

of the debt have risen consider-

ably in most cases since

the agreements went into
effect

However, the Brazilian pack-

age is regarded as more uncer-

tain than most of the preceding

debt agreements, in part
because as yet there is no
agreement between Brazil and
the International Monetary
Fund, and most banks are not

seen as likely to provide new
funds.

Mexico pressed over TV concessions
By Damian Fraser in

Mexico City

THE Mexican government is

coming under growing pres-

sure to rule on the granting of

concessions for 62 new local

TV stations, which are
reported to have gone to Telev-

isa, Latin America's largest

media company.
Award of the concessions to

Televisa would enable it to

complete its third national net-

work in Mexico, but threatens

to complicate the sell-off of

Mexico's state-owned TV chan-

nels 7 and 13, dne to take place

by June. Televisa already has
about 8040 per cent of Mexico's

TV audience, and further
expansion would make it much
harder for the buyers of the

two state-owned channels to
compete.

Newspaper reports have
suggested the two state chan-
nels might fetch $500m. They
would provide the only effec-

tive competition to Televisa, a

self-proclaimed supporter of

Mexico's ruling Institutional

Revolutionary Party, in power
for the past 63 years.

One of the favoured bidders

for the state-owned channels
said: “The government does
not realise the Importance of

this. If they make the conces-

sions it will be very difficult to

compete. The most important

part [ofthe privatisation] is the

rules of future competition- We
are obviously concerned."

Televisa has all but
announced that it has been
awarded the concessions. A

spokesman said: “We expect an
announcement soon.” been
promised the concessions, A
communications ministry
spokesman said a decision had
still to be made.
The government will soon

have to confront Televisa's

“Plan Amigo", which gives free

advertising spots to companies
promising not to advertise else-

where. Given Televisa's domi-

nance of the TV market, the

arrangement may make It hard

for future competitors to entice

advertisers away.
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Kantor asks

EC for talks

on Airbus

US-Japan feud takes to the air
Michiyo Nakamoto reports on the dispute over an aviation accord

Share of air transport

Capacity between US and major countries (%)

By Nancy Dunne In

Washington

UR Mickey Kantor. the US
trade representative, yesterday
said he has asked for consulta-

tions with the EC over Airbus
subsidies and intends to seek
assurances that loans made to
the consortiums are being
repaid on schedule.

Although the Clinton admin-
istration has reassured the EC
that it will hold to the bilateral

Airbus agreement, reached last

July, a series of public state-

ments by both President Bill

Clinton and Mr Kantor have
demonstrated the administra-
tion’s continuing preoccupa-
tion with Airbus, as conditions
in the US aerospace industry
have worsened.
In the last month the US

industry has announced thou-
sands of job losses at McDon-
nell Douglas, Boeing and Pratt

& Whitney.
The president raised his con-

cerns about Airbus at a lunch
on Wednesday with Mr John
Major, the British prime minisr

ter.

He also told Boeing workers
last Monday that he hoped it

was not "too late” to counter
the alleged $28bn (£18.3bn) In

subsidies paid by the Airbus
governments.
Announcing the consultation

request in a radio interview
yesterday, Mr Kantor affirmed

the US right to request special

consultations under the agree-

ment, which prohibited all

future production supports,

including supports for sales

and marketing, and limited

funding for aircraft develop-

ment to 33 per cent of total

development costs.

The agreement also estab-

lished strict terms and condi-

tions for the repayment of
development funds advanced
by governments.
According to the US trade

representative’s office, interest

rates on the funds must be set

at close to market levels,

which are "significantly higher
than those charged in the past

by Airbus governments”. The
pact had strict “transparency”
requirements.

It said the EC would have to
make available a complete list

of funds disbursed or commit-
ted. Information on repayment,
and any changes in commit-
ments which make conditions
"more favourable to Airbus".
In yesterday’s interview, Mr

Kantor continued the provoca-
tive tone which the administra-
tion - like-Jhe Congress - has
been taking towards the EC
since coming to power.
“The Europeans." be said,

"have screamed like pigs stuck
under a gate" in response to
"fairly mild” US actions taken
to open markets.
He also said he would meet

again with Sir Leon Brittan,

the EC commissioner in charge
of trade, next month.
Mr Kantor said he is study-

ing legislation announced on
Wednesday by Senators Max
Baucus and John Danforth.
which would bring dumping
and countervailing duty com-
plaints against Airbus.

It would also take a leaf from
the book of tbe Airbus partners
by helping to finance a consor-

tium to develop the next gener-

ation of US aircraft.

Senator Baucus said the US
government would not stand
by while the largest US export
industry "falls victim to a
European aerospace industry
that would not even exist if it

were not for tbe treasuries of

France, Spain, Germany and
the UK.”
Nothing in the bilateral Air-

bus pact restricts tbe rights of

US producers' to file unfair

trade cases.

If they do, however, the EC
can - after consulta-
tions - terminate the Airbus
agreement
Furthermore, any cases

brought by the US industry
would risk alienating Euro-
pean customers
Such a course of action

would still not affect the sale

of subsidised Airbus aircraft to

the rest of the world.

H ARDLY a week passes
without a simmering
trade dispute between

Japan and the US threatening
to flare up into an all-out trade
war.

This week, officials from the
US and Japan are meeting in
Washington to try to avert a
potentially damaging row over
aviation rights which has
already triggered threats and
counter-threats of retaliation.

At stake is a large market for

Asian-Pacific air travel from
Tokyo, an area expected to be
one of the largest growth mar-
kets for the industry.
The Japanese airline indus-

try believes that its entire
international operation could
be at risk and it is watching
the outcome or the talks very
closely.

The current confrontation
began with tbe refusal by
Japan to allow United Airlines,

tbe US carrier, to extend its

New York-Tokyo flights to

Sydney. Under a bilateral avia-

tion accord signed between the
US and Japan in 1952. US carri-

ers have what are known as
“beyond rights".

These give permission to

carry passengers not only from
the US to Japan but from there

on to a third destination.

United saw the Japanese
refusal as a violation of its

"beyond rights” and took the

matter to the US Department
of Transport, which also ruled

that Japan had violated the
bilateral aviation accord.
Japan’s Ministry of Transport

By Judy Dempsey In Berlin

DALMIA. one of India’s

largest private companies, yes-

terday moved closer to estab-

lishing a bigger foothold in

Europe following its purchase

of a cellulose and paper mill in

the eastern German state of

Thuringia.

The purchase of Zellstofr-

ond Papierfabrik Rosenthal,
which was arranged by the

Trenhand, the agency respon-

sible for the privatisation of

east German indnstry, coin-

cided with the visit by Chan-

Sourcfi. T*8d Kofcu KyoUH

maintains that the flight Is not
an extension of the New York-
Tokyo route but for all practi-

cal purposes a separate flight

that is aimed at eating into the
market for travel between
Japan and Australia.

The two countries’ aviation

accord states that US airlines

should serve primarily US-Ja-
pan traffic.

US carriers exercising
"beyond rights” to a third des-

tination out of Tokyo should be
carrying mainly US passen-
gers. not Japanese passengers,

to that destination.

However, given tbe extra
travelling time a Tokyo stop
over entails, it is highly
unlikely that United will be
carrying mainly US passengers
via Tokyo.

"It is nothing less than an
attempt by United to take Jap-

anese passengers away from
Japanese airlines,” says an offi-

cello.' Helmut Kohl to south-

east Asia.

The enterprise- which has an
annual production capacity of

150,000 tons of sulphite and
cellulose, and 6,000 tons for

paper production, last year
achieved a turnover of

DMl53m (£64.8m). Tradition-

ally, its turnover was earned
on the domestic market, but
following a restructuring by
the Trenhand, which cost
DM46m, sales to west Euro-
pean countries now account
for 90 per cent of turnover.

Dalmia, whose activities

cial at the Ministry of Trans-
port Japan is prepared to give

United the go-ahead on condi-

tion that passengers from
Tokyo to Sydney be restricted

to Iks than 50 per cent. That,

for the Japanese, would be in

line with the stipulation that

the primary route be between
the US and Japan.
The US says that it is impos-

sible to quantify what is meant
by primary route in the avia-

tion accord.

F rom the US point of
view, Japan’s refusal to

grant United unres-
tricted "beyond rights” is an
attempt unilaterally to redefine

the bilateral accord in order to

protect the country’s airlines

from international competi-
tion.

"In order to keep JAL viable,

it was necessary to keep mar-

range from cigarette, cement
and chemical production to

the textile and paper Industry,

has agreed to invest DM70m in

the company immediately, and
a farther DM150m in the next
two years. It will also guaran-
tee 405 of the 550 jobs for

three years. Dalmia’s total

turnover last year was $725m,
$500m earned through exports.

Meanwhile, the Trenhand
earlier this week announced it

had reprivatised, or sold back
to the original owners, more
than 5,750 enterprises from
13,183 restitution claims.

US Industry official. The Japa-

nese Ministry of Transport is

trying to protect the Japanese
market by reinlng-in other
countries' rights and restrict-

ing foreign carriers* slots at

Narita Airport and at Kansai,

which is scheduled to open in

1994, the US official says.

Japanese officials admit to

being protective of their air

traffic. If US carriers, which
have a much lower cost-base
than the Japanese, are allowed
to compete for business from
Tokyo to destinations other
than the US, Japan’s airlines

will be devastated.

"The supply-and-demand bal-

ance will be upset and we will

see what the US domestic
industry is seeing - excessive

competition leading to prices

below cost,” says Mr Chikara
Sugimoto. director of interna-

tional affairs at JAL.
But what Japan is most con-

cerned about is that if United
Is allowed unrestricted
"beyond rights" to Sydney
now. it could set a precedent
for US airlines wanting to

break into the most profitable

routes Japanese airlines have:
Tokyo to Europe.

“It is a matter of life or death
for Japanese airlines.” says Mr
Sugimoto. The dispute has led

Japan to take an unusually
firm stance against the US,
with Japanese aviation offi-

cials promising retaliation if

the US attempts to penalise
Japanese carriers for the gov-

ernment’s stance.

The feeling in Tokyo is that

By Nancy Dunne

MR Jack Valenti, president of

the Motion Picture Association

of America, yesterday attacked

the EC for "building barricades

between them and us" while

removing barriers between its

member states.

The US government must
not "cut and run" at the Uru-

guay Round trade talks, he
said. Enraged by a number of

EC directives governing broad-

casting. satellites and rental

the US is taking excessive lib-

erties with a bilateral accord

that was signed more than 40

years ago when the aviation

industry was dominated by US
carriers and direct
long-distance air travel was
Impossible. That view is shared
by other countries such as
Thailand and France which
have abrogated their aviation

treaties with the US. The UK
in 1977 renegotiated its US avi-

ation accord.

M eanwhile, Australia,

which is also con-
cerned about losing

its share of travel to and from
Japan, has put in a formal
request to Northwest Airlines

to Unfit one of Its three flights

from Tokyo to Sydney to US
passengers only.
The Japanese government

may have to push for a renego-

tiation of the aviation accord, a
Ministry of Transport official

said. However, as this would be
politically difficult, Japan
would prefer to reach agree-

ment on how to define “pri-

mary route" as stipulated in

the accord.

"It is a question of interpre-

tation and application,” JAL’s
Mr Sugimoto says. As aviation

authorities face each other
across the negotiation table,

retaliation may have been
averted for the time being. But
as similar agreements between
the US and Japan have shown,
a difference of interpretation is

usually the most difficult gap
to breach.

rights, he said the EC is regula-

ting "every nook and cranny of

the audio-visual landscape" to

restrict US access to its

market
The colourful former aide to

President Lyndon Johnson
warned that without full

national treatment for US films

and television programmes in

the EC, "we will, like Banquo's
ghost, haunt the edges of the
marketplace, our clamours for

access and equity unheeded
and unheard”.

Hungary’s
motorway
contract

for French
By Nicholas Denton
in Budapest

TRANSROUTE, the French
toll-road operator, yesterday
emerged ahead in the bidding

to finance, build and operate

Hungary’s first private-sector

motorway project.

Hungarian Euro-Expressway,
a consortium led by Trans-
route Internationale, won the

tender for a $210m iCUT.Sm)
extension of the Ml motorway
to the Austrian and Slovak
borders, the Budapest authori-

ties announced yesterday.

Also participating in the con-

sortium are Banque National?

de Paris, the French bank.
Strabag, the construction
group, and OKHB and OTP.
two Hungarian banks.

The European Bank far

Reconstruction and Develop-
ment, the London-based insti-

tution aiding eastern Europe,

has also agreed to support the
venture In a tetter of intern

concluded with Budapest. The
Hungarian government is lim-

iting its contribution to Ftlbn
(£8.4m) for the acquisition of

land along the route.

Hungary has an ambitious
S3bn programme to build two
bridges across the Danube and
nearly 600km of new motor-
way. Three consortia have
already been shortlisted for a

130km extension costing S460m
(at 1992 prices) to the M5
south-eastern motorway down
to the Serbian and Romanian
borders. The bidders include
toe two finalists for the Ml ten-

der and another group led by
Bouygues, the French con-
struction company.

Re-export boost

for Dubai ports
Freight traffic at Dubai's two
ports, Rashid and Jebel Ali,

rose by 18 per cent in 1992 to

1.48m containers, writes Mark
Nicholson in Cairo.

Traffic was buoyed by a big

rise in electronics re-exports to

former republics of tbe Soviet

Union. The emirate’s older

Port Rashid handled some
800,000 containers and Jebel
Ali the remainder.

ket share at all costs,” says a

Indians buy E German mill Hollywood script for

actors in trade talks
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Hopes rise

for restart

of talks on
colony’s

future
By Simon Holberton in

Hong Kong

HOPES were raised last night

that China would finally agree

to talks with Britain about
Hong Kong’s political develop-

ment when the colonial gov-

ernment issued a statement
suggesting that an announce-
ment of renewed dialogue was
expected shortly.

A government spokesman
said that Governor Chris Pat-

ten's executive council, his top

advisory body, held a special

session last night at which it

was decided not to gazette a
bill containing Mr Patten’s

proposals for a broadening of

democracy In Hong Kong. He
did not sa; when the bill

would be published.

On Wednesday In the legis-

lative council, the colony’s
law-making body, Mr Michael
Sze, secretary for constitu-
tional affairs, intimated that
China would have to signal its

agreement to talks for the gov-
ernment to postpone the publi-

cation of its legislation beyond
the end of February.
Last night, the spokesman

said the government would
malm a statement -explaining

the position on this issue
within the next few days." It is

understood the government
expects this announcement
will concern a return to the
talks with China.
Britain had planned to

announce the start of talks

last Wednesday, but Beijing
failed to give the go-ahead. It

Is understood that Britain
received a communication
from the Chinese government
suggesting it was nearing the

end of deliberations which, for

the past week, have left an
announcement in abeyance.

The UK’s position has been

that It was willing to talk to

China about the arrangements
for Bong Kong’s 1994-95 elec-

tions without pre-conditions.

China has said it would be pre-

pared to talk on the basis of
past accords and understand-
ings, While maintaining oppo-
sition to Mr Patten’s plans.

China continues to penetrate its future territory

I
N June 1591, Mr T T Tsui,

one of Hong Kong’s new
rich, was in London doling

out KK$16m to refurbish the
Victoria and Albert Museum's
display of Chinese antiquities

The Prince of Wales turned up
for the occasion.

Last week, Mr Tsui was in

Beijing for the launch of a
business venture, New China
Hong Kong Group, a company
that plans to play the Hong
Kong stock market and Invest

in China - this time with Mr
LI Peng, China's prime minis-

ter, in attendance.

B<r Tsui's impeccable politi-

cal connections are topped
only by his ability to entice

many of Hong Kong’s leading

businessmen to invest in his

company. Mr LI Ka-shing, one

of the colony’s wealthiest men,
Mr Stanley Ho, Macao's casino

king, and Mr Lim Por Yen,
of Sun, a large

property developer are but
three of the colony’s personali-

ties who have contributed to

the company’s paid up capital

of HK$400m.
Sections of Hong Kong’s

business and political estab-

lishment have taken more than

a passing Interest in Mr Tsui's

new company. But their main

concern is with the list of

mainland Chinese Investors

and one in particular, the Hong
Kong and Macao Affairs Office

of the State Council (cabinet),

HKMAO. This is China’s top

policy-making body on Hong
Kong and reports directly to

one government official: “It

has been vividly demonstrated
that a mere statement from
HKMAO can affect the Hong
Kong stock market and indeed

individual stocks. If Hong
Kong people thought that an
important agency of the Chi-

nese government had a finan-

cial interest in its policy state-

ments then they would be very

concerned indeed.
“

There is concern over the growing number
of Chinese investors in Hong Kong and

their interests, writes Simon Holberton

tiie prime minister, it is widely

believed to lead the mainland
investors who control about
32.5 per cent of New China
Hong Kong’s capital.

The Hong Kong government
watches New China closely but

is powerless to act. The Securi-

ties and Futures Commission,
the colony’s financial watch-
dog, vets management compe-
tence, not ownership.
Conflict of Interest is the

main concern. According to

This view has been echoed
by merchant bankers and stock

brokers In the colony.

However, western diplomatic

observers of Hong Kong take a
less alarmist view of the com-
pany. Says one: “It possibly

does give them an advantage,

bat 1 don't think they are
ready to compete with some of

the more rapacious personali-

ties in Hong Kong."
China has always had a pres-

ence in Hong Kong. Even in

the late 1960s Bank of China,

China Merchants, China
Resources and China Travel
Service - collectively known
as the “four heavenly sisters"

- had a major role in the colo-

ny's economy.
China Merchants ami China

Travel Service have both
floated subsidiaries on the
Hong Kong stock market.
Other Chinese enterprises,

China International Trust and
Investment Corporation,
CTITC, are now vying with the

old British “hongs", Jardine

Matheaon and John Swire.

The extent of China's owner-
ship of assets in Hong Kong is

not known with any precisian.

But last month, a Chinese gov-

ernment official was reported

in the official media saying
that in 1992 alone the mainland

had invested USSZObn in Hong
Kong and Macao, but gave no
details.

“The real figure is a lot dif-

ferent from what they admit
publicly," said a western diplo-

mat
In the past year, mainland

companies have become signif-

T T Tsui: stiff competition from mainland investors

leant investors in, and users of
the Hong Kong stock market.

The current market value of

the mainland’s investments in

quoted Hong Kong companies
is about HKJ45bn. The value of

these investments is expected

to grow significantly once

mainland Chinese companies
begin to list directly on the

Hong Kong stock market
Mainland companies have

also been among the largest

buyers of property In Hong
Kong. Brooke Hillier Parker, a

property consultant, estimates

on the basis of Publicly

declared deals that mainland

interests acquired property in

Hong Kong with a value of

HK£#bn in 1992. That com-

pared with purchases, mostly

in the residential sector, total,

mg HKS?.6bn in 1991.

Not everyone is optimistic.

In a recent issue of Dangdat, a

magazine concerned with

mainland politics and econom-

ics an analyst writing under

the pseudonym Wan Li Xing,

charted China's takeover u[

Hong Kong’s economy, based

on the way the Communist

Party took over Guangzhou

(Canton) and Shanghai 40

years ago.
.

Wan said that China would

co-opt Hang Kong's loading

businessmen by offering them

political status ns a reward for

fostering Hong Kong’s eco-

nomic development. “After a

certain period of time Hong
Kong's economic system would

be absorbed into China's. As a

special economic zone. Hong
Kong's economy would not be

allowed to develop indepen-

dently for ever.”

Ghosts of gold and dollars take to the streets of Beijing
Demand is ballooning for hedges against any further devaluations in China’s currency, writes Tony Walker

A Belling newHpaner this • • z.. ... . _ „ Since December, 1989, Chi- by an overheated economj

wwktold Ite readere i
Th® Renminbi'S slide against the Dollar «.-,•« nffieial “administered” accompanied by a surge 1

two ghosts were wan-A Beijing newspaper this

week told its readers
two ghosts were wan-

dering the city’s streets - gold
and US dollars.

This was a reference to bal-

looning Chinese demand for

the two commodities as a
hedge against the continued
depreciation of China’s cur-
rency, the Renminbi, amid per-

sistent rumours of a further

sharp devaluation.

The Beijing Youth Daily
reported that in the six weeks
to mid-February, the city's

main department store sold

some RMB4.47m (£542,253)-

wortb of gold jewellery, double
the amount for the whole of

last year.

Chinese officials this week
signalled alarm at the continu-

ing pressure on the currency,
although it was unclear
whether this was genuine or
connected with the presence in

Beijing of a team from the

Office of the US Special Trade
Representative - the first

high-level US delegation to

Rmb per US$
3

Official rate

7

8

visit China since the change of
administration in January.
The US, whose trade deficit

with China last year reached
$L8bn. does not want a further

depreciation of the Renminbi,
as this would make Chinese
exports even more competitive.

US officials have even been
hinting that support for Chi-

na’s plans to rejoin the General
Agreement on Tariffs and

Trade may be conditional on it

stabilising its exchange rate.

Chinese officials have
pledged to move gradually
towards a unified race based on
the “market value” of the Ren-
minbi, but foreign bankers in

Beijing are sceptical that a sin-

gle market rate is possible

soon.

Many of China's faltering

state enterprises are dependent

Swap market rate

on “subsidised" foreign
exchange allocations for
imports of raw materials and
equipment
Under China's foreign

exchange system, there are

broadly two rates: an adminis-

tered “official" rate used
largely for trade transactions

under the state plan, and a
more market-based rate deter-

mined in the 100 or so foreign

exchange “swap" centres
throughout the country -

where approved enterprises are
allowed to buy and sell.

Some 80 per cent of foreign

exchange transactions are con-

ducted through these centres.

There is also a street “black

market” in many Chinese
cities. Rates on the street

shadow those in the swap cen-

tres.

Since December, 1989, Chi-

na’s official “administered"

rate has depreciated by more
than 60 per cent against the US
dollar, due to several devalua-

tions and a managed float of

the Renminbi. At one stage,

the difference between official

and market rates was reduced
to about 8 per cent, but in the

latter part of 1992, as China’s

economic boom and conse-
quent demand for imports
gathered pace, the gap widened
dramatically, with the differen-

tial this week standing at

about 30 per cent
With China's economy con-

tinuing to grow at a rate

exceeding 12 per cent, there

seems little prospect of the gap
between official and market
rates narrowing, unless the
authorities resorted to strong

administrative Intervention -

something they have vowed
not to do.

Western economists in Bei-

jing say that although Chinese

officials are worried about
inflationary pressures caused

by an overheated economy,

accompanied by a surge in

imports anil pressure on the

Renminbi, it was unlikely they

would be stampeded into hasty

action.

C hina's trade surplus

reached about $5.5bn In

1992. its foreign

exchange reserves remain

healthy at about $50bn. and It

continued to trade strongly

through the first months of

this yeuc. “Maybe they will be

happy to sit back and do lit-

tle.** said a western official.

That may prove to be the

case, although a further widen-

ing in the gap between the offi-

cial and market rates would
almost certainly test the nerve

of Chinese central bankers.

China's plans gradually to

unify its dual exchange rate

system and bring about at

least partial convertibility of

its currency havo been set

bock. Speculation against the

Renminbi seems set to con-

tinue.
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But we invest it wisely.

Glasgow is looking to a future full of opportunity, optimism and challenge.

In other words, a future that's great for business. And today, Glasgow's

energy,
commitment and determination are bringing that future to life.

Every penny of the millions we invest, every minute of the years of planning and thought,

every handshake with every contact we make around the

world brings it more into focus. In other words, Glasgow's a

great place to do business right now. Ambitious new building

projects, international communications, more training in new skills. Our investment

has opened up a future full of opportunity for any business with the ambition to

match Glasgow’s. Come and see how your future looks in Clasgow, and watch it

come alive. Because Glasgow is different, Glasgow’s on the move, Glasgow’s Alive,

Contact Stephen Running at the Business Location Service on 041-242 8400.
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Christopher in

push to restart

Mideast talks
By Mark Nicholson in Cairo

MR Warren Christopher, US
secretary of state, said yester-
day he was ready to invite
Arab and Israeli delegations to

resume stalled Middle East
peace talks In April, adding
that his tour of the region
made him "confident enough”
that all parties were willing to

return to the negotiations.

Mr Christopher’s statement,
made in Geneva after his
departure yesterday from Jeru-
salem, came as senior Palestin-

ian leaders said a US proposal
to break the deadlock over 336
Palestinian deportees held the
“elements to a solution” to the
issue which has blocked the
resumption of talks.

There is no indication yet
whether the American propos-
als are acceptable to the Israeli

government which prior to Mr
Cbrlstopber's visit had
appeared to role out any fur-

ther concessions on the depor-
tees.

The revival of full bilateral

peace talks by April would be
deemed a successful conclusion
to a tour which Mr Christopher
and his aides billed in advance
as principally a chance for the
new secretary of state to meet
the main players and listen to

the issues.

But in spite of continued US
insistence that Mr Christopher
carried no fresh proposals to

break the deadlock which has
encased the talks since Israel’s

deportation in mid-December

of alleged activists belonging
to the Hamas Islamic move-
ment, American diplomats
have been quietly packaging a
possible compromise.
Palestine Liberation Organi-

sation officials in Tunis said
yesterday that the US had pro-
posed that Israel should accel-
erate the repatriation of the
deportees and issue assurances
that it would not resort to fur-
ther expulsions in future.

Israel has previously stood
by an earlier offer, made in
consultation with the US. to
repatriate 101 deportees imme-
diately, and the rest within a
year. Palestinian delegates
rejected the offer, calling for
Israel to implement United
Nations Security Council reso-
lution 799, which demands the
return of all 396 immediately.
While the Palestinian delega-

tion to the talks has not yet
committed themselves to
returning to the table, they
issued a statement from Jeru-
salem yesterday saying that
discussions on the US proposal
were continuing and that they
hoped to “solve outstanding
issues in the near future.”

Senior Palestinian officials in

Cairo said talks on the pro-

posal would continue quietly
through “diplomatic channels”
and that no formal acceptance
of a compromise offer on the
deportees was likely before Mr
Yitzhak Rabin, the Israeli

prime minister, travels to

Washington to meet President
Clinton next month.

Kohl visit

to Japan
may herald

closer ties

Unita in

continued

attack on
Huambo

Indian security forces thwart BJP mass rally

A BJP member of parliament throws a teargas shell back at police after the attempt to stage a mass rally in New Delhi yesterday

By Stefan Wagstyl In

New Delhi

INDIAN security forces
yesterday thwarted an attempt
by militant Hindus to hold a
banned mass rally in New
Delhi, at the cost of bringing
the capital to a virtual stand-
still.

Some 80,000 police and troops
kept demonstrators out of the
city centre, forcing thousands
of protesters to gather instead
at five points where they
staged noisy rallies and fought
running battles with security
forces for much of the day.
Thousands of protesters were

detained, including Mr L.K
Advani and other leaders of
the Bharatiya Janata Party,
the right-wing Hindu party
which organised the rally. The
BJP said 50 demonstrators
were injured, among them Mr
MJK Joshi, the party president,
who was taken to hospital with
head injuries.

The BJP claimed success in
having forced the government
to deploy so many police and
troops- Mr Advani said the gov-

ernment had gone “berserk”
and had “let loose a reign of

terror” in the city. The BJP
said 100,000 supporters had
taken to the streets, though
the figure was difficult to sub-
stantiate. Crowds at the big-

gest rallying point, in the BJP
stronghold of Rajinder Nagar,
numbered no more than 10,000.

The ruling Congress (1) party
blamed the BJP for the disrup-

tion and said the rally had
been a “complete failure and a
flop”. It said the rally had been
banned because of the threat to

public order. Although the BJP
had promised to stage a peace-

ful event, the government is

wary after its supporters
stormed the Ayodhya mosque
last December and set off
nationwide Inter-religious vio-

lence.

The BJP staged the demon-
stration to press demands for

lifting bans on Hindu militant

organisations proscribed after

the Ayodhya incident. Includ-

ing the RSS, a shadowy group
from which many of the BJP’s
own cadres are drawn. The
BJP wants elections in the four
states in which BJP-controlled

assemblies were suspended
after the mosque's destruction,

and are also seeking a general
election.

It is not clear how much yes-

terday's protests will have
advanced the BJP's cause.
Some New Delhi residents

blamed the party for disrupt-

ing their daily lives, but others

condemned the government.
BJP officials plan to decide
their next step today.

The rally showed the BJP’s

organisational power and the
dedication of its supporters.
Because of the government
ban. supporters bad to smuggle
their way into tbe city in ones
and twos, then keep a low pro-

file until yesterday. They were
housed and fed for up to Qve
days by party supporters in the
capital. Among these was Mr
Ramesh Babu, owner of a

small bookbinding business,
who said 25 people slept in his

home. “1 was proud to do it,"

said Mr Babu. who attended
the rally.

The demonstrators travelled

from as far away as Kerala, in

the southern tip of India. They
were young and old, with a

strong middle-class element -

including a tax consultant
from Madras, a marine engi-

neer from Bombay and a law-

yer from Rajasthan. Their com-
mon wish was to give India a
greater sense of identity as a
Hindu nation. They said this

meant removing privileges
given to India’s Moslems, nota-

bly the right to observe Islamic
civil laws.

Harking on a standard BJP
theme, Mr Babu added that

India's Moslems could not be

fully trusted because they
favoured Pakistan.

INTRODUCING EURONEWS.
By Charles Leadbeater
in Tokyo

JAPAN aims to initiate an
extension of its political ties

with Germany through talks

over the next few days
between Chancellor Helmut
Kohl and government officials.

Chancellor Kohl's visit

which starts today could mark
the start of a shift of emphasis
in Japan’s policies towards
Europe.
Foreign ministry officials

stress bilateral relations
between Japan and the UK
will not be affected by the
more active approach Tokyo is

taking towards Germany.
However, the plan to estab-

lish a broader political dia-

logue with Bonn marks a rec-

ognition in Tokyo that the
future of Japan’s relations

with the EC as well as its

involvement In eastern Europe
will largely turn on its rela-

tions with Germany.
Foreign ministry officials

said it was significant that the

Tokyo talks would not simply
Focus on economic and trade

questions, bat would extend
across a wide range of interna-

tional issues.

Chancellor Kohl and Mr
Eiichi Miyazawa, tbe Japanese
prime minister, are expected

to launch a bilateral discus-

sion forum as the immediate
focus for efforts to strengthen

ties.

Such a move by the Japa-

nese government is expected

to encourage private sector

initiatives to strengthen bilat-

eral ties.

The talks are likely to focus

ou trade issues, particularly

Japan’s growing surplus and
market-opening measures in

Japan, as well as the promo-
tion of foreign investment in

eastern Germany.
Chancellor Kohl is likely to

call for more Japanese aid to

the former Soviet Union and to

suggest Japan should invite

president Yeltsin of Russia as

an observer to the world sum-
mit in Tokyo in July.

Senior officials at the
finance ministry and the for-

eign ministry are in favour of
more aid, but this is strongly

opposed by senior figures

within the ruling Liberal Dem-
ocratic Party.

The two leaders will also
discuss possible revisions to

tbe United Nations charter
which could increase their

,

influence within the organisa-

tion. Before his arrival in

Japan. Mr Kohl made it clear

he supports Japan’s claim for

a permanent seat on the UN
security council.

• Mr Kohl yesterday backed
an Indonesian initiative to

improve dialogue between
industrialised and developing
nations, adds William Keeling

in Jakarta.

His support, however, may
not guarantee an invitation

for President Suharto to

attend the G7 Tokyo summit

in July as requested by Jak-

arta.

THE central Angolan city of

Huambo was under constant
shelling yesterday and the
streets were full of decompos-
ing bodies from fighting
between government troops

and the rebel Unita movement,
write Michael Holman in Lon-
don and Reuter in Luanda.

In one or the first eyewitness

accounts from Huambo, Ango-
lan journalist William Tonet,

trapped in the besieged city

since early January, said the
residents were in danger from
Unita shelling whether they
stayed at home or went out in

the streets to look for food. He
estimated that 10,000 to 13,000

people had been killed there.

A report published in Lon-

don today says neither the

MPLA government nor Unita
ran win an outright military

victory. Compiled by the Econ-

omist Intelligence Unit, the

report concludes that both
sides will ultimately be
“obliged to compromise.”

It says that the resumption

of the peace process will

require a larger role for tbe

United Nations. The UN has

been monitoring the 1991

agreement which paved the

way for multi-party democracy.

Oil, diamonds and other min-

erals, and an abundance of ara-

ble land, make Angola one of

Africa’s most richly endowed
countries: “If Angola enjoyed

political stability and good
management, its economy
should prosper”.

9 Angola to 2000: Prospects for

recovery. Economist Intelli-

gence Unit, 40 Duke Street,

London W1A 1DW 071 493 6711.

£245/8425.

South Korea
president

sets goals
MR KIM YOUNG-SAM, who
was inaugurated yesterday as

South Korea’s seventh presi-
:

dent, said the main goals of his
|

administration would be to

deregulate the economy, elimi-
,

note corruption, and reverse a

declining work ethic, writes

John Burton in Seoul.

He also offered to meet. Mr
Kim D-sung. the North Korean
president, “at any time and

any place” to discuss unifica-

tion in what would be the first

summit conference between

the leaders of the two Koreas.

The 65-year-old former dissi-

dent leader declared in his

inaugural address that his gov-

ernment, the first civilian

administration in 32 years,

would build a “New Korea.”

Mr Kim said South Korea

threatened to “become bogged

down at the threshold of the

developed world" after achiev-

ing considerable economic
progress in the post-war era.

He blamed the country's

problems on a declining work

ethic and its centralised eco-

nomic structure.

PURE, UNDILUTED EUROPE.

From January 1st, 1993, you’ll be able to tune in to a

channel that concentrates on world news from a European
perspective. The images transmitted on Euronews will be

reported in 5 languages. Which means that in Britain,

Euronews will speak English.

Euronews will transmit round the clock, providing the

whole continent with news, weather, financial and travel

reports etc. News bulletins will be updated every half hour.
Plus special reports on subjects of major interest

to Europeans: from business to fashion and from current
affairs to entertainment.

So if you like news given
to you straight, tune
straight in to Euronews. EUROPE SPEAKS UP

TO SEE EURONEWS, ASK YOUR CABLE OPERATOR OR SATELLITE DISH DISTRIBUTOR.
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Car guidance
system to get
Scottish trial
By James Buxton, Scottish
Correspondent

SCOTLAND could become the
first part of Britain where cars
are fitted with guidance
systems to help motorists find
the best routes to their destina-

tions and provide instant warn-
ing of traffic jams.
The introduction of in-car

guidance systems would follow

the upgrading and expansion
of traffic management systems
for roads In the greater Glas-
gow area and north and south,

of the Forth estuary, including
Edinburgh
Lord James Douglas Hamil-

ton, the Scottish Office roads
minister, is expected today to

reveal the four companies
which have been shortlisted to

bid for the upgrading of the
two existing traffic manage-
ment systems, the first stage of

which will cost about £12m and
eventually total £33m.
The new traffic management

systems will measure traffic

Sows more accurately by
means of electronic detectors

under the roads. The informa-

tion will be fed to a central

computer and information
about unexpected hold-ups and
suggested alternative routes

PowerGen seeks £140m
to keep coal stocks
By Michael Smith

POWERGEN, one of the UK's
two largest electricity genera-

tors, is seeking compensation
of more than £140m ($200m)
over five years in return for

agreeing to government
requests that it keep coal
stocks at existing levels to help

preserve some of the UK's
threatened 31 pits.

PowerGen’s stance suggests

the government package to

save pits wOl cost considerably

more than £500m - the sub-

sidy the state-owned British

Coal Is estimated to need to
sell at world coal prices.

The power plant capacity of

National Power, the other gen-
erator for England and Wales,
is 50 -per cent larger than
PowerGen's and, if anything
was conceded to its rival,

would presumably demand half

as much again.

Both companies’ stocks are
higher than anticipated at pri-

vatisation three years ago
because of the recession, com-
petition from nuclear power
plants and a warm winter.
Both were committed to buy-
ing coal on three-year con-

tracts which end next month
but are now switching to use
more gas-fired generation.

BRITISH COMPETITION POLICY

Heseltine overrides fair trading regulator

will Be displayed on new road-

side indicator boards. It will
also be fed to local radio sta-

tions for instant broadcast to
cars able to receive dedicated
traffic information.

The information received by
the central computer can also

be used to support incar guid-
ance systems. Motorists will be
able to install receivers which,
by means of displays or voice
simulators, will alert them to
traffic hold-ups and suggest
alternative routes.

The Scottish Office will
today issue a consultation doc-
ument detailing how in-car
guidance systems can be intro-

duced In Scotland an a com-
mercial basis. The names of
the four companies which have
been pre-selected from 20 appli-

cants to tender for the project

are thought likely to include
GEC and Siemens.
The traffic management: sys-

tem is likely to be operating by
late 1994. Scotland’s lead may
be partly due to its relatively

simple administrative struc-

ture, with the Scottish secre-

tary having responsibility for

roads, local government and
the police, which in England
come under separate minis-
tries.

By John WHbnan, -

Public Policy Editor

THE DECISION by Mr Michaal
Heseltine, trade and industry
secretary, not . to refer the
acquisition by Airtours of the
Owners Abroad Group to the
Monopolies and Mergers Com-
mission baa alarmnH and sur-

prised specialists in competi-
tion law in the UK. >

It is the second time in two
weeks fbaf Mr Heseltine has
overridden a recommendation
from Sir Bryan Careberg, the
director-general of fair trading,

to refer a merger to the com-
mission.
Earlier this month, he

rejected advice to refer a
merger of the infra-red defence
components businesses of GEC
and Philips

Until this year, the director-

general's advice to refer a
merger to mtmnliMimi had

been overridden on only 11

occasions since the arrange-
ments for such referrals were
put in place In 1973.

Mr Heseltine appears more
willing than many ofhis prede-

cessors to second-guess the
director-general, who is the
wwnpa'Htinn regulator.

Blare puzzling to observers,

however, are the grounds on
which Mr Heseltine is believed
to have tthwIp Us decision. It

appears he felt that the case

for referral on competition
grounds was "finely balanced”
based on the following factors:

• The large number of compet-
itors in the package tour busi-

ness.

•The ease of entry for compa-
nies wishing to enter the mar-
ket
•The speed with which com-
panies' market share can
change in the Industry.

In taking these reasons into

account, Mr Heseltine has chal-

lenged Sir Bryan’s judgment

that the merger would reduce
competition in the package
tours market Sir Bryan wffi
have reached bis recommnndii-

tion only after dataiipd analy-
sis of the package tour market
Mr Stephfui Loefce. director

of the Policy Unit at the
Consumers' Association,
described the as "bat
fling".- "The substantive issues
may have been finely
balanced but the case for refer-

ring the merger to the MMC to
review them was not”
Mr Headtine gave similar

reasons earffor in the month
when he rejected referral of the
merger of the GEC and Philips

Electronics businesses. He felt

the competition issues were
not sufficient to justify a refer-

ence.

For Mr Thomas Sharpe, a
barrister specialising in compe-
tition law, this shows a worry-
ing tendency to overrule tHg

advice of the competition

watchdog. Mr Sharpe accepts it

might be appropriate for the
trade secretary .to .refer a case
to the Monopolies.and-Mergers
Commission even when the
director-general has not recpm-
mended referral.

Hite has happened on six
occasions in the past. In three

ofthese; Mr Peter liDey, when
trade and industry secretary,

referred take-overs of private
companies in the UK by state-

owned foreign companies
because he was
concerned that they bad an
unfair advantage from tfrpir

status as nationalised indus-
tries.

"Section 84 of the 1973 Fair

Trading Act makes it clear that

referral can be on several pub-
lic Interest grounds of which
competition is just one,” Mr
Sharpe said.

“But when the competition
watchdog says that a merger
raises competition issues and

recommends referral to the

MMC, the Department id Trade
and industry should not sec-

ond-guess than and say that

they know better.”

There are also fears that a
more interventionist approach
by the DTI will encourage com-
panies to lobby politicians over

mergers. -

One advantage of leaving it

to an Independent Office of

Fair Trading is that campaigns
on behalf of particular mergers
on the grounds they are in the

national interest or will save
jobs are less likely to succeed.

Mr Locke of the Consumers’
Association, however, said the

decision throws Into -question

tile gnvammmfg ramwittmunt

to tighten competition policy.

He said; “What is the point of

Issuing a green paper on new
Legislation to strengthen com-
petition policy when the gov-

ernment appears to bold the

subject in such low regard?”

MERGER ADVICE
REJECTED* _
Referral advised

1*76 Tat. A LjfWMB*" G**00
1977 LoflrtmfDmfordA EWo*
1978 hnperlal/J B Eastwood
1979 Tlnm/eW
1979 Caior/GJofl** ^
1963 BhM CtrcWAlwrteaw
1993 Dalgoty/nHM (agricultural

1984 NaatHuCamatlon
1888 Cannon/Scraon

Entertainments
1988 Owons-Oornlng/Plllcliitfon

Fibreglass
-

1891 BPBJPoM (Ptatroa Lambert

ft SootoM Anonyms ds
Material da Construction!

•

1993 General Qactrlc Company/
Philips Electronics

1993 AMoura/Ownera Abroad
Group

_

Referral opposed

1982 Lawta/UHrawarlh Morris .

1983 OTI-KnoH/Sotbaby
1990 Ramomes/Weatwood

Engineering A Law
Lawmnowera

1990 CradH Lyonnais/
Woodctiester

1990 SUflos/Signet

1990 EH AcquHalno/Amoco

lessee where the Director Oenersl cf

Pair Trading's advice on ratarral »

GM raises output

by 23% as Ford
and Rover decline

P&O European Ferries is fhmlfyhfg the sale of Pride of Canterbury and Pride of Hythe, cogently docked at Tilbury. Launched in the
1970s, they were withdrawn when the Dover-Boologne service dosed. Two Greek shipping companies are thnnght to be the buyers

By Kevin Done,
Motor industry Correspondent

GENERAL MOTORS of the US,
the world’s Largest vehicle

maker, increased its vehicle

output in the UK by 2a 1 per

cent last year to 3504)14 from
285,139 in 1991-

Car production by Vauxhall,

GM*s main UK subsidiary,

increased by 12.6 per cent to a

record 287,884, according to fig-

ures released by the Society of

Motor Manufacturers and
Traders. GM began engine pro-

duction in the UK again last

year for the first time since the

early 1980s at a £190m VR
engine plant at Ellesmere Port,

Cheshire.

The main setback, suffered

by GM in the UK was at Group
Lotos, the heavily loss-making

specialist sports car maker and
engineering consultancy. Lotus

output fell by 69 per cent to 691

from 2,240 a year earlier follow-

ing the mid of production of

the new Elan sports car range.

GM is currently considering

the disposal of all or parts of

Tnhlg

Ford or the US remained the

leading vehicle producer In

Britain despite a 2^ per cent

fell In -output to 474,123 from
484,639 in 1991. A 10.9 per cent

fall in Ford’s UK car output

(excluding Jaguar) to 302,416

under the-impact of extensive

short-time working In the sec-

ond half of last year was partly

offset by a 24 per cent rise. in

commercial vehicle output.

Rover, a subsidiary of British

Aerospace, suffered a 4.8 per
cent fall in vehicle output to

999,661 from 41&907 a year ear-

lier, although it was narrowly
the leading carmaker in -the

UK ahead of the Ford group.

Total UK car output rose by
4.4 per cent last year to

1,219,880. Lower production by
Rover, Ford and Peugeot was
nfftmt by the rapid build-up erf

production by Nissan, the Jap-
anese carmaker, whkft raised

output at Its Sunderland, Tyne
and Wear, plant by 44 per cent
to 179,009.
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Big growth UK employers back revival hopes despite news of 13,400 job losses

fnmi tc Major sees end to recession
invisibles
By Emma Tucker

UK COMPANIES expect
invisible earnings from tbe
European Community to grow
by 10 per cent over the next sis

months, according to a survey
out yesterday.

British Invisibles, a trade

. group which promotes the
UK's financial and other ser-

' vices abroad, said companies

,
were “cautiously optimistic”
about invisible earnings.

More than 60 per cent of the
99 companies surveyed thought

: the UK's departure from the
European exchange rate mecb-
anism was a positive influence
on export performance, with
only 7 per cent viewing it aa

negative. There was wide-
spread concern about the possi-

ble impact of a stronger pound.
*[ The survey, which covered
.several service sectors includ-

ing accountancy, banking,
commodities and futures, con-

sultancy, insurance, legal ser-

vices and tourism, found that

70 per cent of respondents fore-

Scast growth in their overseas

'[earnings over the next six

bnonths.
British Invisibles said the

most important export market
was the combined region of the

SC and the European Free
Trade Association and most
saw this region growing, albeit

nodestly.

Two-thirds of the survey's
espondents considered the US
o be their main competition in

he Japanese market, with less

han 10 per cent regarding
Yance and Germany as signifi-

ant competitors.

By Peter Marsh.Pefer Norman
and Kevin Done

MR JOHN MAJOR, the primp

minister, insisted yesterday
that Britain was emerging out
of recession despite one of tbe
bleakest days on record for job
loss announcements.
Mr Major's view appeared to

be supported by a survey from
the Confederation of British
Industry, the employers' organ-
isation, suggesting manufac-
turers may be starting to reap
the benefit of sterling's devalu-
ation and lower interest rates.

ICI announcement of 4,500
job cuts was followed by 2,400
job losses at British Gas and
6,500 redundancies in the Brit-

ish army under tbe second
phase of the Options for
Change plan, the government's

reform package.
In Washington, Mr Major

said, after meeting President
Clinton, Britain was moving
out of recession. He blamed the
recession's "painful kick-back”
for yesterday's job losses.

However, Mr Robin Cook,
the opposition Labour party
trade spokesman warned that
it was “a serious possibility

that within this parliament the
government could end up with
more people out of work than
are employed in manufactur-
ing industry"
Mr Ian McAllister, chairman

of Ford of Britain, called yes-

terday on the government to

develop urgently an industrial

policy to restore the UK's eco-

nomic strength and re-estab-
lish its competitive position.

He attacked previous Conser-

vative governments for “side-

stepping" tbe issue of indus-

trial policy during the 1980s. It

was a “myth" that services

could generate the wealth the
country needed to survive, he
said.

Declining economic activity

in Germany and France and
fears that recession will spread
to other continental European
are set to dominate informal
discussions of the Group of

Seven finance ministers in
London tomorrow.
But Mr Norman Lament, the

UK chancellor of the exchequer
and host of the meeting, will

underline that Britain has
done enough by way of fiscal

stimulus and lower interest

rates to return its economy to
growth.
The CBI’s latest monthly

industrial trends survey found
that manufacturers' order
books, though still depressed,

were at their best levels for

twoand-a-half years.

Manufacturers reported
improved output expectations
for the fourth month running
in January, indicating the eas-

ing of UK monetary conditions
since September was enhanc-
ing competitiveness.

For the second consecutive

month, manufacturers indi-

cated they expect to increase

output in the next four
months. Export orders also

improved substantially com-
pared with January, suggest-

ing devaluation may now be
helping to raise demand from
foreign customers.

Gas job losses. Page 19

Trade deficit outside EC narrows
By Emma Tucker,
Economics Staff

THE UK's trade deficit with
countries outside the European
Community narrowed by
£324m ($460m) last month,
according to official figures
released yesterday.

The deficit on visible, or mer-
chandise goods, was £l.Q2bn in
January, compared with
December's record £L84bn defi-

cit. The last time there was a

surplus on UK trade with
non-EC countries - which
accounts for less than half of

total overseas trade - was in
the fourth quarter of 1986-

Both imports and exports
remained at historically high

levels, with the value of
exports reaching a record
£429bn in January. The value
of imports at £5.31bn was the

highest ever apart from Decem-
ber 1992 when import values
were £5.44bn.

The underlying deficit,

which excludes oil and erratic

items such as aircraft, silver

and precious stones, aim nar-
rowed to £776m in January,
from £L04bn in December.
The Central Statistical Office

gave no figures for trade with
the EC as a new measurement
system called Intrastat is being

introduced, in line with the
single market. Intrastat’s first

results are expected towards
the end of July.

In December, the last full set

of figures available, the UK's
visible deficit with the EC was
£54lm, and with the whole
world £1.88bn. Statisticians

stressed that it was not possi-

ble to infer from the latest

non-EC trade figures what was
happening to trade within the

Community.
Devaluation of sterling has

yet to make much impact on
exports, according to the CSO.
In the Autumn Statement in

November, the government
said it did not expect exports to

benefit from devaluation until

tbe first quarter of this year.

In the three months to the

end of January, the value of

exports to non-EC countries

grew by 6 per cent, compared
with the previous three-month

period, while import values
grew by 14 per cent The vol-

ume of imports, excluding oil

and erratics, rose by 6.5 per
cent, while the volume of
exports rose by 4 per cent
A breakdown of trade by

area shows that tbe UK has a
negative balance of trade with
all areas outside the EC bar
the oil exporting countries.

The deficit on visible trade
with the US and Canada wid-

ened to £182m in January from
£123m in December. In the lat-

est three months the deficit

was £367m compared with
E44m in the three months to

October.

MPs say Bank Tell down5 on BCCI regulation
y David Owen
nd Robert Peston

HE BANK of England was accused

“Sterday by MPs of failing “to dis-

large its supervisory duties" in

ispect of the Bank of Credit and Com-
erce Internationa], the corrupt inter-

itional bank which was closed in 1991.

The treasury and civil service com-
ittee also said that the absence of

sciplinary action against Bank
nployees in the wake of the BCCI

affair undermined the "future effective-

ness of the Bank.”

This was because it might lead staff

to conclude that poor performance car-

ried “no adverse consequences” for

them. The report added: “We consider it

is incumbent on the Bank of England to

accept responsibility for its failure as

the supervisor of BCCL"
But Conservative MPs on tbe commit-

tee excised a sentence from the report

demanding the government reconsider

the question of compensation for

BCCTs UK depositors.

Mr Giles Radice, acting chairman,
said the committee's central finding -

that the Bank “fell down" on its job as

a supervisor - was backed by the
whole committee.

Plans were in hand for the body to

conduct a wide-ranging inquiry into the

Bank's general role in supervising

financial markets, said Mr Radice.

There was now “a strong case" for sep-

arating the Bank’s regulatory and mon-
etary roles.

The Bank said it did not accept
"either the judgements or the conclu-

sions" of the committee.

There was “nothing new in the report

at all: it is simply a precis of all the

negative parts of the Bingham report,”

an official said.

It is widely accepted within the Rank
that the “culture” of the supervision

department was not aggressive enough
for the Bank to take effective action

against an Institution as fraudulent as
BCCI.

Britain in brief

Bank chief

urges loan
subsidies
Mr Brian Pearse, chief
executive of Midland Bank,
last night called for the gov-

ernment to subsidise banks to

provide loans to small busi-

nesses, and to give tax breaks
to individuals to provide new
forms of equity finance.

It is the first time a bank
chief executive has pnblicly
indicated that Josses suffered

by banks on small business
lending may lead to them lim-

iting their exposure to small
companies unless they receive

public subsidies.

Mr Pearce admitted that
hankc frflri sometimes "pulled
the rug too soon” from under
struggling small companies.
But he said tax incentives
were needed beeanse other-

wise the return on equity capi-

tal for small businesses was
not high enough.

Ambulance
system flawed
The government faced political

embarrassment over a report
cataloguing repeated examples
of flawed management leading

to the collapse of the London
Ambulance Service (LAS) com-
puter system.
Mr Jim Harris resigned as

chairman of the LAS board
when the report was published

and Labour MPs called on Mr
Tom Sackvilie, the junior
health minister responsible for

the ambulance service, to join
him fo resignation.

Mrs Virginia Bottomley.
health secretary, has given
health authority officials a

month to produce arrange-
ments for better accountability

in the service.

Army defends
redundancies
The Amy has defended its

decision to include several

officers serving in former
Yugoslavia among 628 being

made compulsorily redundant

in its latest round of job cuts.

“We honestly conld not

exclude someone simply
because be happened to be

serving somewhere on Febru-

ary 25,” General Sir David

Ramsbotham, the adjutant

general, responsible for army
personnel, said after strong
criticism of the move from
opposition MPs.
Eight officers currently in

Bosnia and Croatia were
among those told by their com-
manding officers yesterday

that they had to leave the

army, in addition to nine
whose applications for volun-

tary redundancy were
accepted. A further 80 non-
commissioned soldiers In for*

mer Yugoslavia are also being

made redundant.

Boost in unit

trust sales
The unit trust industry had its

best month for more than two
years in January, with net

sales of £505m pushing funds
under management to a record

high of £66.1bn.

The sector Is benefiting from
the recent highs in the UK
stock market and from the fall

in base rates, which has forced

savers to consider alternatives

to the building society. The
effect of the 1987 stock market
crash has now dropped out of

five year performance statis-

tics, which regulations require

unit trusts to show investors.

Fraud charges

cut back
Fraud charges faced by Mr
Roger Levitt and three other

former directors of the Levitt

Group, tbe collapsed financial

services company, have been
drastically cot back by the
trial judge, Mr Justice Laws.
Mr Levitt along with Mr

Mark Reed, Mr Alan McNa-
mara and Mr Robert Price,

will face just one charge of

fraudulent trading contrary to

Section 458 of the Company's
Act when their trial begins in

September.

After his arrest Mr Levitt

was charged with 62 offences.

This was later reduced to 22.

The remaining joint charge -

denied by all four defendants
- alleges they fraudulently

produced and distributed false

accounts about Levitt Group
and fraudulently injected
funds into the company.

Opera seeks

finance chief

The Royal Opera House Covent
Garden is seeking a Director of

Finance and Resources. The
person appointed will hare a
broader role than the current
Director of Finance. Mr Philip

Jones, who, after illness, will

stay on with Covent Garden in

another senior post, perhaps
concerned with the projected

re-development programme.
The Royal Opera House

denied that the new position is

its reaction to last year's criti-

cal Arts Council review of its

workings, headed by Baroness
Wamock. which advised that

Covent Garden should be
“financially led", rather than
“artistically led”. A foil in box
office revenue caused by the

recession will mean that the

Royal Opera House will add
this year to its accumulated
deficit of around £2.5m.

Audit merger
considered
The UK's six principal profes-

sional accountancy bodies are
canvassing their members*
views on Increased coopera-
tion which could ultimateiy

lead to a series or mergers.
An independent market

research organisation has been
hired to question accountants
abont a range of options on
“rationalisation" which would
include reducing the current

number of different bodies.

M0 increase
MO, the narrow measure of the

money supply, rose in the year

to the end of this month by
about 4.2 per cent, above its

target range of 4 per cent for

the second month running,
according to estimates based
on Bank of England figures.

Meetings on
bus strike
Representatives of London bus
workers will meet next week
to decide when they will

launch a series of one day
strikes in protest at a bid by
London United to buy-out
their existing terms and condi-

tions. Staff at 8 out of the 10
bus companies serving London
this week voted for industrial

action.

DATA NETWORKING SOLUTIONS

Money Talks.

Northern Telecom Translates.

One standard 90 percent of the world’s leading financial institutions

can bank on is a global data networking system developed by Northern Telecom,

which flawlessly transfers and converts trillions of dollars annually.

Northern Telecom. Discovering and delivering the best solutions

in voice, video & data communications systems worldwide.

raA northern~u telecom
£ 1993 Northern Telecom.
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A wooden oar looks more
than a little incongruous
leaning against the wall in
the glass, chrome and

leather office of Audi’s new chair-

man.
But Franz-Josef Kortum, 42, sets

great store by the welcoming gift

presented to him by Ferdinand
Piech, who moved out in January to

take the wheel at Volkswagen,
Audi's lacklustre parent.

It is a symbolic reminder of the
responsibilities of a steersman, says
Kortum. But it also has what
amounts to an explicit directive

burnt into the blade: "Audi, the
most attractive European in the
world market'’

Piech’s parting homily lacks the

appeal of the brand's world-re-
nowned “Vorsprung durch Tech-
nik” slogan, but then the author is

an engineer, not a copywriter. Kor-
turn, by contrast, is a salesman,
hardened on the forecourts of the

family motor business, tempted
away from Mercedes-Benz last May
to take charge of Audi's new mar-
keting division and promptly
bumped up to the top job in Volks-
wagen’s showpiece subsidiary.

His arrival from relative obscu-

rity outside the closed circuit of
Volkswagen management, his youth
and his business background pro-

vide ample fuel for speculation on
Pitch's mould-breaking intentions

within VW’s hide-bound central
bureaucracy in Wolfsburg.
Despite the apparent risks of

appointing a young unknown, the
clues Pi§ch left behind at Audi
show the new group chairman is no
gambler. He prepared the ground
meticulously before handing over.

Plans to extend the model range -

with a new flagship V8 car at the
top and a cheaper model to slot in

below the popular Audi 80 at the
bottom - were already well
advanced at the time of his depar-

ture. A dedicated marketing divi-

sion, separate (Tom that of VW. was
established a year ago.

Since then Piech has replaced
most of the old hands at the Audi
helm. Most recently, he poached a
production director, 48-year-old JQr-

gen Gebhardt, from his job as man-
ager of General Motors' brand-new.
Low-cost Opel, works in Eisenach,
eastern Germany.
Erich Schmitt. 46, was brought in

from VauxhalL another GM subsid-

iary, to fill a new board seat
devoted to purchasing; finance and
organisation.

Sitting in Ingoldstadt, Bavaria,
Kortum contemplates his inheri-

tance.

Behind Mercedes-Benz and BMW,
he states, the Audi marque is recog-

nised as the third German player in

the qualify car market
There is less than one percentage

point between the market shares of
the three inside Germany, where

Audi’s new chairman has inherited

ambitious plans for the German car

group, writes Christopher Parkes

Driving

force

Mercedes had 6.5 per cent last year.

Customers are relatively well-ofl

Most Audi buyers in Britain and the
US are well-educated, senior,
white-collar workers or managers.
A typical German customer, who
may not have spent so much time

at college, takes home double the

national average pay.

Even so, the vast bulk of sales in

Germany are still accounted for by
the more modest models bearing
the Audi 80 badge.

“What we need now is to stabilise

our position in the top rank. Per-

haps I can explain in a picture . . .

Here we are In our Audi bouse."
Villa Audi has two sound middle

storeys, represented In Korttim’s

“picture" by the popular Audi 80
and the upmarket 100 model. But it

has a flat too! and no ground floor.

It needs a fine, status-symbol roof to

reflect the charisma of the whole
structure. This is the role of the
incoming V8, due out next spring.

The front garden, he adds, is rep-

resented by the distributors.

Although many Audis will continue
to be sold with other group brands,

selected dealerships in key urban
centres - a matter for negotiation

with Wolfsburg - will be dedicated

as prestige show-places for Audi
The purchase of the British sales

network from Loorho and the take-

over of 17 JAX distributorships in

the Tokyo area, mark the beginning

of this process.

Meanwhile, the house needs more
structural work. Kortum is preoccu-

pied by the fact that Villa Audi still

lacks a ground floor and, by impli-

cation, an easily accessible front

door.

Customer profiles show the aver-

age Audi purchaser in Germany is

aged 49, in Britain 45 and some-
where between the two in the US.
Although Kortum claims there is a
downward trend at the lower mar-
gin of the age profile, he admits
there are still too few young people
on dealers' registers.

Enter the Audi 50 - a car pitched

dose to the market position now
occupied by the evergreen VW Golf.

Kortilm sounds less than certain

when he promises its arrival for

sometime in the second half of the

decade. However, he considers it

essential for his strategy of drawing
in new buyers early and keeping

them moving upstairs in the Audi
house rather than down the road to

Mercedes.
He recognises the strengthening

tendency for car buyers to switch

brands more readily. New competi-

tion is emerging from all sides - not
least from Mercedes, which also

plans to introduce a cheaper entry-

level model to its heavyweight
range. Demand is also undergoing
subtle changes influenced by a
reluctance among the well-off to

flaunt their possessions. Environ-
mental awareness is generating new
trends in taste mid behaviour.

Despite the present structural

deficiencies, Kortum considers Audi
well-armed to cope. The marque's
carefully nurtured reputation as a
high-tech maker will be protected.

The “Vorsprung durch Technik"
selling line will remain, however,
future promotions will be “a bit

more emotional”, extending the
appeal to people looking for a “sym-
pathetic" brand.

These qualities, he promises, will

become wholly apparent with the

launch of the flagship VS- “It will be
elegant and overall an environmen-
tally-compatible compromise in

terms of weight, fuel consumption
and recyclability," Kortilm claims.

That may be so, but Kortum, who
is faced with having to cut Audi's
total output by up to IS per cent
this year and does not foresee an
upturn in the depressed motor mar-
ket until 1995-96, cannot hope for

more than modest early sales.

While the recession runs Its

course, his oar will act as a
reminder of why he was brought in.

His job is to ensure the brand’s new
age aura is radiating at full wattage
when Villa Audi is complete.

T
he phrase “charge of the
light brigade" has been
associated in Britain for

almost 140 years with a
self-inflicted, but glorious military
defeat in the Crimean War, when
Lord Cardigan’s cavalry rode oat
to capture the enemy’s guns but
was annihilated by them.

fit the future it could take on a
more modern meaning? the out-

come of ICTs bold decision yester-

day to go ahead with its plan to

de-merge into two. For, among
other influences, the plan reflects

the final triumph of decades of
pressure from ICTs self-christened

“light brigade” to get out from
under the resource-hungry weight
of the company’s bulk chemicals
side and make a dash for growth
in pharmaceuticals and elsewhere.
By de-merging, 1C1 will expose

Zeneca (pharmaceuticals and agro-
chemicals) and the new ICI (balk
chemicals and paints) to the
almost certain, fire at stock market
predators. Bat it will also pat
them under an unprecedented
degree of market and managerial
dwp-iplinp.

Whether the move results in vic-

tory or defeat. It will be seen by
future business historians as in

keeping with the times and
entirely logical. In many senses it

marks merely a further stride in a
stampede of strategic revisionism
which has gripped western indus-

try over the past decade. The new
orthodoxy argues:

• Cross-business “synergies" of
any kind - technological, market-
ing or any other - are far more
elusive than was thought in the
1960s and 1970s.

• Diverse corporate portfolios are

hard for stock markets to under-
stand and value, and for execu-

tives to manage, especially in an
era when most individual busi-
nesses are growing more giobaL

• The most effective way to cre-

ate value for bath the customer
and the shareholder is therefore to

substitute diversity with focus.

• There has also been a growing
realisation that Cocos is not just a
matter of concentrating on busi-

nesses in related product markets,
technologies and geographic
areas. As Hanson, BTR and other
specialist conglomerates have
shown, it Is even more a matter of

the managerial characteristics of
those businesses, such as the rela-

tive maturity of their industry,
their technology and marketing
intensity, and their Investment-
time horizons. A set ol businesses

without similar managerial char-

acteristics is difficult for the same
company to “parent" effectively.

In the terminology formulated
by Britain’s Ashridge Strategic
Management Centre, which is

Shaking
off the

heavy
brigade
Christopher
Lorenz argues
that diversity

is dying

ICI's move will be
seen by future

business historians
as in keepingwith

the times and
entirely logical

influential in this field, these prin-

ciples apply to “vertical parent-

ing0 - the relations between the

group corporate centre and an
individual business - and to “hor-

izontal parenting" - the centre’s

ability to foster synergies between
the different businesses- Growing
awareness of the importance of

these various types of relatedness

and focus has sparred the flood of
divestments and the growing num-
ber of de-mergers.

Companies have not just “span
off" diversifications they made
through acquisition, but which
have failed. They have also
divested businesses which they
developed organically, but for

which they are no longer a suit-

able “parent".

One of the clearest examples of

the second type - leaving aside
stock market-driven de-mergers
such as Racal's 1991 split with
Vodafone - was the separation
three years ago of the British

Courtaulds combine into a chemi-
cals and a textiles group. Martin
Taylor, chief executive of the lat-

ter, points out not only that the

shares of both companies have

outperformed the stock

ever since, but that the split has

enabled each management to con-

centrate more stegle-mlndedly on

its own industries.

Which brings us .back to icis

“light brigade". For the best part

of the last 40 years this band of

managers - especially those run-

ning pharmaceuticals, but also

those at agro-chemicals, paints

and some specialties - felt frus-

trated at the priority given to the

heavy side by the ICI board, which

until very recently was dominated

by heavy chemicals people.

Andrew Pettigrew, a Warwick

University professor of strategic

change who researched an

acclaimed study of the company

more than a decade ago. says:

“There’s always been an atmo-

sphere of great distance between

pharma and heavy chemicals at

ICI." As long ago as the 1960s, he

says, the “light brigade" felt

neglected and starved of funds.

This attitude fermented through

the 1970s and early 1980s, he

recalls, as the internal power of

the “heavy brigade" persisted long

past the point at which its side of

the business was the more Impor-

tant in terms of profitability and

growth potential.

In the minds of the "light bri-

gade", the thinking behind the de-

merger goes back to the mid-

1970s, says Pettigrew. But only

since the mid-1980s has its weight

on the board been sufficient to

give its view real force.

It should be dear from the fore-

going that the managerial logic

behind ICTs de-merger mokes it

by no means a peculiarly

Anglo-Saxon move, as critics have

alleged. In common with Union
Carbide in the US, France’s Rhone-

Ponlenc has already been moving

in a similar direction through a

string of divestments.

By the same token, the new
Zeneca and ICI portfolios will be

far from sacrosanct. A manage-
ment consultant who specialises

in the chemical industry says that

mnch so-called synergy in chemi-

cals Is merely "historical". He
agrees different chemical busi-

nesses often share technology and
prodactlon facilities, partly

because they have grown out of

each other. But, “unlike the

branches of a tree, little sap some-
times flows between them - or

needs to”.

So Zeneca and the new ICI are
quite capable of being dismem-
bered by outside intervention. In

military terms, they will both now
mount a charge for victory. But
they could still suffer the sort of

treatment meted out to Lord Car-

digan and his men In 1854.

BUSINESSES FOR SALE

Fashion Retailer in Finland
For Sale

The owners of a major fashion department store chain with locations in

four leading shopping centres in Finland offer the business for sale.

Principal features include:

Projected 1993 turnover of circa £30 million.

"Ragship" store located in the prime commercial area of Helsinki.

"Shop-rn-shop" concept with experienced salesforce (400

employees in total)

Excellent reputation and image in Finland as a fashion brand
retailer.

Register comprising some 100,000 regular customers.

In-house credit card.

For further information please contact Nlamh tTFlynn,

KPMG Peat Marwick, 8 Salisbury Square, London EC4Y 8BB.
Tel: 071 236 8000. Fax: 071 832 8252.

(The contents ol this advertisement have been approved lor the purpose ol section 57 of the

Financial Sendees Act 1996 by KPMG Peat Marwick wttfcti is authorised by trie Institute at

Chartered Accountants In England anti Wales to carry on Investment business).

Corporate Finance

Tennant House Holdings Ltd,
Macclesfield, Cheshire
The Joint Administrative Receivers offer for sale the business and assets
of Tennant House Holdings Ltd.

Principal features Include:

Mall order retailers via StocWngfUlers, Kid’s Stuff and Montrose
catalogues.

Turnover in excess of £4 million.

Long leasehold modem offices and warehouse - approximately
32,000 sq IL

Well established business with many years trading experience.

Experienced workforce.

For further information contact the Joint Administrative Receivers,
Philip Ramsbottom or Peter Terry, KPMG Peat Marwick, 7 Tib Lane,
Manchester M2 6DS. Tel: 061 832 4221. Fax: 061 832 7266.
Telex: 668265 PMMMAN G.

Corporate Recovery

Platt Saco Lowell (UK) Ltd.
The Joint Administrators oHer tor sale as a going concern the business and assets of Platt

Saco Lowell (UK) Ltd.

The company, based In Accrington, Lancashire, was incorporated in 1982 and carries on
the business of the design and manufacture of textile machinery supported by a
comprehensive replacement parts service. Sales are principally to the export market and In

particular America and the Far East The main product ol the company is the model 2000
Card Machine, a fibre preparation machine manufactured under licence in the EEC.

PrindpaJ features Include:

Annual turnover of approximately £10 million.

A wide selection of engineering plant and machinery.

Freehold premises comprising 750,000 square feet

a Stock In trade.

a Established customer base,

a Experienced management and workforce,

a Convenient location for access to motorway network.

For further information conracl the Joint Administrators, Mike Sesry or
Peter Terry, KPMG Peat Marwick, Edward VW Quay, Navigation Way. Ashton On Rrbbla.

Preston PR2 ZYF, Tel: 0772 722827. Fax: 0772 736777.

W3 Corporate Recovery

Chipboards pic
The JointAdministrative Receivers offer for sale the combined or separate

businesses and assets of this computer retailerand manufacturer

CHIPBOARDSmrrmrrmm CHIPSET
Chipboards Division

Mall older retailer of hardware

for personal computer industry

turnover of£8 million

established high profile marketing

20,000 + customers

product range- clone PC's,

upgrades and peripherals

technical salesand support skills

Chipset Division

Clone personal computer

manufacturer

l
turnover£3 million

I high end PC's -file servers

UNIX s/stemsand CAD work-stations

i PC Magazine UK Editors' Choice

December 1992

highly skilled workforce

i leasehold premises- \AfaWng, Surrey

SALE OF HIGH DENSITY
POLYETHYLENE PLANT

GREEK PETROCHEMICALS S.A. is offering for

sale all equipment and bulk materials of a 50,000
MT/Y HDPE plant based on UNION CARBIDE
UNIPOL gas phase technology. The plant has
been engineered and supplied by JOHN BROWN
(U.K.)

Said equipment and materials are new and
unused and are currently stored mainly in the
U.K., care of the above engineering contractor.

Those parties who express their firm interest will

be supplied with such information as required to
evaluate the plant in question. Expressions of
interest must be sent by FAX, for the attention of
the President of Greek Petrochemicals S.A., not
later than March 10, 1993 and be confirmed by
registered letter.

Fax No: 30-1-6843527
Mailing Address: Greek Petrochemicals S.A.

18, Kiflssias Avenue
GR - 151 25 MAKOUSI

GREECE

FfirftaltierliifomHtlon, pleasecortod Bis

Vivian Bairstowand Ipe Jacob

ROBSON RHODES

THE BUSINESSES FOR SALE SECTION APPEARS EVERY TUESDAY AND FRIDAY.
FOR FURTHER INFORMATION CONTACT:

KARL LOYNTON - 071-873 4780 MELANIE MILES - 071-873 3308

Architectural

Woodcraftsmen
Limited

(to Administrative Receivership)

The hint Administrative Recehvrs offer
for sale the business and assets of this

established business involved in tho mjn-
ufacture of purpose nude furniture and
hardwood joinery

* Annual turnover in the region, of
£l.2Sm in recent years

* Experienced workforce

* High quality customer base
for further information contact tin? joint

Adminstrative Receivers: David Peacock and
Cedric Clapp, £>mt * Vfcimg. Btoadwalk House
Southemhay Mfesf. Exeter fXt uf.
Telephone: (0J92) 413541 Facsimile: (0192, rSl75.

Ernst&Young
MAGAZINE

ADVERTISING
ASSETS

of insolvent companies
and businesses.

Free copy 071 -262 1 164
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^ T n the remote south of Zambia,
I not far from the banks of the
I Zambezi river, about 50 women
JL sit under the shade of an
immense tree. All carry Infants,
most less than a year old. Some
mothers have travelled nearly 50
miles on foot, carrying children on
their backs for up to two days.
The mothers' trek allows them to

participate in the worldwide battle
between disease and man-made vac-
cines. The event is part of the
Expanded Programme of Immunisa-
tion, run by the World Health
Organisation, its aim is to vaccinate
children against six childhood dis-

eases: polio, measles, tuberculosis,
diphtheria, whooping cough and tet-

anus. By the end of iggo, the pro-
gramme had helped Inoculate 80 per
cent of the world's children against
these diseases. The target is 90 per

^ cent by 2000.“ The vaccines involved in the pro-
gramme are well-established prod-
ucts that have considerable draw-
backs. The main problem Is

although those for diphtheria, teta-

nus and whooping cough can be
injected together, other vaccines
cannot be used simultaneously
because they interact with each
other. Others have to be boosted by
further doses to create immunity.
This means the Zambian mothers
will have to repeat their journey if

their child is to be fully immunised.
The logistics involved mean not all

children complete the vaccination
course.

In addition, many vaccines are

^ heat-sensitive. In tropical countries™ with little primary health care, a
special transport infrastructure
must be built up specially to ensure
the vaccines have been kept cold

and are still potent

The market growth has
been helped by a
reduction in the level

of litigation associated

with vaccination

However, the application of bio-

technology and, in particular,

recombinant DNA technology, is

leading to a second generation of

vaccines. These are more resistant

to heat and less likely to interact^ with each other. They are also safer

than first-generation products, with
fewer side-effects. These new tech-

nologies are also opening up the

possibility of inoculation against a
for wider range of diseases, ranging
from herpes and hepatitis to Aids
and even certain forms of cancer.

The creation of vaccines for dis-

eases against which it was previ-

ously impossible to inoculate is

driving the growth of the world vac-

cine market. Previously, vaccines
were low-priced, high-volume com-

TECHNOLOGY
Paul Abrahams continues a series on drug discoveries

by examining the latest advances in vaccines

On target with
a single shot

raodity products. The sector was
dominated by demography — how
many new-born children required
vaccination.

However, the market, valued at
about $L5bn (£lbn), is expanding at
15 to 18 per cent by value, faster
than the traditional pharmaceuti-
cals market, according to Institut
Merieux, the French group. The
new products, for the most part gen-
erated through biotechnology, can
be patented and therefore command
higher prices than their traditional

commodity counterparts.
The market growth has been

helped by a reduction is the level of
litigation associated with vaccina-
tion. Some vaccines create side
effects in a small number of
patients. In the US, vaccine compa-
nies found themselves involved in
product liability claims.

First-generation vaccines come in
three forms.
• live vaccines are based on weak-
ened strains of the microorganism
causing the disease. These provoke
an immune response from the body
without generating the full-blown
disease. When an inoculated patient

is later infected naturally, the
body's immune system is ready to

react against the disease.

• Inactivated vaccines involve
creating immunity by injecting

micro-organisms that have had the
dangerous elements within them
inactivated or have been completely
killed. The obvious risk associated
with these killed vaccines remains
the danger of injecting patients
with only partially inactivated
organisms. Outbreaks of tuberculo-

sis and polio have occurred because
of poorly prepared vaccines. On the

other hand, if the inactivation is too
effective, then poor immunisation
occurs - sometimes even leading to

patients being more sensitive to

later infection.

• The third type of first-generation

vaccine involves inactivated toxins
— such as tetanus.

The second-generation products
are mostly based on recombinant

DNA technology. This allows the

previously hazardous attenuation

process to be carried out more effec-

tively. The genes within an organ-

ism that lead to the disease can be

Worid market for vaccines •lO&t

Total$1.5bn
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identified, and then inactivated or

cut out. The weakened organism
can then be bred by using some-
thing as simple as yeast. When
injected into the body it creates an
immune response.

The rapid growth of the market is

driven by new products for previ-

ously unbeatable diseases, ignarp

Goethals, senior vice-president of
SmithKline Beecham's vaccine busi-

ness, believes 40 per cent of the

world market is made up of hepati-

tis vaccines. Eight years ago. none
existed. Sates of SB's Engerix-B, a
hepatitis product, grew from £103m
in 1991 to £267m last year.

The next generation of products

to drive the market will be multi-

dose products, combining a number

of vaccines in the same dose, says
Michel Greco, European director at

Institut Merieux. The eventual aim,
set out in a WHO programme called

the Children’s Vaccine Initiative, is

to create a super-vaccine. Tins
should require only one or two
doses, be given orally, be heat sta-

ble, have a low rate of side effects

and be affordable.

However, while a laudable target,

the super-vaccine Is technically a
long way off, says Greco. In the

medium term, any vaccine is likely

to remain Injectable rather than
oral. Institut Mgrieux is registering

a product which covers diphtheria,

tetanus, whooping cough, H1B
(against meningitis) and polio in a
single injection. The next aim is to

add hepatitis B, which should he
developed by 1997.

In the long term, one technology

that should prove useful in creating

multidose vaccines is microspheres,

says Greco. This would involve cov-

ering the different vaccines with

retardant coatings that dissolve at

different speeds. These should allow
the vaccines to be released into the

body at different times, preventing

interaction. But this technology
could take 20 years to develop.

The rapid expansion of the vac-

cine industry has led to changes in

its structure. In the past, the indus-

try has been dominated by a few
competitors with international sales

structures, notably Institut Merieux
and SmithKline Beecham in Europe
and Merck and Lederle in the US.
Although the market is growing

test, the barriers to entry remain
immense, says Greco. They include:

• Large development costs. A
long-term Swedish clinical trial

designed to test the safety of a
whooping cough vaccine involves
50.000 children.

• Significant manufacturing costs.

Each product needs to have its sep-

arate production line and often a
separate building to prevent con-

tamination. Ensuring that vaccines

are potent but not dangerous
requires considerable expertise.

• Marketing reach. To keep down
production costs, companies must
be international, supplying large

volumes around the globe.

• Products. Groups must be able

to supply customers with the range
of products they need. Moreover, as
multi-dose vaccines become more
important, companies must have
access to the range of vaccines nec-

essary to put them together.

In spite of these entry barriers,

the emerging technologies allow
small companies to enter the indus-
try. They are typically biotechnol-

ogy companies that create a vaccine
but do not have the means to

develop and market it Their prod-

ucts are instead licensed to the
larger groups.
Although growth in the vaccines

market has been rapid, the sector

remains concerned that pricing
could hold it back. This month US
President Bill Clinton atbmirnH the
industry, claiming low US vaccina-

tion rates were due to the high
prices of vaccines. SB’s Goethals
denies this

,
pointing out that 90 per

cent of vaccination costs are related

to the healthcare infrastructure and
only 10 per cent to the vaccine.

Paradoxically, the single-shot vac-

cine programmes originally aimed
at reducing the burden on those
mothers by the Zambesi may also

boost the health of America's inner
riHea

The series continues next month with
a look at drugs for the treatment of
high blood pressure.

Worth Watching

Counting on the
zeta potential
ZETA potential has little to do
with starry galaxies or even
movie starlets. It involves the
way particles interact in a liquid.

When ions in the liquid attach

themselves to the charged
particles, they affect the speed
with which the particles move.
This velocity (the zeta potential)

can be measured when an electric

current is applied.

By measuring the zeta potential

companies can calculate how
liquid products will react over
time and so cut down on testing.

Lots of movement means the
liquid will form a long-lasting

emulsion - good for face creams
- while a low score means the
liquid will destabilise, useful in

oil recovery.

The Zetamaster, from Malvern
Instruments, should enable
medium-sized companies to carry
out the tests at the press of a
button. Malvern Instruments:
UK. 0684 892456.

A direct line to
cholesterol

Biotechnology specialist

Genzyme, of Cambridge,
Massachusetts, has been granted
clearance to sell a test kit to US
laboratories for measuring the

level of low-density lipoprotein

(LDL) cholesterol - or “bad"
cholesterol - in the patient’s

bloodstream.

LDL is recognised as a primary
factor contributing to coronary
heart disease and atherogenesis
- clogging of the arteries. Tim
kit enables laboratories to

measure directly the levels of
LDL in a sample and so cuts down
the time needed to get the test

results to the doctor and patient
The traditional method of

determining LDL involves

indirect measurements using
calculations and means (he
patient has to fast for 12-14 hours

• Della Bradshaw

before the test is conducted.
Genzyme: US. 617 252 7570.

Favourite mobile
phone of the year

The Cellnet award for the best

mobile phone of the year has gone
to Panasonic for Its I Series

phone. The phone also won the

sub-categories for features

innovation and pocket-to-car

mobility - the back light colour

(green or orange) even changes
to match the dashboard display

lighting in the car. The overall

runner-up was the Motorola
MicroTac n, which also won the

award for ergonomic excellence.

Cellnet: UK. 0753 504000.

Panasonic UK, 0344 853239.

Motorola: UK. 0258 817474.

Computers talk
on the radio

Japanese manufacturer Sharp
has launched the first personal
organiser with a touch screen
and the ability to communicate
with another organiser by radio.

By touching icons on the screen

of the IQ-9000 different functions

can be carried out - calculations,

filing or word processing. And
sketches drawn on the screen
can be used to annotate written

text - a map could accompany
an address, for example.
The infra-red link enables data

to be transferred between one
IQ and another up to 80cm away.
The proprietary software also

enables the gadget, which sells

for £349.99, to send data to a fax

machine or modem. Sharp: Japan,
06 621 1221; UK, 071 493 8258.

Sending the baby
to sleep

The Japanese are now going wild
over something the British have
had for years - a cassette which
calms crying babies and
persuades them to sleep.

The soundtrack, put together

by Roger WannelL of Somerset,
combines three rhythms with
a background of “pink” noise.

Although to adults the track

sounds like a washing machine,
to a baby it sounds like a
combination of the mother's
womb and the human voice. The
British Technology Group has
licensed the soundtrack to Victor

Musical Industries, a subsidiary

of ATC. JVC: Japan. 08 3242 8520.

BTG: UK, 071 403 7586.
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THE NOTTINGHAM TRENT UNIVERSITY

NOTTINGHAM BUSINESS SCHOOL

NATIONAL AUDIT OFFICE PROFESSOR
IN EUROPEAN ACCOUNTING

c £35,000 p-a. plus PRP
Nottingham Business School, in partnership with the National

Audit Office, is pleased to invite applications for the position of

National Audit Office Professor in European Accounting. This is a

three year appointment in the first instance and we are seeking

an individual who will provide leadership in research to a

dynamic group of staff currently working in the field of

European accounting.

The Business School has particular strength in the area of Eastern

European accounting and business education and the successful

candidate will be required to lead and develop research projects

agreed between the School and the National Audit Office.

Applicants will have a successful track record of achievement in

industry, commerce, the public sector, the accounting profession

or the academic world. Experience and understanding of

developments in Europe and the work of the European

Commission are required.

Informal and confidential enquiries can be made to:

Professor Peter Franklin on (0602) 486415 or Professor

Martin Reynolds on 10602) 486570.

Closing date: 18th March 1993.

Further details ud application forms are available from

Personnel Services, The Nottingham Treat University,

Burton Street, Nottingham NCI 4BU. Td (9602) 489522 (24 hour

answeringservice).

We are actively napkaenting eqwaBty of opportunity policies

NATIONAL AUDIT OFFICE and are seeking people who shareom nimmitinent.
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Outstanding

International

Opportunities

5Language Speakers

Qualified Accountants

Excellent Packages

As an international leader in consumergoods, with a significant

presencethroughout dieworld, ourclient has retained its position

through its abrnty to develop new and more effective ways erf

bringing basic goods and services to consumers. The group's

successcan begauged by itsenduring ability todouble networth
every five to seven years.

Expansion throughout Europe, particularly Eastern Europe, has
generated the need to recruit two UK qualified accountants and
twoEuropean nationalsforroles within theEuropeanOperational

AuditTeam. The department has responsibility for ensuring the

integrity of financial information, reviewing procedures and
controls and providing constructive advice to European
Management. There is a strong emphasis on adding value to all

aspects of the business.

Thesuccessful candidates will be based inSW London butwillbe
expected to travel throughout Europe for approximately 50% of

the time. Acting as a link between Senior Management and the

European Divisions, the position isextremely proactiveandhigh

profile. Theserolesareseen as excellentenbypointsbeforemoving

unto other areas of the group either in the UK or overseas.

The ideal candidate will be a qualified accountant, with 2-3 years

postqualifiedexperienceeither in publicpracticeorcommerce.The

ability toconverse in asecond Europeanlanguage is essential . An
aptitude tocommunicate at all levels and die desire to pursue an

mtanationalcareerin a highly suocessfalcompany isa prerequisite.

In addition to the positions outlined above, candidates from

Eastern Europe would be of particular interest

Rk furtherInformation instrictconfidence pleasecontact Robert

WalkerorBrian HamfQ on 071-2876285. Alternatively, forward

a brief resume toourLondon office quoting referenceRW 1306.

WALKER HAMILL
Financial Recruitment Consultants

Tel: 071 287 6285

Fax: 071 287 6270
29-30 Kingly Street

London W1R 5LB

CORPORATE
FINANCE

T.nnHnn
lb £30,000 + Bfts

Malar U.K Merchant Bank
requires an exceptional recently

qualified ACA for a broad mix-
cure of UK and European
projects This high profile

position otters outstanding
scope far personal development
to an individual with confident,

articulate presentation dalle,

and a desire ro succeed at the

highest level.

GROUP
MANAGEMENT
ACCOUNTANT

London
c£27,000 + car

Household Name Pic requires a
technically outstanding ACA
with up to 2 years post qualifi-

cation experience 17113 role

involves complex ccmsobdatkxis

of financial and management
information from worldwide
subsidiaries, working to tight

deadlines. A structured, fast

trade career path is offered to a
dedicated Heed Office specialist.

INTERNATIONAL
CORPORATE

AUDIT
Various Locations

To £28,000
Several opportunities exist fee

linguistically talented graduate

ACAs/ACMAs prepared to

travel axtenaivety within Europe
and worldwide. Computer audit
and finanmai analysts gfcina are

particularly advantageous. A
strong, self-reliant character is

prerequisite.

For further information,
please contact Ken John
on 071-831-2323 (days) or
081-769-9624 (evenings/
weekends), or send your CV
to Mth at Hudson Shribrnan,
Vernon House, ffir-iiian

Avenue, LondonWC1A2QH.
(Fax No. 071-404-5773).

HUDSON SHRIBMAN

40 YEAR OLD
Chartered

Accountant

with MD experience and

sense of humour seeks

position with small go-ahead

team for full involvement.

Please contact BoxA725,

Financial Times.

One Southwark Bridge.

London SE1 91IL

Nuclear
Electric

Commercial Finance Managers
c. £35K plus generous relocation package

where appropriate

Nuclear Electric has made dramatic improvements in

performance and profitability since electricity privatisation and
will be a key player in electricity generation and environmental
protection into the next century.

We are looking to recruit business orientated qualified

accountants as part of our devolution process. Our aim is to

increase commercial management, financial control and support
to local management at a number of our sites throughout
England and Wales.

With a successful track record in manufacturing, enen*v or
process industries, you will be PC literate, skilled in formulating
new ideas and increasing financial awareness in a multi-discipline

environment. Strong financial and management skills are

essential, as is the ability to direct and implement change.

Ifyou are influential in management and commercial decision
making, and are looking for a career move to a progressive

company undertaking cultural change, please send a full CV to

Pippa Curtis at Douglas Liambias Associates, 410 Strand,
London WC2R 0NS. Telephone 071-836 9501 or fax 071-379 4820.

pr<§>!
DOUGLAS
LAMBIA

DIRECTORS SEEKING A NEW ROLE?
Europe’s leadingoutplacement and career management consultancy

,
InterExec lias

over 15 years' experience of managing career cliangr for senior executives and many
of Britain's largest companies.

By accessing over 6,000 imadvcrrised vacancies a year, mostly at jMiMSO.txxi pa.
hirerExec provides clients with vital market intelligenceAND its subsidiary, InierMex,
makes recommendation* from its candidate lank wiihnur charge.

For further information call Keith Mitchell on »7 1 -9*11 504 1

P L c Landseer House. 19 Charing Cross Road. London WC2H OESX E C

ACCESS THE UK’S LARGEST SINGLE

FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER
vous faire part d’un accord publicitaire avec LES ECHOS

lc quotidien dc r&onomie le plus important en France. Une annonce dans la rubrique
“Offres d’Emploi Intemationales”dans le

FINANCIAL TIMES et LES ECHOS augmeotera de faqon substantiate 1’impact de
votre message sur les cadres dirigeants en Europe. Chaque semaine les annonces

paraitront dans les Echos le mardi et dans le Financial limes le mercredi (le vendredi
dans I'Edition Internationale du Financial TimesJ.Pour de plus ampies

renseignements, veuillez contactor

Clare PeasneU 071 873 4027

• tbct-
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The Walt Disney Company
ECU 80,000,000

9%% Notes due March 29, 1995
THEWALT DISNEYCOMPANY informs herewith the holders of the above mentioned Notes thatthe annual instalmentdue March 29, 1999 covering a nominal amount ofECU 16,000,000
hasbeen partlysatisfied by crediting of Securities i.e.ECU 1 ,100,000 and partly bydrawing by loti.e. ECU 14,900,000, pursuant tothe provisionsofClause 6(e) of theToms and Conditions
of the Notes.
The Notes so drawn,-}.* 6,400 Notes bearing a nominal value of ECU 1,000 and 850 Notes bearing a nominal value of ECU 10,000, bear the following mfirteers:

Denomination ofECU 1,000W SSSS 8# Si®W«! 007818 008815

00481*
004818
004818
00*810

011887 012081 018801 014800 010043 010883 017878 018887 018804 080703 021 71 B 02871 8
01 1871 012982 018808 014810 016648 018884 017078 018878 010702 020708 -021734 022717
011872 012884 013810 01*823 016681 018868 017880 018878 010708 020720 021737 028718
011873 012873 013818 01*830 01S8B3 018887 017887 018878 010704 080721 081748
OilSTB 018688 0T3S1B 014830 018868 018668 017888 018808 010710 080726 021740
011878 0128*0 013827 014831 018881 018081 01788B 015708 010732
011578 012887 013820 014888 015889 018888 017804 018716 (H0743

018870 018880 017809 018718 018748
016878 018873 017807 018723 010746
018881 018874 017700 018728 012764
010803 018891 017701 01B7Z7 010784
013803 018723 017712 018730 018772
018808 018726 017717 018734 010773
015807 018738 017721 018743 018776
015700 018748 017728 015746 010777
018728 018780 017728 018788 010781
018738 018781 017734 018780 013782
015720 016733 017743 018768 010783
016730 018768 017766 018787 019784

014704 0107358 018767 017764 018788 018703
01*718 016734 016781 017787 018770 01970*
014717 01873E 018773 017788 018770 019003

015788 016774 017780 018733 010816
015744 018776 017777 018788 010818

011803 013802 OH
011611 012817 01
011818 oi.:.
011024 012830 013806
011838 012832 018881
011882 013633 013682
011833 012838 01:
on64o : ::::
011042 012044 013070
011648 012646 018568
011886 012888 013803
011057 012681 018886
011668 012872 013888
011888 012576 OiaTOS
011871 012870 013711

014
014®K—
014697

10 01
010813
01 <

01 '

01
010830 011872 012877 013713 014718
010648 011874 012870 013717 014724

. _ 010647 011878 012883 013736 014728 015783' 016778 017780
SggH 005637 0078*1 006810 0008*4 010640 011870- 012084 018740 014720 01877T 010770 017704
OD4827 008817 0078*3 000021 000848 010RH 011066 012700 0137*1 01*7*2 015778 016780 017706
004025 008822 007880 008838 009562 010667 011800 012709 013742 014751 *15779 0TB781 017797
95*559 oaeoas oonni ootna* oo3862 mom oiiaa* q12710 013745 01*757 oiarraa 015753 dittos
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018701 01
018720 OH
018808 Of
01G820 01
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018828 01

010880 011712 012720 01878? 01470* 018788 018805 0178(2 018S32. 01
010803 011716 012733 013752 014770 016704 010808 017333 01B842 01

- -- 010800 011710 012739 013783 014780 016780 018800 017834 018843 01
004070 008681 007007 008880 000704 010806 011720 012782 013772 014788 015700 0108IP 017838 018844 010813
OOWB 008882 007888 008682 000708 010702 0117*1 012788 013777 014787 015801 018B1B 017545 018848 010877
004888 000864 007804 008888 000708 010712 011731 012783 013770 014788 016802 018821 017848 018847 019878
MKBM 008856 007807 008888 000712 010714 011733 012778 018780 014703 016881 018530 017847 018000 010880
004607 008006 007800 008823 000713 010721 011738 012780 013788 014704 018826 018848 017848 018880 010881

007701 008804 00071 6 01072B 011767 012781 013707 014817 018030 016040 017061 018878 01
007710 005704 000720 010731 011750 012782 013003 014820 015832 018853 017886 018874 01
007718 008700 009720 010741 011770 012783 013805 014821 015840 01880* 017BC0 018870 01 .

004000 008875 007731 008700 000738 010748 011773 012784 013810 014827 016881 018880 017881 018883 018001
006004 008880 007725 008711 000730 010748 011774 012785 013013 014832 016858 010807 017868 018884 010902
008000 008888 007728 008717 006741 010748 011790 0127B8 013816 014641 016009 016860 017888 018800 013001
008008 008001 007720 005730 000748 010781 011706 013701 013810 0148*6 018801 010800 017892 018004 Of
008007 008800 00773* 000762 000760 010768 011703 012804 013824 014848 016808 018374 017883 018006 01
006008 008714 007748 008783 000780 010767 011704 012806 013831 014561 016874 016870 017804 018008 01
006011 008716 007748 008701 000700 010780 011708 013808 013832 014868 016877 010BB2 017808 018011 01
008016 008720 007740 008782 000771 OlfPBB 011091 012810 013833 014882 016880 016804 017097 018814 010040
006017 005727 007760 008783 000774 010773 01180* 012811 013841 014870 01S854 016808 017808 018040 _.
008003 008720 007782 005704 000777 010786 011695 012818 013642 014878 016865 016001 017016 018041 Of
X6047 005730 007763 006788 000770 010708 011808 012617 013846 014878 015888 018009 017018 018044 01

008732 007766 006760 000762 010701 011830 012880 013848 014880
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PEOPLE
BBC’s new finance
director chosen

tend accountant, Bafcer-Batea.

4B, Joined Midland Bank in 1984

and held several positions: a

casualty of the Hongkong Bank

acquisition of Midland, he left

at the end of last year.

Previous posts included the

group erwnrfl directorship at

Orion Bank, and he has also

worked for consultants Arthur

Andersen, spending six years

working cm major IT prelects.

Although BIrt said yesterday

that Baker-Bates brought great

financial strength and experi-

ence to the BBC "and will

ensure the effectiveness of all

our finance functions and

information systems", he will

also have to try to ensure that

there is no repetition of the

overspends or potential over-

spends of the past two years.

Birt recently estimated the

total Involved over the two
year period as £59m.
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The former group financial

control director of Midland
Bank has been appointed direc-

tor of finance and information

technology at the BBC. Rodney
Baker-Bates who will take up
hlff priKiInltnon t qq Vnrrh XL
Baker-Bates, who was born

In Liverpool and educated at

Shrewsbury School and Hert-

ford College. Oxford, succeeds
ten PUmps who was director

of Wnniiim iqnri f-hflirmuTi of
BBC Enterprises, tire commer-
cial arm of the BBC.
to December Phillips sought

an asafitance about his
long-term future from John
Birt, then director general des-

ignate. When he did not
receive such an assurance, he
decided to resign.

The finance director’s Job
has since been expanded to

take in responsibility for infop
station technology. A char-

AITC picks stockbroker
become lnaeasingly interested

In investments trusts In recent

years; he was closely involved

in setting up the Fleming
Income & Capital Investment a

trust a year ago and has gone

on Its board.
'

Greenwell Montagu Stock-

brokers was merged Into

James Capel last autumn as a
result of the Hongkong Bank
takeover of Midland.

Whereas Chappell, who
spent only two or three days a

week on the Job, was plain old

"director” at the AITC, Fenton

becomes the association's

“director-general", a full-time

position, reflecting how the

business has grown.

“Clearly there Is still a big

Job to do In educating the con-

sumer about investment
trusts,” Mandnca says, adding

that work has Just begun on
convincing Independent finan*^
dal advisers of the industry's

merits. “But Fenton will need
to be more methodical and
planned in what he does. You
cannot expect investment
trusts to Bit their marketing
expenditure in the current cli-

mate of falling dividends
across British industry. In the

short-tarn, he will have to use

existing resources more effec-

tively".
•

Lord Stevens steps down
as chairman of Drayton Far
Eastern Trust and is replaced

. by Sir Michael Richardson,
chairman of Smith New Court,
who has been on the board of

the trust for JB.yeara. ;

.

The Association of Investment
Trust Companies has again
gone outside the immediate
confines ofthe industry to find
its next boss, replacing Philip

Chappell, who retired last

November because of 111

health.

Ernest Fenton, who had lat-

terly been rttwfmmw rfilnf

executive of Greenwell Mont-
agu Stockbrokers, has spent
almost all his working Ufa in

stockbroking, having Joined W
Greenwell in 1968. Chappell,
credited with having greatly
raised the profile ofthe invest-

ment trust business, had a
largely merchant banking
background.

“We wanted another fresh

face,” says AITC chairman
Paul Mandnca. "He has run a
business, he has good commu-
nication skills and he is

steeped in the City."

Fenton, 54. whose Scottish

pedigree will he regarded as an
asset in an important quarter
of -the industry,

,
says he has

Henderson
moved at

Alexon
The campaign to get Women
into commanding positions in
British pnbBdy quoted compa-
nies has sufferred a setback
with the latest reshuffle at
Alexon, the clothing company,
where Ruth Henderson has
been stripped of her chief exec-
utive's title.

'Ruth Henderson became
chief executive in June 1991
when Alexon demerged from
Claremont Garments, the
Marks and Spencer supplier.
However, following a reorgani-

sation of board responsibilities

Henderson has been named
Joint chief operating officer.

Alexon says this is not a
demotion for her, aithmigh tt

does mark promotion for the
joint holder of the title, Peter
Rldsdale. Neither has had a
salary change. In 1931-82, Hen-
derson earned more than
£160,000.

Since a. decline set in In
Alexon1

* performance - it has -

warned of a £lm pre-tax loss In
1992-93 - there has' been spec-
ulation about Henderson's
position. One source dose to
the company said it was no
more accurate to portray, the
decline as her fault than to

praise her for the previous
good performance. ' \
It, was hoped that a side

effect of the announcement
would be that .the company
would no. longer “Buffer the

high-profile problem of'haying -

a woman Chief executive”.

Henderson will concentrate
on product and merchandising;
Rldsdale - who came from the M,
Burton Group in September^
1991 — will focus on marketing
and retail. The group has
recently: relaunched its two
main btarids: Alexon woman-
swear and Dash leisurewear.

The share price, which
peaked at 444p about 18
months ago, -dosed unchanged
at 8Qp yesterday.

A few quoted companies
have female manngtug- direc-
tors; two reported results yes-
terday - Frank Usher and
Honeysuckle Group, both
USM-qnoted fashion compa-
nies.
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CUve/Dum^san.'.chief

executive afRentokil Group,"
atWELLOOWEE-
David matter, a partner of

Caze&ov&’atGENERAL
CONSOLIDATED.
INVESHBOWTRUST.
John BeoTv t#»nily retired

director of Information

technology. ktTJ&ets, at RTVA.

a Robin Garland at EFG.

S John McKlxdy, recently
rethad dauutv chairman of
Noble Lowndes, at AIFGEDSON
&COLEGRAVE.
Demtot Jenktnsou and Guy
Sangster at REGAL HOTEL
-GROUP. .

MarfcLtttman has resigned
from GRANADA GROUP.
John Ivey, chief executive

ofThe Davis Service Group,
atMOORGATE INVESTMENT
TRUST.
Sydney O'Hara, afonner
director of BT, and David
Tebbs, a former director ofBIS
Nyntnc. at LBARMONTH ft
BURCHETT MANAGEMENT
SYSTEMS.

- PhfBppe Lagayette, Chief
~

executive ofLa Caisse deg
Depots et Consignatlona, and
until reeentiyFbst Deputy
Governor ofthe Bankof
France, at EUROTUNNEL.
SkiCoHn Fielding and Simon
nnott are retiring fromALVB.
Shdte Gatstonb to retire

from MANWEB.

«



3

7
il'v

s

FINANCfAL TIMES FRIDAY FEBRUARY 26 1993

ARTS
13

J
ohann Christian Dahl’s heroic
landscapes, of thundering water-
falls and mountains majestically
rising under brooding skies
established him as a leading
Romantic painter and the foun-

ding father of the Norwegian school. In
carefully orchestrated canvases such as
the 9ft-wide “View of Stalheixn" it
seems as if the gentler natural dramas
of Ruisdael and Everdingen have been
transferred to the untamed North. “A
landscape must not only show a partic-
ular country or region, it must also
represent the character of this coun-
try," he wrote in 1841: “It must speak to
the sensitive beholder in a poetic way."
What we And in an imaginative loan

exhibition opening at the Whitworth
Art Gallery in Manchester, is the more
intimate work of Dahl and his protege
Thomas Fearnley. Their oil sketches,
watercolours and drawings are little
known outside Scandinavia, but they
are Immediately familiar. For Dahl and
Fearnley are revealed to belong to that
mainstream of early 19th century Euro-
pean painters - from Constable in
England to Corot in France and Dillis in
Munich - who sought truth to Nature
fay scrutinising and recording her often
fleeting effects in the open air. This
relatively modest show triumphantly
places another piece into the still unfin-
ished jigsaw of European naturalism.
At a time when nationalistic impulses

prompted most European landscape
painters to focus their attention on
their native land, Dahl was obliged to
go into artistic exile. Although recently
freed from Danish control, Norway had
no formalised system of art education
and no means of providing a living for
an ambitious artist. Copenhagen, the
cultural capital of Northern Europe,
was an obvious first stop, a Wander-
fahre in Italy essential. Dahl was to
settle finally in Dresden, becoming an
intimate of Caspar David Friedrich. He
returned to Norway only five times,
making study trips that resulted in the
earliest paintings of the country's most
remote and dramatic regions.

He appears to have painted outdoors
almost from the start. “View near
Presto" of 1816 - which he described as
a “study from nature” - seems an
attempt to reconcile the landscape style

of the Dutch masters with the new
directness of the widely admired plein-

otr oil studies sent back from Paris and
Rome by the Danish master C.W. Eck-
ersberg. The precise handling of the
foreground vegetation is echoed in the
careful, scrupulously observed graphite

and wash drawings here of rocks, trees

and boats. It is the experience of Italy,

'Scene from the Villa Malta’, 1821, by Johann Christian Dahl

Romantic views of nature
Susan Moore admires the landscapes of J.C. Dahl

of working in oils directly before
Nature in the time-honoured tradition
of the resident foreign artists, which
seems to have liberated Dahl's art
Faced with the heat-hazy panorama

across the Bay of Naples, for instance,
be instinctively lightens his palette and
improvises with his brush in an
attempt to seize the limpid atmospheric
effects. In a prospect of Ischia his fluid

touch is assured. The lmimtMti “Scene
from the Villa Malta” in Rome shows
this ever-changing artist haHrmg back
to the classical lucidity and heightened
colour of the Italian oil studies of de
Valenciennes »nrt Thomas Jones.

For all his directness, Dahl cannot
resist introducing favoured Romantic
devices. We are encouraged to take a
subjective view of nature either by
looking through open windows or
through the eyes of isolated foreground

figures who stand, backs towards us,

silhouetted against the gloaming. Dahl

may not invest his landscape motifs
with symbolic meaning like Friedrich,
but it is tempting nonetheless to detect
a reverence in the face of God's creation
- and some significance in, say, his

decision to record the salvos of cannon
shot fired at dawn on Easter Day.
No one could dispute the immediacy

or the emotive power of the astonishing
small moonscapes and cloud studies

painted in and around Dresden. These
alone make the eyfaifairinn a must. The
latter beg comparison with the closely

observed skies of Constable, 14 years
his senior. Revealingly, Constable -
hke Turner - applied the lessons learnt

in the field to the working practices of

the studio and in so doing developed an
entirely new and dynamic pictorial lan-

guage. For Dahl and the majority of the
early 19th century piem-edr painters, oil

sketching remained an entirely inde-

pendent activity, a personal response to

nature painted for its own sake.

The even less known and more peri-

patetic Thomas Fearnley. the grandson
of a Yorkshire merchant’s representa-
tive who settled In Norway, proves a
markedly different artistic personality.

His works are confident, deliberately

monumental and theatrically Sublime
- he is another Francis Danby of
Romantic art. Dahl dubbed him the
“Professor of Effect Landscape Paint-

ing”. His oil studies are nonetheless joy-

ous. remarkably facile, sumptuously
rich and freely painted a visit to the
show amply reveals why Dahl advised
the Naajonalgalleriat in Oslo to buy
these nature studies rather than the
finiahpri paintings

“Nature’s Way: Romantic landscapes
from Norway” conthroes at the Whi-
tworth Art Gallery, University of Man-
chester, until Marrh 27, and shows at

the FitzwiOiam Museum, Cambridge,
April 20-June 20

Opera/Andrew Clements

‘Cosi fan tutte' and
‘FalstafF

T
he latest season of

English Touring
Opera, launched this

week at Sadler's
Wells, joins last autumn’s nov-
elty. a Falstaff directed by Tim
Hopkins, to a brand new Cost
fan tutte. The Cbsf is the work
of Claire Venables, her second
staging for the company (she
produced Albert Herring during

its previous incarnation as
Opera 80) and her third ven-

ture into Mozart
The Cosi promised much.

Colleagues have spoken highly
of the Venables Magic Flute
(for Opera Northern Ireland)
and Figaro (for Norrlandso-
peran in Sweden), and cer-

tainly the short essay which
she contributed to the ETO
programme suggested a serious

examination of just what the
opera is about: “I am curious
to test.” she writes, “whether
the opera is telling us that it is

actually possible to fall in love

with anybody. If this is the
case It means everybody is

loveable and can be loved.

Once we grasp that We can
then choose whom to
love.”

Somewhere in that testing
process, though, things seem to

have gone seriously awry. Hie
staging begins promisingly.
Idit Nathan’s designs fix it

firmly in an art school where
the lovers are fellow students
and Alfonso their jaded
teacher; the women’s dags is

adorned with male icons, the
men's with ideals of
femininity.

Through the first act art and
reality are gradually melded
together: as the men go off to

war Alfonso evokes 18th-cen-

tury military imagery, scrawl-

ing “Love equals Death” across
an easel while they male* their

forewells; Despina illustrates

her views on men with Cagnao-
d’s The Rape of Lucretia and
Manet's Olympia. The lovers*

portraits are caught on Polar-

oid, and when the strangers
appear they are decked out as

Laurel and Hardy, or perhaps,
in this context. Gilbert and
George.
The effect of all this is to

disorientate rather than to

engage. Apart from the unfail-

ing Invention of Jeremy Sams’s
witty English text, the only
common denominator is a low-

grade knockabout humour.
Once real life has been thrown
out of the window (literally in

the second act as the set begins
to crumble away too) nothing
is left to pull together the
threads in the finale. Whatever
the mise en scene for a Cast, the
emotions have to be credible,

the moral dilemmas real; Ven-
ables does not begin to make a
dramatic case to match her
own manifesto.
Ivor Bolton nevertheless con-

ducted briskly and with a good
deal of stylish wit, and the per-

formances of Julie Unwin as a
feisty and always watchable
Dorabella and Charles John-
ston's cool Alfonso in particu-

lar followed him well. Andrew
Burden's Ferrando was forth-

right and Meurig Davies,
apparently under the weather
as Guglielmo. gained steadily

in power and confidence; Cath-

erine Plerard, though, seemed
badly miscast as Fiordiligl.

Eleanor Bennett's engaging
Despina began with a strong
Scottish accent and then
allowed it to deconstruct, along
with everything else in the pro-

duction.

The Falstaff by contrast is

both consistently fascinating

and coherent, even though it

may not be to all tastes. The
curtain rises on a Garter Inn
that would serve for a produc-
tion of Wozzeck or Die Solda-

ten; Falstaff and his cronies
drink alone in bare claustro-

phobic cubicles, harshly lit; Dr
Caius appears to have come

straight out of Nosferam. Bar*

dolph and Pistol from an
unnamed Buchner drama.
None of the later images is so

striking, but Hopkins’s produc-

tion (designs by Peter J. Davi-

son) never quite loses that for-

malising element of mannered
expressionism.

Even if the result does not

celebrate Verdi's glorious affir-

mations as wholeheartedly as

it could (the final scene is very
hard to mould into this con-

cept) everything works; there

is a discipline about the pro-

ceedings and a refusal to go for

the easy jokes that is refresh-

ing and revealing. Its one big

miscalculation is to treat

Ford's deeply serious outburst

in the second act (well sung by
Patrick Donnelly) with such
levity, losing a precious ele-

ment in the opera's miracu-
lously balanced scheme or feel-

ings.

The cast maintains the dra-

matic consistency. Jonathan
Velra's Falstaff seems less con-

cerned with concepts of chiv-

alry than with personal integ-

rity and, in the end, with just

getting through. He delivers all

his music with a salutary
straightforwardness; Amanda
Holden’s fine, relaxed transla-

tion is always easy to catch.

There is a deft and nimble
Alice Ford from Margaret
Preece. a cutely pointed Mis-

tress Quickly from Marie
Waishe, and a small-toned but
engaging Nannetta from Gay-
nor Morgan. Charles Peebles
conducts without unnecessary
rhetoric. It is well worth catch-

ing somewhere during the

spring.

Sadler's Wells until Saturday,
then touring England until the

end of May; London season
sponsored by Arjo Wiggins

Appleton

Concert/Richard Fairman

Royal Liverpool

Philharmonic/Kempf

Theatre/Antony Thomcroft

On the Piste
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Ivan Kaye as used car salesman Dave

voice and bruised heart, is a

The controversy over the
return to favour of examina-
tions in the government’s edu-

cation policy has been a
reminder of how difficult it is

to evaluate the performance of

students in any subject area.

Competitions, in particular,

cause heated debate in musical

circles, especially when they

pit one instrument against

another, as does the BBC’s
Young Musician of the Year.

It has always seemed to me
that the pianist there enjoys an
unfair advantage. The concerto

repertoire is so much wider;

the virtuoso opportunities so
eye-catching, if the competitor

chooses a big, romantic piece.

Frederick Kempf (born 1977)

won last year playing Rakh-

Radio 3’s Monday lunchtime

broadcasts, live from St.

John's, Smith Square, have
long served us as reminders
that serious concerts need not

submit to the standard two-

hours-plus format. Monday's
recital by the violinist Gyorgy
Pauk and the cellist Ralph
Kirshbaum was a rewarding

case in point Here we had a

piquant pairing: a near Old
Master, as Pauk certainly is,

known equally for his objective

musical penetration and his

virtuoso finesse - and a much
younger, ultra-sincere Ameri-

can whose musicianly intima-

cies are his great trump.

There is no violin-and-cello

repertoire but the duo-sonatas

of Ravel and Kodaly; but

maninov, but in his case it

would be difficult to argue
against his first place. Kempf
did not play like a child prod-

igy. He sounded a genuine
musician, who just happens
still to be young.
For his Barbican concert on

Monday, with the Royal Liver-

pool philharmonic Orchestra,
he chose Rakhmaninov again:

the Third Piano Concerto. It

was an amhitinna undertaking,
for the concerto is hard work

instead of doing the obvious

and playing both those duo-so-

natas. or whuming some for-

gotten duo for the sake of vari-

ety, Pauk and Kirshbaum
began with expansive unac-

companied solo works. The vio-

linist chose neither lofty Bach
or Bartdk, nor brilliant Pagan-

ini or Ysaye, but old Proko-

fiev's Sonata op. 115 (1947)
-

designed for performance by
student violins in unison, post-

humously published and still

virtually unknown.
Prokofiev must have had

senior students in mind, for his

for young fingers. Much of the

first movement seemed to be
sensitively played, but it was
underprojected, leaving the
orchestra to lead the way.
His energies, however, were

being conserved. The cadenza
brought determination into

play; the lead out of it was
magical, the scale of the
playing suddenly better
judged. All of the slow move-
ment had a fine, impulsive lyri-

cism and the finale scampered

writing presupposes quite
advanced technique and confi-

dent bravura attack. Under
Paok's bow it sprang to tough,

pungent, wholly characteristic

life: we can no longer count
this as a negligible work.
Kirshbaum opted for Bach’s
Suite no. 1 in G, and addressed

it with as much authority as
he invested it with personal,

moment-to-moment feeling.

These performances pre-

pared the way superbly for

Ravel’s 1922 duo-sonata.
Though it used to be thought
dismayingly astringent, its

off towards a scintillating fin-

ish at a pace that the conduc-

tor, Libor Pesek, had no inten-

tion of allowing. For all that,

Kempf showed that he has a
real interpretation of this con-

certo in file making
If PeSek kept his young solo-

ist rather sternly in check, be
was correspondingly lax with
the orchestra during the open-

ing movements of Berlioz's

Symphonic fantastique. Ensem-
ble was not sharp, nor were
the textures very clear. The
best playing came in the final

witches' sabbath, where the
forward drive at last started to

make file flesh tingle a bit the
bells, tolling noisily out from
on high, really did sound like

an invitation to helL

stem merits have lodged it in

the repertoire willy-nilly. Noth-
ing could introduce it better

than Prokofiev’s robust, linear

wit and Bach's leanly expres-

sive patterns.

Ravel’s Instrumental pair
afforded him room for more
exposed contrapuntal friction

than he had previously dared,

and Pauk and Kirshbaum gave
the music ftill value without
any mollifying gloss. Hie mus-
cular shifts of tone in all the

quicker tempi were stark,
unlubricated, compelling. Hie
scherzo suggested a properly

baleful subtext - and yet the
slow movement was wistful

enough to betray a clear echo
of fa* Andantmo of Debussy's
long-honoured string quartet.

John Godber’s plays are
immensely popular. Only Alan

Ayckbourn among living Brit-

ish playwrights attracts a big-

ger audience. It is easy to

believe in his appeal. When
Dave (Ivan Kaye), the used car

salesman in On the Piste,

describes girl friend Bev (Gil-

lian Tompkins) as “something
to do when the pubs dose" he
gets a hiss that would have
pleased any villain in Victorian
mplnrirama

Godber catches the speech
and prejudices of the working
class with the facility of a
writer of television soaps, and
his plots would seem familiar

to an addict of Easterners. His
magic ingredient is to set the

plays in specific oddball loca-

tions - a night club in Bounc-
ers; a rugby club in Up V
Under, and an Austrian skiing
village welcoming its weekly
band of British holidaymakers
in Or the Piste.

This has toured the prov-

inces for some time but has
been drastically re-written and
re-designed for its London
debut The biggest change is to

the sets, by Julie Godfrey.
These are truly impressive, as
nursery slope follows moun-
tain top, with a sauna and
hotel lobby thrown in. Few act-

ors can have addressed the
West End suspended from a

stalled ski lift For the first ten
minutes you marvel as the act-

ors snow plow and traverse
down the astro turf (the secret

is to line the skis with baby
bubble-bath), and speak their

lines, too.

It is a fresh approach for

Godber, who traditionally
favoured minimalist sets and
plenty of action, but gives an
undoubted fillip to the evening.

The plot is familiar - the foil-

ing apart of a group of no hop-
ers who by the end have had as
miserable a time as the cast of

Hamlet - but some characters
are woefully under written and
strangely unbelievable.

Tony, the ski instructor, is

the only link with Austria (the

action could really take place

anywhere), and although Peter
Birch is chillingly famflinf as
he goes through his weekly
sales pitch to fas band of ski

virgins yon never quite know
whether he Is as superficial as

he seems or dying quietly
inside. You might like to guess
whether he sleeps with frus-

trated Alison (Julia Deakin).

superior Melissa (Stephanie
Pack) or good natured Bev.
Melissa, too, the Sloane

fallen among plebs, never gets

her moment at the confes-

sional, and remains elusive,

and in making the nerdish
Chris (Paul Bown) a successful

voice over in TV commercials
Godber is way off-target. Oliv-

ier, Welles, even Angus
Deakin, have milked this lucra-

tive and much sought after

profession.

Still there are pleasures
along the way as we re-learn

the familiar lesson that men
are bastards and women are
weak. Bev, with her macaw

memorable character, and the

involved audience, well sea-

soned with skiiers, loved it,

happy to laugh at the tumbles,

cry with the rejections, and
shriek with embarrassment at

the sauna scene. Bob Thomson
directs.

Garrick Theatre (071 494 5085)

Recital/David Murray

Pauk and Kirshbaum
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Leipzig and Lyon are both

& preparing major musical
“ celebrations for the coming

months. Leipzig has two
anniversaries to mark - the 250th

of the renowned Gewandhaus
Orchestra and the 300th of Its

opera company. Lyon will

re-open its OpAra after a £«hn
reconstruction masterminded
by French architect Jean NouveL
The Leipzig Gewamfiiaus has

commissioned a special

anniversary symphony from east

Germany's leading composer,

Siegfried Matthus, to be
premiered on March 11 under

Kurt Masur.
The operatic celebrations

follow on May 1 with a new
production of Boris Godunov
staged by Hungarian film

director fstvan Szabo, featuring

Simon Estes in the title role.

£ There will be a ballet premiere

on May 2 with choreography
by Uwe Schoiz, followed on May
8 by Gottfried Pita's new
production of Rameau’s

Hippolyte et Aricie, conducted

by the Leipzig intends lit Udo
Zimmermann. On May 28, 29

and 30, there will be
performances of the Milan
production of Stockhausen’s
Dienstag aus UchL A new opera
by Jftrg Herchet, entitled

Nachtwacfte, rounds off the

festivities at the end of June.

The Opera de Lyon re-opens

on May 14 after nearly four

years of reconstruction, leaving

only the shell of the old buHding

as a base for a multi-storey,

high-technology theatre. The
first production Is Debussy’s
Rodrigue et CMntene , a youthful

work which was never heard

in the composer’s lifetime and

for which a special performing

edition has now been prepared.

It will be conducted by Kent

Nagano and staged by Georges
LavaudanL
Nagano also conducts Louis

Erio's new production of Les

Contes d’Hoffmann opening on

May 15. The following day sees

a new production of Coppdlla

choreographed by Maguy Marin.

The programme is completed

on May 20 by Lully’s Phaeton,

conducted by Marc Minkowski

and staged by French

choreographer Karine Saporta.

EXHIBITIONS GUIDE
AMSTERDAM
Van Gogh Museum Walter

Sickert (1860-1942): a
retrospective already seen in

London, offering a picture of

the early 20th century English

painter who was more open to

the Influences of continental

painters than his

contemporaries. Ends May 31.

Also From Pissarro to Picasso:
French colour etchings. Ends
April 18. Daily
RJlksmuseum Art, Expertise and
Trade: a behind-the-scenes view
of the trend-setting early 20th

century gallery of J H de Bols.

Ends May 2. Also North
Netherlandish Art 1580-1620.

Ends March 7. Closed Mon
Mus6e Royal das Beaux-Arts
From Brueghel to Rubens: the
Golden Century of Flemish
Painting 1550-1650. Ends March
8. Closed Mon

BARCELONA
Fundado Joan Miro Wilfredo

Lam: 60 paintings by the

CubanisL Ends March 28. Closed
Mon
Museu Picasso The
Three-Cornered Hat Picasso's

collaboration with Falla,

Massine, Diaghilev and the

Ballets Russes. Ends April.

Closed Mon (Carrer Montcada
15-19)
COLOGNE
Museum Ludwig Picasso: 180’

paintings, drawings, collages,

sculptures, ceramics, printing

blocks and plates, from the

collection built up by the German
chocolate magnate and museum
founder Peter Ludwig. The
collection covers all phases of

Picasso's career, from a drawing

executed when he was 19 to a
reclining nude completed
months before he died in 1972.

Ends May 16. Closed Mon

BERUN
Altes Museum The Etruscans

and Europe: a major exhibition,

already seen in Paris, describing

the harmonious civilisation

which formed a link between
ancient Greece and Rome and
influenced art and craftsmanship
in central and western Europe.
The 650 objects on show include
pottery, bronzes, wall paintings
and jewellery. Ends May 31.

Closed Mon
Bauhaus Archlv Henry van de
Velde: retrospective of a key
forerunner of Bauhaus style.

Ends April 18. Closed Tues
(Museum fur Gestaltung,
Tiergarten)
Alto Nationalgalerle Art in

Germany 1905-37. Ends April

11. Closed Mon and Tues
Brucke Museum Painting and
Sculpture of the Brucke . Ends
April 4. Closed Tues

NANCY
Mus6e des Beaux-Arts Art in

Lorraine 1892-1950. Ends April

18. Closed Tues

LONDON
Tate Gallery Robert Ryman
(b1930): retrospective of the

American Minimalist noted for

the white paintings he has been
making for nearly 40 years. Ends
April 25. Also Visualising

Masculinities; the male body
in art since the mid-19th century.

Ends June 6. Turner's Final

Years. Ends May 17. Daily

Hayward Gallery The Changing
Condition of Sculpture 1965-75.

Ends March 14. Daily

Royal Academy of Arts The
Great Age of British

Watercolours 175D-1880. Ends
April 11. Daily

LOS ANGELES
County Museum of Art The

William S Paley Collection: 84
mainly intimate-scaled early

modem paintings acquired by
the late founder of CBS. Ends
May 16. Also The Maurice
Wertheim Collection: 43
representational works by artists

including Degas, Monet, Renoir,
van Gogh, Matisse and Gauguin.
Ends April 25
MADRID
Fundadon Juan March Kasimir
Malevich (1878-1935): 42 oil

paintings by the Russian artist

who Invented Suprematism.
Ends April 4. Daily
Centro de Arte Reina Sofia Joan
Miro: centenary exhibition of

80 paintings and 50 drawings
from the years 1920-60. Ends
March 22. Closed Tues

NEW YORK
Metropolitan Museum of Art
Honors Daumier restrospectlve
of the 19th century French
cartoonist and painter, with 100

works In charcoal, crayon and
watercolour, combined with

selected examples of his

paintings, prints and sculpture.

Ends May 2. Also Modem
Design Drawings: from the

Influential British industrial

designer Christopher Dresser
to the present day. Ends April

4. Closed Mon
Museum of Modem Art The
Drawings of Joseph Beuys
(1921-86): 200 examples in a
variety of mediums, including

pencil, watercolour, oil and
collage, and an installation of

100 blackboards. Ends May 4.

Closed Wed
ROME
Palano Venezia Rome under

Sixtus V: the third of a series
of exhibitions celebrating the
fourth centenary of the death
of the Pope who during his short
reign (1585-90) did more than
any other to turn Rome into the
first modem city of Europe. Ends
April 30. Closed Mon
PARIS
Centre Georges Pompidou
Matisse: a re-shaping of last

year's show at the Museum of
Modern Art in New York,
consisting of 130 oils and most
of the sculpture from the years
1904-17. The exhibition

celebrates the artist’s new vision
based on an explosion of colour
in grandiose compositions,
ranging from the Fauve period
to his first stay in Nice. Ends
June 21. Closed Tues
Mus6e d’Orsay 1893: The Europe
of Painters. 100 paintings
ranging from French
Impressionists to English,
Norwegian and Belgian
Symbolists and Italian and
Russian Realists, showing how
Ideas flowed freely between
European countries a century
before the 1993 opening of

frontiers. Ends May 23. Closed
Mon, late opening Thurs (quai

Anatole France)
Louvrp The Century of Titian:

the golden age of painting in

Venice. Michel Laclotte's

farewell show as director of the

Louvre includes 135 paintings

and 140 drawings, examining
how Giorgione and Titian

defined Venetian painting

throughout the 16th century, and
Including eight newly-cleaned
Titians from the Louvre's own
collection. Ends May 31. Also

French 17th Century Drawings:
Vouet, Lebrun, Poussin and
Claude Lorrain are represented
among the 160 works. Ends April

26 (Pavilion de Flore).

Veronese's The Marriage at

Cana. Ends March 29 (Salle des
Fetes). French Painting and
Graphic Art of the 18th and 19th

Centuries (Cour Carr&e 2nd
floor). Closed Tues
Mus6e d'Art Modeme de la Vilte

de Paris Figures du Moderns:
Expressionism In Germany
1905-14. Ends March 14. Closed
Mon, late opening Wed (11 ave
du President Wilson)

NANTES
Mus6e des Beaux-Arts The
Russian Avant-Garde 1905-24.

Ends April 18. Closed Tues
STUTTGART
Galerfe der Stadt The Rudolf
and Bertha Frank Collection:
100 Expressionist works,
including paintings by Klrchner,

Dix. Nolde and Kokoschka. Ends
April 4. Closed Mon

WASHINGTON
National Gallery of Art

Contemporary drawings and
prints from the permanent
collection: 123 works by David
Hockney, Jasper Johns and
others. Ends March 14. Daily
Phillips Collection Georgia
O'Keeffe and Alfred Stieglitz:

a conversation in paintings and
photographs 1918-30. Ends April

4. Daily

Textile Museum Saltillo Sarapes:
42 woven wearing blankets from
north Mexico dating from the
18th and 19th centuries. Ends
Aug 8. Dally

\
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D emonstrators, arm-
ed police and the
smell of tear gas
were the talk of

Delhi yesterday. Tomorrow it.
will be economics.
The Indian government sur-

vived an important challenge
by suppressing a planned mass
rally by Hindu militants in the
centre of the capital. Tomor-
row it meets an equally signifi-
cant test when Mr Manmohan
Singh, the finance minister,
presents his annnnl budget and
launches a new phase of
India's wide-ranging reform
programme.
When he addresses parlia-

ment, Mr Singh must try to
convince the nation and for-

eign countries that the pas-
sions raised by the destruction
of the Ayodhya mosque last
December have not deflected
the government from the vital

task of modernising the econ-
omy and opening it up to inter-

national trade and investment
He faces a daunting chal-

lenge, given the determination
of the Bharatiya Janata party,

the right-wing Hindu party
whose supporters stormed the
mosque, to prolong the atmo-
sphere of political crisis. As Mr
Kantikumar Poddar, the presi-

dent of the Federation of
Indian Chambers of Commerce
and Industry, says: "This is a
very important budget for the
country because of the uncer-
tainty which has been created
about the future of economic
reform.”

Mr Singh does not have polit-

ical support for the kind of rad-

ical measures which might
turn the spotlight away from
Ayodhya. Mr Narasimha Rao,
the prime minister, prefers to

keep his head down, in the
hope that the storm raised by
foe BJP will blow itself out So
instead the finance minister is

likely to present a modest
package - and hope it will be
enough to keep India on the
road to economic recovery. .

He will take credit for the

measures he has carried out so

Ear, including cuts In protec-

tionist customs duties, easing
restrictions on foreign inves-

tors, redactions in government
subsidies, and the scrapping of

much of the "licence raj” -
the system under which com-
panies needed government per-

mission to build or expand fac-

tories. Last summer's scandal
in the Bombay securities mar-
ket and. the Ayodhya crisis lim-

ited the speed of reform in the

second half of last year, but
the government has sought to

regain the initiative in the past

month with a spate of
announcements, invading the
partial liberalisation of state-

controlled fuel prices-

Modest step
for reformers
Political tensions will limit the scope of

India’s budget, says Stefan Wagstyi

India: road to reform
1 % chance from wevlotta year

87-ea BS-8B 89-00 90-91 91-92 99-63

Real GDP 4.3 109 09 02 1.2 42
Agricultural output -on 21.0 2.1 2.7 -2.8 OO

Industrial output 7.3 07 8.6 09 -0.1 4.0

Consumer prices* 10.9 8.6 08 13.8 1341 04
Exports ($bn) 12.1 13.9 106 18.1 17.0 19.0

Foreign exchange
reserves (Sbn)** 08 4.2 3.4 22. 5.8 02

Mlmn March rear amt. AM Haora* oOfeU.

Far y*v to «nd NownMr Wt ** M and January 7693

Singh: faces demiting task

The. finance minister will

also point out the fruits of

these changes: he has pulled

India out of a balance-of-pay-

ments crisis, curbed govern-

ment borrowing end cut infla-

tion in half to about 7 per cent

a year. With the help of a good
monsoon, economic output is

growing this year at a steady
flnnngi cate of 4 per up
from 1.2 par cent In the year to

March 1992. Exports are
increasing and foreign inves-

tors have pledged about
US|L3bn In the past 18 months
- more than in the previous

decade.

The World flank and the
International Monetary Fund
pronounce themselves satisfied

with India's progress. As the

government’s annual economic
survey said this week: "The
phase of crisis management is

over"
The question is what comes

next The budget is almost cer-

tain to contain a reduction in

import duties of perhaps 20
percentage points from a cur-

rent mavlmnm of 110 per cen t.

There could be tax changes to

encourage private-sector
investment and some extra

incentives for exports. The
fi minister may also sig-

nal further liberalisation of the

foreign exchange rate, a move
which would allow the rupee

to devalue, so helping expat-
BIS.

All these non-controverstal
measures will be welcomed by
Ttidian and foreign hnalnem.

men alike - and can be done
with little fear of opposition.

The finance minister is likely

to propose further cuts in gov-

ernment borrowing; which has
already fallen from 8-4 per cent
of GDP to 5 per cent His pre-

ferred route will he to reduce

subsidies for fuel and fertilis-

ers, In order to pave the way
for free pricing in these vital

But the scope for cute is lim-

ited. Last year, farmers, the

biggest beneficiaries of hand-
outs, protested so strongly
against reductions that they
had to be paid compensation.
This year, with the govern-
ment weakened by the Ayod-
hya crtgjfl ministers will tread

even more warily.

Mr Singh is also expected to
press ahead with financial

market reform, which was
delayed by last year's scandal
in which Rs35bn (£814m) was
diverted from banks into the

stock market A top priority for

reformers is the restructuring

of the state-owned banks on
commercial lines. In particular

they want changes in a rule

which requires them to put 30
per cent of their deposits into

low-yield government accounts
- a drain of credit away from
industry.

However, Mr Singh is limited

by the fact that these funds are
a cheap source of finance for

the government. So banking
reform is dependent on reform
ofpublic spending — laeluding

cuts in support for state-owned
industry and consumer subsi-

dies.

If reform of subsidies and of
banking will be limited by
political considerations, a third

important area - redundancy
laws - will probably be off the
agenda. The government
believes that, to help promote
investment, it should relax
restraints on employers’ pow-
ers to dismiss workers. St has
been told as much by business-

men, including the British del-

egation which last month vis-

ited India with Mr John Major,
the prime minister
But ministers have been'

wary of advancing reform for

fear of political apposition, par-

ticulady .from the left In the

wake of the Ayodhya crisis, the

ruling Congress CD party needs
support from left-wing parties
gnri labour mrinww to help
counter the tiahtwim; BJP and
its allies. So, Mr Singh is even
less UkEdy to be bold in this

area than he was before.

India, therefore, will not
rush its reforms. With each
passing month, Mr Rao's liber-

alisation programme looks less

like a blitz and more like a
drawn-out campaign. The dem-
ocratic tradition

, the decentral-

isation of power to the provin-

cial states, and the abittty of
the bureaucrats to block
changes that might threaten

their power all serve to stifle

change. Ayodhya Is yet
another excuse for going slow.

As Mr Freddie Mehta, a senior

director of the Tata group,
India’s largest industrial
group, says: "You can’t go as

fast as Margaret Thatcher in

India.”

The problem is that some
challenges will become harder
with the passage Of time. The
longer it takes for the govern-

ment to cut wasteful public

spending, for example, the Lon-

ger it will be before funds are

available to invest in education

and infrastructure. Half of
India's population is Tiiitwrira.

A quarter of the electricity pro-

duced is wasted through ineffi-

cient transmission

The government hopes that

the current reforms will lay
the foundations for a substan-

tial jump in the rate of eco-

nomic growth, perhaps to 7 per

cent a year. With such a leap,

India win be able to generate

funds to meet some of its

chronic investment needs and
attract foreign capital. But
such a takeoff is still some dis-

tance away, and Mr Singh's

budget is likely to be but
a modest -step in the right
direction.
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signs of life
Britain's La-
bour party is
showing fa Hr*

signs of recov-
ery from the
torpor Into
which It settle

last April Xte

leader, Mr Johit

Smith, hhs
begun to find bis feet. He Is

performing better In parlia-

ment Efe is also, in his own
way, stage-managing the haft-

modernisatfon of Us party, to

the extent that his cautious

nature permits. Although not
good enangh, the process Is

significant

For the past two weeks Mr
Smith has managwyl to excori-

ate Mr John Major so effec-

tively that on Tuesday the
prime minister took up the tra-

<ttttanaT whine of the coOtem-
porary politician in- trouble.

The Labour Leader, Mr Major
bleated , is

fa»anfgfng tn “sound-
bite” politics- Utah. Some of

Mr Smith's remarks about how
unemployment has risen finder

the Tories have turned up on
the radio and television news.
Voters might have overheard.

The extent to which the elec-

torate is taking any notice at

all of politicians win have so
signally failed them jg ques-
tionable. None of the parties

has ah attentive audience right

now. Backstage, however,
some of what Labour's conser-

vative critics have been asking
for is being taken seriously.

This should be acknowledged.
What might pass, in a poor
year with the lights out, for a
"new” Labour party is being
constructed. Mr Smith set the

tone in a speech in Bourne-
mouth on February 7. Labour's

goal, he said then, “must he
about the advancement of indi-

vidual people". This could only
be fully achieved, he added, “in

the context of a strong and
supportive society”.

Oops. Wait a minute. What
did he mpan by "strong end
supportive society?" Not state

ownership, or excessively high
taxation, or ^nwymnpnf sim-

ply for its own sake”. But,
believe ymr me, untold shelf-

miles of regulations. “In the
modem world,.you simply can-

not leave everything to the
market any more than you can
leave everything to. the state.”
eafd Mr Smith. from a
Tory moderate, such a remark
might >KW!I(I pnpqrropHra-mKto
Coming from a leader of. the
leftntog; It arouses suapidions:

never wanted a divorce. Yet
the suspicion that Labour is

the tool of a powerful vested

Interest wffl perelrt until there

is an arms-tength relationship

with the anions. They should

live separately, as do the Dem-
ocrats and the AFL-CIO In the

US. The nnfftTM can always
send a cheque through what
will soon be the .privatised
mart!

Mr gnfltb
,
is also being too

cautious- about the removal of

Labourite the creature of tha=_ . clausa 4 - the. one interpreted'

trade unions that founded It In as threatening the old-fash-

whose interests would regula-

tions be drafted?' Mr Smith:
needs to spread the belief that

the answer is us, as damns
and coasraners. He needs to be
convincing. That is why he
moved; on Wednesday to
weaken the
hold- of -the
uzdonsover the

patty organisa-

tion. They com-

Labour and the
nninm should live

separately. The

toned nationalisation of Indus-

tries - from the party's consti-

tution. He regards this as of

Utile concern to the average
voter. True, but it is no use
deploying the words “new" and
“renewal” 25 timesln a 37-min-

ate speech, as
he -did - at

Bournemouth,
if there is to be
no symbolic
deconstructionmantled 40 per-

cent of the tininns can always of Labour1

send a cheque*
that chose him' through what will
last July. He swum he thenow favours sooit ne me
nrrflifting them privatised man
from future
party leadership contests. He
would also have unions
excluded from the process of

selecting parliamentary candi-

dates, although on this he
offered a sop - a future regis-

ter of union members who sup-

port Labour - to soothe any
wounded feelings.

Then he blew it The trade

union bloc vote at Labour's
annual conference provides
annual sound-bites that con-

firm tiiWt the mrinrat mn the

party. The bloc will command
a mere 70 per cent of the votes

tills year, down from SO per

cent Mr Smith now supports a
gradual reduction of the onion
presence to 50 per cent, as the

number of Individual members
increases. As he said this

weds, that is not a divorce; he

There are
also significant

noises coming
from other
Labour spokes-
men. The twin

.gingan - individual and com-
munity - is being deployed to

some effect As I suggested on
Tuesday, Mr Tony Biair has
the Tories rattled with his

attacks on their record on
crime. Mr Gordon Brown is

two speeches on in a series' in

which he will seek to convince
us that Labour's "new econom-
ics” is a serious alternative to

the government’s non-strategy.

Mr Brown has not yet found
the magic formula. His “invest-

ment In people” and “partner-

ship" between industry and
government sound Ciintones-
que. He is calling for more
competition for the privatised

utilities. He might evolve into
a credible trust-buster if he
stops being over-enthusiastic

about regulation and stops

over-stressing the cross^dhrec-

Knytops between Tory Mrs, ex-

ministers, and the new compa-

nies. In the delicate art of

attacking the Tories on their

right to»nk Mr Blair is the mas-

ter, Mr Brown the apprentice.

Mr Smith’s unique selling

point may be his passion for

constitutional reform. Britain

is “one of the most centralised

states In Europe," he pointed

out in his acceptance speech. I

want ...a future that puts

power back in the hands of our

citizens*’ he said in Bourne-

mouth. He will be more spe-

cific at a meeting of Charter 88

on Monday night, although he f
will be coy about proportional

representation. He will doubt-

less speak about his belief In

regional government, devolu-

tion to the Celtic nations, a bill

of rights and a freedom of

information bilL In his view,

the latter would include con-

sumer rights and corporate

information.

The Labour leader Is an

admirer of the German federal

constitution, and a true

believer In decentralisation -

unlike his predecessor, who
never bought devolution and

quite unlike Mr Roy Hatters-

ley, Labour’s former deputy

leader, who gagged on the bill {
of rights. When he packages all

this as a new “open society”

Mr Smith may be able to com-

mand greater verisimilitude
than does Mr Major with his

carefully-controlled Citizen’s

Charter.

This emphasis on constitu-

tional change is music to my
ears, but it is hardly pop- It

would be a treat to say that: Mr
Smith is bringing British politi-

cal debate back to life. Alas, it

is far too early to draw any
such happy conclusion. We are

still saddled with an ineffably

weak government that appears

likely to complete Its term, and
an opposition that seems insuf-

ficiently aware of how radi-

cally it must change if it is foj*

win next time.
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A suggested
cure to the

problem of

surplus ACT
Frxm Mr ChristopherDaws.
Sir, Howard Davies (Letters,

Febniary 23) is right on diag-

nosis bat wrong on the cure.

"Surplus ACT” is indeed an
incentive to move costs off-

shore. UnpalataMy, however,
an effective cure would
increase the tax bill erf those

companies which are now com-
plaining.

Contrary to general percep-

tions, the ACT system posi-

tively encourages companies to

invest overseas, up to a point
This is because they reduce
their UK tax bill by paying div-

idends out of the overseas prof-

its and claiming, quite legiti-

mately, that the dividends
come from UK profits. Of
course, this analysis regards
the ACT as a withholding of

income tax on the gross cttvl-

dend, and not as a tax on the
company profits, as your
leader of February 19 ("Budget
for the supply side”) states.

If the overseas profits go
beyond a point - typically

around half of group profits -
the company will have made
this claim to the full and will

run into “surplus ACT". It will

by then be paying only 8 par
cent tax on all its UK profits.

A well-advised chancellor
would stop dividends funded
from overseas profits being
used to reduce UK tax bibs. UK
companies would then find
they had a marginal corpora-

tion tax rate of 33 per cent and
would no longer have a tax
reason to export their adminis-
trative and development func-

tions. This move would
increase the tax liabilities of
most UK companies Investing
overseas and put than on to
the same footing as overseas
companies investing here.

Christopher Daws,
Sfuepscombe House.
Jack's Gnat,
Sheepsoombe.
Stroud,

Gloucestershire GL6 TEA

Rupert Brooke:
no relation
From MrJustin Brooke.
Sir, Michael Arditti Is to be
congratulated on his article
“Drama at the Marlowe Soci-
ety” (Arts, Febniary 20). How-
ever, he is in error in suggest-

ing that Rupert Brooke was in
any way related to my late
father. Apart from a writer of
doggerel verse, we have no
poets in. our family.
Justin Brooke.
Chymorvah Vean,

Marasaon,
Cornwall TR17QDQ

Government should remove
UK bias against full-time jobs
From MrFrank Field MP.

Sir, Edward Haifa writes (“A
scar that will persist far years

to come”, February 18) on the

high level of unemployment
which will continue to exist

after the UK economy recovers

from the present slump. One
reason why the outlook is so
pessimistic for the unemployed
is, he says, that “technological

change and competition from
low-cost producers in develop-

ing countries has reduced the

demand for unskilled labour,

other than in low-wage, often

part-time employment These
jobs have

.

been mainly
tnkan by female entrants into

the labour markets”.
Evidence on part-time work-

ing Is usually cited in support

of this view. Since June 1978,

well over 2£m foll-tlme jobs

have been lost Over the same
time there has been an
Increase of more than ygfim of

part-time jobs. Indeed, a third
of those in employment now
work part-time. This trend is

way out of line with other
European countries, with
Britain currently employing 40
per emit of Europe’s part-time

workforce.

But is this due to the market
forces which Edward Balls
describes? Or are there particu-

lar circumstances in Britain
which make such an outcome
inevitably unfavourable to
those wishing to seek full-time
employment?
I would suggest that such an

outcome is inevitable, given
the way the contributions for

national insurance are struc-

tured. Employees and employ-
os pay no contribution on the

first £54 of earnings. When
creating new posts, many
employers bear this in mind
and often offer part-time rather
than fuUrtime posts. Some
employers. Burton is a recent
example, are now cutting
fnU-time jobs and offering only
part-time work.

I believe It is time that these
national insurance rules were

looked at critically. I would
hope that the government
would, consider in . next
month's budget levying
national insurance contribu-

tions for employers from the

very first pound of earnings.

As the move would not be
aimed at raising additional rev-

enue (which would be an addi-

tional tax on jobs) the overall

Level of employer contributions

would therefore be adjusted to

make the move revenue-neu-
traL
Such a simple change would

remove the present bias which
is working in favour of creat-

ing only part-time employ-
ment It would not, of course,

prevent employers and employ-
ees negotiating packages of

less than . full-time employ-
ment But it would imam the
removal of the current penalty
which operates against the cre-

ation of full-time posts.

Frank field MP,
House of Commons,
London SW1 QAA
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UK mechanical engineering sector can fight back
From Mr P Salisbury.

Sir, Andrew Baxter (“Chart-

ing the irmrimwira of decline”,

February 22) makes reference

to the fret that UK industrial-

ists. complain that they are
forced to buy foreign equip-
ment. He goes on to say that

process plant contractors say it

is "no longer posable to boy
big UK-produced compressors”.
As managing director of

Peter Brotherhood, I can
assure him that large gas com-
pression equipment

,
whether

reciprocating, centrifugal or
screw machines, is manufac-
tured in the UK, most notably
by ourselves in Peterborough.
While I cannot speak fin: any
other UK manufacturer, I can
assure him that process plant

contractors, and other custom-
ers, continue to boy our equip-
ment on the basis that our
quality, delivery and prices are
competitive with those of any
other Winn nfarfuffira through-
out the world.
In view of the dismissive

comment about the British
machine-tool sector by the
head of a German machine-tool
company. I can only hope that
the complacency contained in
his. remarks continues.
While there are many

aspects of German industry
worthy of study, my experi-
ence of. buying specialised
equipment from Germany is

that the equipment Is often
delivered late, of poor quality
and accompanied by an atti-

The going can get tough when
payment of a debt is sought
From MrRobert Jenkins.

Sir, The battle between the
large customer and the small

supplier is rougher than Mich-
ael Cassell (“The dangers that
lurk In delay", February 23)
makes out A couple of weeks
ago a colleague and I went to a
large customer which owed
what was to us a large sum -
the debt going back five
months. All telephone attempts
to .get the debt had received
the now usual response oT“the
cheque is in the post" and sim-
ilar wfflwa-

We waited patiently for more
than three hours until we
eventually got to meet the
company's finance director.
His view was stark - hia com-

pany had not produced the nec-
essary internal documentation
to aUowhfm to pay us. So he
was not going to pay us. Bad
hick, goodbye!
We persisted as courteously

as the circumstances permit-
ted. only for me to mid up in
hospital with damage to my
spine resulting from the
finance director losing his cool

and tipping me on to the floor.
Aral the rawnjpimy sHTT hasn't

paid np.
Robert Jenkins,
managing director,

Bumaston Crane and Plant
Hire,

Worksop Rood, .

Blyth,

Worksop, Notts S818QX

hide on commercial matters
that borders on arrogance. On
that basis, maybe UK industry
can start to fight back.
Finally I would say thatslze

Is not the issue with regard to
the mechanical engineering
sector. Neither indeed is the
absolute value erf currency.
What really matters is the

ability of UK companies to pen-
etrate their markets property
and to offer high-quality goods
delivered on time, and manu-
factured cost-effectively. If we
get these matters right, then
everything else will follow.
Mr P Salisbury,

managing director,

Peter Brotherhood,
Lincoln Rood.
Peterborough PE4 6AB——

—
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Income stream
From Mr John Duffield.

Sir, Your editorial, "Paying
for roads” (February 23),
referred to “the lack of any
Income stream from the
roads”. I do not know how
much income the government
gets from excise duty on petrol
and road fund tax, but. asDamon Runyan would have
put it. If this is not an Income
stream from, the roads. It will
do until an income stream
comes along.
Given this, any' further

income should, be raised by
increasing one or both of these.
The marginal cost of collection

John DufBeld,
64 Spring Qrooe,
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When industry
fears the worst
FOUR-THOUSAND more UK jobs

to go at ICL 2.400 at British Gas -

day by day the toll continues. The
scale of the cutbacks at some of

Britain's leading companies is stri-

king. Is UK industry in a self-rein-

forcing spiral of pessimism?

Behind the wave of cuts lie the
pressures of an agonisingly
long-drawn-out recession. But
there are also deeper trends.

In all developed countries, there

is a steady Call in the proportion of

the labour force engaged in manu-
facturing production. The shrink-

age of employment in the manu-
facturing sector as a whole - a
drop of 16 per cent in the UK since

1988 - if anything understates
this, since more and more manu-
facturing workers have service-

type jobs, in design, marketing,

after-sales, and so on.

Europe most also cope with the

restructuring of production and
distribution during the creation of

an integrated regional economy.
Any indfridual European economy
is likely to gain Jobs from this

process as well as lose them - but
in hard times bad news is always
more striking than good.

Though services are destined to

play a larger role in future

employment, they have been
undergoing their own shakeout, in
both the US and the UK. Middle-
managers in big companies, clerks
in banking and insurance, stock-
brokers and telephone engineers
- no service occupation has been
immune. Deregulation and privati-
sation are special cases of this
trend.

At worst, these forces are ines-
capable. At best, they contribute
to the long-term health of compa-
nies and the economy: everyone
gains from the cost savings forced
on British Gas by its regulator.

Still, there was something in the
tone of yesterday's message from
ICI - the emphasis on continued
cost-cutting, tire born-again ruth-
lessness about businesses which
fan to meet profitability targets -
that hints at the emergence of a
mood of contagious pessimism
among British industrialists.

That darker mood will serve a
purpose if it is accompanied - as
at ICI - by a willingness to
address difficult strategic issues.

Companies that do not ask them-
selves such questions are not help-
ing their shareholders or their
employees. Pessimism alone is not
a strategy.

Italian question
WITH EACH passing day, the
political crisis in Italy more
closely resembles a fin de regime.

One by one, some of the highest in
the land are toppled by a spread-

ing series of corruption scandals.

The political parties that ran the

country in shifting anti-commu-
nist coalitions during the cold-war

decades are discredited to the
point of illegitimacy. Top public

and private sector company man-
agers find themselves in increas-

ing numbers behind bars. The gov-

ernment teeters and the lira

plunges. Beneath it all, a ground-

swell of public discontent is forc-

ing fundamental political change
on to the agenda, and if Italy's

ruling class fails to find an ade-

quate response, it may simply be
swept away.

That change was on the way has
been Increasingly apparent since

general elections delivered an
unprecedented rebuke to Italy's

established parties last April. The
coalition government created in

response, under the deputy leader

of the Socialist party, Mr Gluliano
Amato, set out an ambitious and
long overdue programme of eco-

nomic reform. It has managed -

by political guile and by dint of
the weakness of traditional party
bosses - not only to survive but
to push through a surprising num-
ber of changes to Italy's bloated

welfare state and its ossified wage-
bargaining system.

But it always bad something of
Jae air of a transitional regime,

and that impression has become
rresistibLe in recent weeks. The
nain reason is the spreading
irray of investigations into senior

xditidans and businessmen being

mnducted by magistrates up and
lown the land. Emboldened by
ftrong public support, the magis-
tracy has provided detailed evi-

lence of a network of bribery and
OTTuption that reaches into the
abric of Italian political and eco-

lomic life. The politicians have
een paying the price - from Mr
lettino Cnud, who was forced to

esign as Socialist leader earlier

his month, to the latest casualty,

’-epublican Mr Giorgio La Malfa.

As a result of all this, and of the
overnment's own divisions, Mr
mate's government is dearly liv-

ing on borrowed time, its sole real-

istic raison d'etre is now to survive
long enough to oversee changes to

Italy’s voting system that will

enable new general elections to be
held later this year. Even the
shaping of the new system is out
of the hanrin of the established pol-

iticians, and will probably be
decided by referendum in April.

New elections are the only way
that Italy will begin to pull itself

out of the present morass, and it

would make no sense for them to

be held under the current system
of proportional representation,
which has been in some measure
responsible for the country’s his-

tory of weak government Alter

the proposed plebiscites, Italy will

probably end up with a mixed sys-

tem of first-past-the-post and pro-

portional systems, which at least

stands a greater chance of present-

ing voters with genuine political

choices and the possibility of
altemance in power.
However, such technical

changes are only a first, small step

towards the more thoroughgoing
constitutional, political and eco-

nomic changes Italy needs, includ-

ing greater transparency in the
operations of its public sector, rad-

ical reform of the state budget and
of party finances, vigorous privati-

sation of state assets, and a more
sensible distribution of power
between central government and
the regions.

Indeed, tinkering with the elec-

toral system without more broad-

based reform could just as easily

exacerbate Italy's existing divi-

sions, with the regionalist Lega
Nord predominant in the north
and the Christian Democrats in

the centre and south. The result

could be stalemate, further damag-
ing drift on fiscal and other poli-

cies, and even ultimately the

break-up of the country.

Any newly elected Chamber of

Deputies and Senate will have to

assume the rote erf a constituent

assembly with the task of drafting

a new constitution, and confront-

ing the real dilemmas Italy's polit-

ical system has enabled it to duck
for so long. That is what the vot-

ers. in the south of the country as

much as the north, seem to be

ready for.

Not so special
[R JOHN Major yesterday
*med well satisfied with his first

. iceting with President Bill Clin-
' .

in. Indeed there is no reason to
,;iink ft went badly. But it would
* xve had to go very badly for Mr
ajor to say so in public, since its

ain purpose was to demonstrate,
r British domestic consumption,
at the “special relationship" is

ill in working order.

The truth is that this relation-

ip is special above all in its Iop-

ledness. For a time the personal
*pect and affection of the then
esideut Ronald Reagan for the
en Mrs Margaret Thatcher did
mething to offset the manifest
quality between their two
untries. But even the afterglow
that time has now faded.

Ml the world can now see is, on
' one band, a self-confident
ung American leader, fully

?aged in an ambitious project of

-tonal recovery and not in the
st disposed to be sentimental
wt any foreign country; and, on
other hand, a nervous and

ensive British leader whose
-ject has already been derailed.

Mqjor desperately needs to be
n to get on well with Mr Clin-

. Mr Clinton has no reason to

ml with Mr Major, but that is

much as one can say.
n two issues Mr Major’s advis-
claim that he was able to influ-

e the president. On one of

them, the handling of the war in

Bosnia, the Clinton administration

has indeed moved closer to the

European view and away from its

early twitches of more forthright

interventionism — but this change

occurred a fortnight ago. All that

happened tills week was a fairly

simple bargain: Mr Major agreed

to swallow his doubts about the

wisdom of parachuting relief sup-

plies into the Moslem enclaves, in

return for being publicly

exempted from participation, with

a gracious acknowledgement of

what British troops are already

doing on the ground.
On the other issue, trade, the

differences are real and important.

It will have done no harm for Mr
Clinton to be reminded personally

by a European leader of what is at

stake. But no one should imagine

that by reiterating his commit-

ment to a successful conclusion of

the Uruguay round he actually

shifted the US position on any of

the points in dispute; still less that

Mr Major was able to convince

him that European governments’

advances to the Airbus consor-

tium are not really subsidies. If

anyone did think so, they will

have been disabused yesterday by

the US trade representative. Mr
Mickey Kantor. who revealed that

he te asking for “special consulta-

tions” on Airbus before the pres-

ent agreement expires in July.

T
he bull market in bonds
around the world has
taken a further, dizzying
turn in the past fort-

night Bond prices have
soared, pushing yields down to lev-

els not seen for more than two
decades In the US and UK markets.
The Japanese bond market has
risen to heights not touched for
more than 25 years, save for a three-
month Interlude in the 1980s.

Is this bull market about to run
out of steam, or is the world econ-
omy as weak as the buyers of bonds
seem to believe? Most market
observers believe the top of the
market may soon be reached.
“We’re not there yet - but we're

much closer to it than we have been
for a long time." says Mr Gordon
Johns, a managing director with
Xemper Investment Management,
the US fund management company.
The argument for buying bonds

rests on the economic slump that
has afflicted industrialised nations.
Without economic growth, compa-
nies cannot generate the higher
profits and pay the bigger dividends
that make investors buy equities.

Also, with the slowdown encour-
aging governments in Japan and
the US to cut short-term interest
rates to historic lows, investors
have had little incentive to leave
cash in short-term deposits with
banks or in money-market instru-

ments. Result: a rush into bonds.
The US bond market has led the

surge. The market's bell-wether, the
30-year bond (known as the “long
bond"), hit its highest level since
the early 1970s at the start of this

week. The yield on the bond tum-
bled below 7 per cent, encouraged
by the economic plan announced by
President Bill Clinton in his state of
the union address last week.
The romance between Mr Clinton

and the bond market has been
remarkable. Last autumn, the pros-
pect of a Democratic victory in the
presidential election for the first

time in 17 years seemed a bond
investors’ nightmare. The market
feared the incoming president
would bring in measures to stimu-

late the economy, in the process
stoking up inflation and adding to
thp US deficit.

Mr Clinton's tax-raising and defi-

cit-reducing plan has eased those
fears. In the past week, the yield on
the long bond has {alien from 7J2
per cent to &82 per cent This sug-

gests a high level of confidence in

an untried president, whose ability

to push thmngh a tough economic
package is still uncertain.

The leap in bond prices in Japan
has been equally marked. Last sum-
mer, the yield on the benchmark
government bond No 145 stood com-
fortably above 5 per cent An admis-
sion by the authorities that the Teal

economy was slowing down sharply

after the collapse in property and
share prices since the end of the

1980s forced the yield down to 4£
per cent by the turn of the year.

Richard Waters says that the current bull run in the

world’s main bond markets could lose momentum

In sight of

the summit

Earlier this week, the yield fell

below 4 per cent The rise erf the yen
has provoked fears that Japanese
exports will become less competi-
tive, further undermining the coun-
try's manufacturing sector. Finance
minister Mr Yoshiro Hayashi said

earlier this week that another
reduction in the country's discount

rate - cut to just 2£ per cent ear-

lier this month - could follow.

The buying spree in part reflects

disillusionment with Japan's equity
market The Nikkei average is stuck
at about 17,000, less than half its

peak in 1969, and investors have
little confidence that share prices

will rise soon. As a
v<

result, they have iEfc—

channelled their

money into bonds,
That contrasts >3;

„

with the 1980s buUj*& .v&Tj i;

!

market, when Japa-.**
nese bonds rose

^

with the stock mar-^^T:';:**"-
ket “This time, it’s

the sort of buying4£< £
you get in av*
slump," says
Stephen Lewis, an
economist at Lon-^
don Bond Broking*
Company. “Bonds
are simply the least

bad investment”
By comparison

Europe’s band mar
ket rally seems

almost sedate. Nevertheless, the
yield on long-dated UK government
bonds (gilts) fell below 8'/> per cent
a fortnight ago, its lowest level

since the early 1970s.

Can these price rises be sus-

tained? At leak three factors sug-

gest that the bond markets are
entering testing times, and that fur-

ther gains depend on a break with
recent investment trends.

First, real (after-inflation) yields

stand at low levels by recent stan-

dards. The average real yield of the

three main bond markets (the US,
Japan and Germany) dropped from
44 per cent two years ago to just 24

U&* 1

'

• j#**:- CM'

,

rate®'

per cent at the start of this year,

according to Kemper Investment
Management. During the 1980s, real

yields averaged 4 per cent.

This suggests that bond investors

expect inflation rates to fell further,

or that they think the threat of

resurgent inflation has receded and
are prepared to accept lower real

returns. It may be a return to the

pre-19?0s investment landscape.
Before the oil shocks of that decade
knocked confidence in low-inflation

growth, real returns were notice-

ably lower (in the 1960s, they aver-

aged 3 per cent). Even on this yard-
stick. though, the main bond

markets have
• reached testing lev-

els.
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to yield more than

.™:X— r'
:twice the level of

. .. equities, reflecting

I’jotthe way in which
anticipated infla-

< ;tion benefits equity

.../investors while hit-

ting bond markets.
" The ratio of bond

equity yields has

now fallen below two.

In the US. meanwhile, bonds yield

about 4 percentage points more
than equities, roughly the level they

have held for the past three or four

years. Bond prices will only rise fur-

ther if this relationship shifts.

That this could be about to hap-

pen, according to observers like Mr
Lewis. He argues that investors in

the US have overly optimistic
expectations of earnings growth in

US companies as the economy
comes out of recession. As their

hopes are disappointed, he expects a

switch from equities into bonds.
However, he adds that this would
give only a limited extra lease of life

to the bond market because of the

historically low level of yields.

The third shadow over the bond
markets comes from the large over-

hang of bonds that governments
around the world will have to sell

this year. Members of the G7 group
of leading industrial nations are

expected to raise more than £500bn

between them to finance the large

budget deficits that have resulted
from economic downturn.

B
orrowing needs of sev-

eral European countries
threaten to outpace the

capacity of their domes-
tic bond markets, forc-

ing them to the international bond
(Eurobond) market for money. Italy.

Sweden and Finland have borrowed
internationally this year. This com-
petition for capital could prevent
long-term interest rates falling, lim-

iting further gains in bond prices.

The combination or these factors

is prompting investors to review
their exposure to bonds. “The case

for being bullish on bonds is

nowhere near as clear as it has
been," says Mr Johns of Kemper
Investment Management
Nevertheless, there may still be

some areas of growth. Markets In

Europe where currencies are still

tied to the European exchange rate

mechanism should offer the best
hope. High German interest rates

have kept European bond yields

higher than they would otherwise
have been given the slowdown in

the European economy. Further
easing of the Bundesbank’s mone-
tary policy - provided it does not
imply that Germany is relaxing its

anti-inflationary stance - can only
be good for bonds.
However, even here prices could

have risen too far, too fast With
financial markets anticipating a
quick fell in German short-term
interest rates, 10-year bonds have
fallen sharply this year, nudging
below 7 per cent 10 days ago.

For the other big markets, the
market peak seems even closer.

There may be little current risk of
an inflationary spiral, sending bond
prices crashing. But the world econ-

omy will need to take a further
lurch towards the abyss if the bull

market in bonds is to maintain its

recent momentum.

Merseyside covets neighbour's lifestyle
Ian Hamilton Fazey on the contrasting fortunes of two regions in the north-west of England

M arket forces are
playing havoc with
north-west England.
The European Commu-

nity this week proposed Merseyside

should be downgraded in Europe’s

league table of economic distress to

Corsican levels, qualifying for extra

funding.

Yet only 35 miles away, its old

rival Manchester is celebrating.

Next week the £265m first phase of

Manchester Airport’s Terminal 2

will open - a symbol of economic
resurgence. This week, the city beat
off London and Santiago de Com-
postela in Spain to stage this sum-
mer's world chess championship
match between Garry Kasparov and
Nigel Short In September, the city

hosts the second Earth Summit and
will hear if its bid for the 2000
Olympic Games has succeeded
against the front-runners, Sydney
and Beijing.

This is the league a buoyant Man-
chester is playing in. But Mersey-

side wants to spoil the party: local

leaders say Liverpool airport should
be expanded from 400,000 to 12m
passengers a year. Their proposal
would preclude the need for a sec-

ond runway at Manchester airport,

which Manchester wants to handle
30m passengers a year by 2005, com-
pared with its present 12.4m.

Since the second runway would
intrude into the affluent Cheshire
green belt, Merseyside will join
some of the north’s richest resi-

dents next year to fight it on both
environmental and ectmomic plan-

ning grounds at a public inquiry.

Planners estimate that every im
passengers a year pausing through
an airport generate about 1,000 jobs.

The five Merseyside boroughs -

Liverpool. Knowsley, St Helens, Sef-

ton and Wirral - want them fun-

nelled where they are needed most
Merseyside’s unemployment rate

of 17.5 per cent compares poorly
with Greater Manchester’s 1L4 per
cent, which is nearer the national

average. The latter’s economy is

diversified and has withstood the

current recession well, while Mer-
seyside’s has continued to struggle.

Indeed, the economic tide has
been running against Merseyside
for most of the century. The Right
Reverend David Sheppard, bishop of
Liverpool, says: “In every recession,

Merseyside has gone down further

and faster than anywhere else and
has never recovered to the level

from which it started. Unemploy-
ment here Is not cyclical, but
chronic and structural.

"

Changing patterns of trade, cou-

pled with new technology in bulk
shipping and stevedoring, have con-
tinuously reduced demand for

unskilled labour and port-related

services in the Mersey docks.

The catalyst for reversing decline,

says Mr Ian Berry, chief executive

of Liverpool Chamber of Commerce
of Industry, “is to improve strategic

sites and create a better Image".

Many of these sites are derelict and
near Liverpool airport

Mr Harry Rlmmer, leader of
Liverpool City Council and an air-

port director, says EC money would
go towards reclaiming derelict land
and improving road and rail links

between the airport, motorways,
railways - and Manchester.

He says Merseyside was already

on the slide before the financially

disastrous period of 1983-87, when
Militant, a Marxist grouping he has
helped purge from the Labour
party, controlled Liverpool council.

The area had 619,000 jobs in 1977,

but by 1981 this was down to
560,000. The figure dropped further

to about 480.000 by 1986 and about

420,000 in 1990. Most lost jobs were
manual. Most of the area’s employ-
ment is now in service businesses,

which require an educated or
skilled workforce.

An exodus of people with the
wrong skills, unable to get work
locally, saw Merseyside’s population

shrink by 276.000 to fewer than 1.4m
between 1971 and 1991 - the most
rapid rate of contraction in Britain

In that period. Paradoxically, depop-
ulation has not seriously damaged

the tax base and local spending
power, because the remaining work-
ers are better paid.

What drags Merseyside down to

EC disaster levels, however, are

47,000 long-term unemployed. Mr
Peter Stoney, a Liverpool University

economist, says more than three-

quarters of these are male manual
workers and half live in council

houses, so they cannot move.
"We need the type of economic

growth that will match the quality

of the labour available. Retraining
has not had a noticeable effect," Mr
Stoney says. "We need more pert-re-

lated and ‘brown’ [manufacturing]
industries. Leisure and office devel-

opments push land values above
what manufacturers can afford."

No-nonsense business parks for

manufacturers, clustered around an
expanding airport, might do the
trick, thinks Mr Rimmer. But if

Manchester gets its second runway
- never mind the Olympics - Mer-
seyside's fear is that it will always
be the poor relation.

Observer
Problem for

the Gatt pack
Ifa job's worth doing, it's worth

doing welL The old saw may be
in the mind of ousted Canadian
premier Brian Mulroney whose
name has rapidly joined those being

canvassed as a successor to Arthur
Dunkel as director-general of the
fete-temptingly named General
Agreement on Tariffs and Trade.

Canada’s Involvement in

international trade questions

should have given Mulroney the

background to do the Gatt job as

well as any of the others mooted
as MTnlidatpg.

He is on first-name terms with

most of IdsMow G7 leaders and
has the added experience of

knowing how to hold together a
country which, like the

international trading system, is

in danger of disintegrating.

However, he is not the only

out-of-work international statesman

looking for a big job. The names
of Lord Lawson mid Peter

Sutherland, the Irish predecessor

of Sir Leon Brittan as the European

Community’s competition-policy

commissioner, have been

mentioned, as has Mexico’s

President Salmas, even though

he’s not expected to step down until

next year.

The problem for all of them,

however, is whether thejob will

be worth doing after Dunkel’s

half-year extension of his term in

the post runs out this summer.
The answer is impossible to predict

while the plight of the Uruguay
Round of talks on world trade

liberalisation hangs in the balance
- and with it the plight of a more
powerful Multilateral Trade
Organisation.

If the talks fell, Gatt and its

secretariat could be marginalised,

deterring any budding global

deal-maker from considering the

job, which in turn could hamper
the institution’s ability to

strong-arm world leaders to commit
their nations to further trade

liberalisation.

No wonder the staff at Gates
headquarters in Geneva are

currently talking gloomily about
vicious circles.

Family affair

The House of Warburg must be

feeling pretty pleased with itself

because of its role in the ICI

demerger.

Leaving aside the accolades that

will be heaped on a couple of S G
Warburg directors, John
Walker-Haworth and Rory Tapner,

for earning the firm some very fet

fees, Warburg can also point with

pride to Goldman Sachs' Jon

Aisbltt, the other financial adviser.

He honed his early merchant
hanking glrilla at Warburg.
And don’t forget John Mayo.

finance director of Zeneca, the

demerged drug company - who
just lumpens to have been recruited

Isn’t that Bobby Moore sitting

on St Peter's shoulders?’

from Warburg. If only ICTs Sir

Denys Henderson had not decided
to hog both chairmanships, it might
have been possible to find a job

for Warburg chairman Sir David
Scholey. But then again that might
have been Just a little too

incestuous.

Speak up, Bill

Another small explosion behind
the scenes at the new-look Labour
party. Lord Bill Wedderburn,
Britain’s leading authority on trade
union law. has resigned from
Labour’s front bench in the Lords
on the eve of its debate on the trade

union reform and employment
rights bill.

Lord Wedderburn. the 65-year-old

Cassal professor of commercial law
at London University, has spent
the past 14 years fighting

Conservative industrial relations

legislation in the Lords.
But he has grown increasingly

frustrated at what he sees as the
lack of enthusiasm inside his party
at resisting those parts of the latest

measure that curtail trade union
rights.

Current Labour tactics consist

of concentrating on opposing the
abolition of wages councils and
trying to improve the government's
Bill on sex equality issues, but
keeping away from proposed
changes in more sensitive clauses

that cover trade union organisation,

such as the right of a worker to

join any union of his choice.

Wedderburn can’t stand this sort

of pussy-footing any longer and
intends to get on the record his

own objections to the bill from the

backbenches.

Aitch-oo
British Gas’s directors were

feeling the chin yesterday as they
presented their annual results -

which bore the scars of heavy
regulation and last year's

unhelpfully clement weather.
The atmosphere was hardly

improved when the letter “h" tell

off the British Gas sign which was
hanging behind their heads and

clanged on to the floor. "Times are
hard and the squeeze is on,"

muttered the deadpan chief

executive, Cedric Brown, through
gritted teeth.

Near thing
Although the official winners

of the Weekend FT’s crossword
competition on February 13 won’t
be announced until tomorrow.
Observer is awarding a special

advance prize to Jimmy Page of
Richmond, Surrey.
When someone bet him he

couldn’t complete the puzzle,

offering odds of a half-bottle of
scotch to his stake of 5(g), his first

thought was that a magnum of
champagne to Bp would have been
a fairer reflection of the risk. But
he had a go, failed, and paid up.

The reason wby he merits a full

bottle of malt is not so much that

he fell short by only two of the 32
clues in the crossword, as that he
is 97 years old.

Family spirit
The sins of the fathers would

seem partly responsible for the
jailing of a man in Nairobi for

grabbing two bottles of whisky from
a supermarket shelf promptly
swallowing the contents, and
refusing to pay. His name is Charles
Wanjohi Hiuhu which, in his native
Kikuyu, means: "Charles of the
quick drink.”
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Europe’s economic woes will

be high on the agenda of G7
By Pater Norman, Economics
EfStor, In London

OFFICIALLY, it will be a “get to

know you” session, with no deci-

sions or communique planned.
But tomorrow’s meeting of the

Group of Seven finance ministers
and central bank governors in

London could turn out to be one
of the more important gatherings
of the policymaking group - as
well as giving Mr Lloyd Bentsen,
the new OS Treasury secretary,

and Mr Yoshiro Hayashi, the
recently appointed Japanese
finance minister, a chance to

meet G7 colleagues.

The ministers - from the US,
Japan, Germany. France, Britain,

Italy and Canada - will be meet-

ing in extremely difficult circum-
stances.

• Europe's economy is causing
particular concern, with output
in Germany and France failing

and threatening to pull the rest

of the continent into recession.

• Japan is facing one of its most
serious economic crises since the
second world war and its trade

surplus is growing.
• Protectionist pressures,
encouraged by difficult economic
Conditions, are again emerging as

a threat to world trade and wel-

fare.

• Currencies are under renewed
strain with the yen testing new
highs against thw rfollnr and ster-

ling and the lira fluctuating

around historic lows against the

D-Mark.
• Of the G7 industrialised
democracies, only the US has a
politically strong administration.

Mr Brian Mulroney’s resigna-

tion this week as Canadian prime
minister has come bard on the

heels of corruption scandals and
a cabinet reshuffle in Italy.

France's socialist government is

facing defeat in next month's
National Assembly elections. The
centre-right coalition in Germany
has so Ear failed to produce con-

The US end Britain are among
the few bright spots In a Weak
global economy, according to

the latest quarterly worldwide
survey of business optimism
from Dun & Bradstreet, the busi-

ness information group. The
survey of 11,000 executives In

16 countries recorded a sharp
Increase In sales and profits

expectations for the first quarter

of Oils year among managers In

Britain, while hopes in the US
were steady at a relatively high
level. However, In Europe as a
whole sales expectations fell to

their lowest level since 1088

vtactag answers to the economic
and social problems caused by
unification. Japan has a weak
government

Since sterling’s exit from the

European exchange rate mecha-
nism last September, the British

government of Mr John Major
has been among the west’s walk-

ing wounded, with the Conserva-
tive party divided over Europe
and unable yet to declare an end
to the longest recession since the

second world war.
The US, by contrast, appears to

have returned to growth with a
charismatic young president and
a programme to break years of

budget gridlock in Washington.
But in terms of international eco-

nomic policy. President Bill Clin-

ton’s administration Is very
much an unknown quantity.
Other G7 members will be
looking to Mr Bentsen tor clarifi-

cation

.

Mr Bentsen has said that he
wants to revive the G7 as a forum
for cooperation, putting a recent

history of bickering behind it.

But nobody has a clear idea of

his plans while some of the new
US administration's actions over
trade and currency have unset-

tled America’s partners.

The Japanese have come away

from preparatory talks with the

US feeling wrong-footed on cur-

rencies. US officials first gave pri-

vate assurances that Washington
was not seeking an increased
value for the yen to combat
Japan's growing trade surplus,
only for Mr Bentsen to say last

Friday he favoured a higher yen.

Efforts have since been maria

to play down Mr Bentsen’s
remarks. Indeed, the US Treasury
line is to support Mr Hayashi and
plans for fiscal stimulus In
Japan. Mr Bentsen may simply
have spoken out of turn.

Recent US moves against
imports of steel and leisure
vehicles and Mr Clinton's adverse
comments about the European
Airbus programme are riiffiwiit

to reconcile with the president’s

pledge to put a "real effort" into

completing the Uruguay Round
of world trade talks.

The UK hosts of the meeting
think that the US administration

will support the multilateral trad-

ing system and that its trade
grumbles concern "specifics”.

It Is dear, however, that the

new US adminstration will put
America first as part of its policy

to revitalise the economy. Mr
Bentsen pushed hard for tomor-
row's meeting, suggesting that

the US will seek support from its

allies through action to boost

growth and combat unemploy-
ment
The German delegation can

expect to be questioned over the

Bundesbank's monetary stance.

Mr Theo Waigel, the German
finance minister, will seek to

reassure his partners that the
Bonn government is pressing
ahead with its solidarity pact,

with its provisions for curbing
the budget deficit and controlling

wages. There may even be dis-

creet hints of an early cut in
Bundesbank interest rates to ease

the pressure of Germany’s tight

monetary policy on its partners

in the ERM.
Mr Norman Lament, Britain's

chancellor of the exchequer, will

point to the UK's expansionary
fiscal policy and the substantial

easing of monetary policy since

September as evidence that

Britain has "done its bit” for

global growth. Japan may outline

a new fiscal package.

But the atmosphere of the talks

will be as important as the sub-

stantive discussions. Numerous
economic problems are looming
beyond the GTs boundaries, with

near hyperinflation in Russia top-

ping the list

US president strongly restates his support for Russian leader’s policies

Clinton to meet Yeltsin in April
By Our Foreign Stall

MR Bill Clinton and Mr Baris
Yeltsin, the US and Russian pres-

idents, will hold their first sum-
mit meeting on April 4, at a
venue yet to be decided.

The announcement was made
by Mr Warren Christopher, US
secretary of state, and Mr Andrei
Kozyrev, the Russian foreign

minister, at a joint news confer-

ence which followed a three-hour

meeting in Geneva yesterday

.

Mr Clinton had hoped the
meeting, which would be his first

foreign trip since becoming presi-

dent. could be held next month.

But Mr Kozyrev said the agenda
could be so extensive as to

require considerable preparation.

The US president is also
looking for ways of helping Rus-

sian reforms and engaging

Moscow In global problems,
including peace in former Yugo-
slavia.

He has also sought to dampen
talk in Washington that Mr Yelk
sin’s own position was becoming
increasingly parlous. A holdover
Bush appointee at the State
Department was this week
removed from his post (hr saying

the Russian president might not
be a reliable partner because of

his domestic political difficulties.

Mr Clinton rejected this and
expressed frill confidence in Mr
Yeltsin, whom he met briefly last

summer in Washington.
Mr Christopher said in Geneva

Mr Clinton had asked him to
underscore "his strong personal

support for the reform policies of

the Yeltsin administration”.
For bis part Mr Yeltsin will

want to reassure Mr Clinton that

Russia shares similar foreign pol-

icy objectives to the west
although it would like more help
with its economic reforms.

Mr Yeltsin Is expected to press

Mr Clinton for more financial

help, as well as an increase in US
government incentives to attract

American companies to Russia.

Professor Jeffrey Sachs, the US
economist who advises the Rus-
sian government, arrived in
Moscow yesterday for discussions

cm his latest proposals on how
the west can best underpin con-

tinuing reform efforts.

Yesterday Mr Yeltsin suffered a
fresh humiliation in his battle

with the chairman of the Russian
parliament, Mr Ruslan Khasbul-
atov. Deputies refused to discuss

Mr Yeltsin's proposals for a con-

stitutional truce after Mr Khas-
bulatov told them the plans were

designed to limit their powers.

Hie also managed to persuade
parliament to put off until next

Thursday a debate on whether to

call a special congress to discuss

the plans. This followed a presi-

dential request for parliament to

discuss tire issue yesterday.

During Mr Christopher's meet-
ing with Mr Kozyrev they dis-

cussed the Middle East, the con-
flict in ex-Yugoslavia, arms
control, and US support for Rus-

sian economic reforms, all of

which are likely to feature in the

summit Mr Kozyrev said they
had also talked about coopera-

tion in trade and Investment,
rescheduling Russia’s foreign
debt and Russian sales of conven-
tional weapons "in full compli-

ance with” international rules.

Major ends visit Page 3

Gonzalez says peseta

will stay in the ERM
Bundesbank

calls for pact
Continued from Page 1

growth was showing signs of the

desired slowdown. Broad money,
M3, fell by per cent in Janu-
ary on a seasonally adjusted,

annualised basis. Ur Tletmeyer
said the figure had been distorted

by special factors but measured
on a six month basis, M3 had
grown by 6.5 per cent.

He said the Bundesbank would
continue to review the scope for

further cuts - after the 0.25 cut

in the discount rate and the 05
per cent cut in the Lombard rate

to 8 and 9 per cent respectively

earlier this month. He said that

before taking action the Bundes-
bank would wait and see the
effect of lowering minimum
reserves and the Introduction of
Bulls, new short-term liquidity

Instruments, which take effect on
Monday.
Speculation about further,

imminent cuts In rates has
increased following the January
M3 number and data released

earlier this week showing that
west German inflation had
slowed to 4.2 per cent in

February after 4.4 per cent last

month.

By Tom Bums In Madrid

PRIME MINISTER Felipe
Gonzalez yesterday rejected calls

for an early general election and
insisted that Spain would remain
within the European exchange
rate mechanism.
Mr Gonzalez, who faces waning

public support, divisions within
his governing Socialist party and
market pressure on the peseta,

told Spanish business leaders it

would be "Irresponsible” to hold
an election, at present
He wished to wait until the

autumn, "by which time it is pos-

sible some of the uncertainties
will have disappeared". The elec-

tion must be held by November.
Speaking in Madrid to the

CEOE, Spain's employers associa-
tion. Mr Gonzalez said he hoped
economic pressures would abate
as his government made it dear
that it would not swerve from its

policy of tight monetary disci-
pline within thg exchange rate
mechanism of the EMS.
“We will resolutely and perma-

nently maintain our rigorous pol-

icy to contain the deficit and

reduce inflation,” he said. High
domestic interest rates would not
be eased until salary restraint
brought down labour costs and
boosted competitiveness. Mr
Gonzalez said he would resist

calls to inject economic growth
artificially and had no intention
of letting the peseta float
The business leaders, currently

faring overnight money market
rates of 19 per cent, gave Mr
Gonzalez a lukewarm reception.

The leader of the CEOE called

the pro-union strike law spon-
sored in parliament by Mr Gonz-
alez's party "a declaration of
war” against the business com-
munity. Earlier, the CEOE’s chief
economist had urged a major
devaluation of the peseta, even at
the expense of leaving the ERM.
FOr the first time in several

days, the Bank of Spain reduced
its intervention on the money
markets as pressure on the
peseta eased. Dealers said there
was very little movement as the
domestic system had been virtu-

ally drained of liquidity.
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EC agrees on

steel strategy
Continued from Page l

difficult decisions about the
future of its lossmaking east
German producer, EkostahL
Mr Karel Van Mlert, competi-

tion commissioner, said if steel-

makers approached national gov-

ernments for extra subsidies,

they could trigger a futile race to

subsidise national industries.

Ministers were firm on the
need for protection from cheap
non-EC imports, although they
stepped back from the Commis-
sion's suggestion that it should
negotiate three-year tariff or vol-

ume restrictions on imports from
eastern and central Europe.
indra<i

l Hungary, Poland, the
Czech republic and Slovakia will

be asked to agree 199345 tariff-

quotas on individual products
which appeared to be imdarmln-

tag. EC markets. The tariff-quo-

tas would be subject to annual
review. Quotas imposed this year
on steel imported from the far-

mer Soviet Union would be
extended for 1984 and 1995.

The Community has signed
free-trade agreements

.

with cen-
tral and east European coun-
tries.
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THE LEX COLUMN

An Imperial past
For an exercise designed to enhance
shareholder value, ICTs demerger bas
got off to a poor start Paying a por-

tion of this year's dividend out of

reserves only to ask for the cash back
In June is hardly the most tar-efficient

way to proceed. If the demerged chem-
icals side keeps its promise to main-
tain the pay-out thfa year, that may
also rame indirectly from the proceeds
of Zeneca's rights issue. Shareholders
might equally be forgiven for balking
at the £75m cost of separatum. These
misdemeanours will only be forgiven

if demerger reverses ICTs long-term
ifcrfiww relative to the market
Yesterday's 6 per cent rise in the

. shares is therefore encouraging. The
promise of a maintained dividend lim-

its the downside in the near term: the

yield is a match for the return on
cash. But the act of demerger is

unlikely to unlock much further

valne. Assuming a yield of perhaps 7

per cent for the dogeared, demerged
rin»mi«rtfl side results in a share price

dose to SOOp. Given the market’s sus-

picion of pharmaceuticals stocks and
Zeneca’s lacklustre performance, a
yield over 5 per cent might be required

to get the rights issue away. That sug-

gests a valuation for the group not far

from yesterday’s dosing price.

The real test is whether liberated

management wn transform the for-

tunes of the group. Shorn of cash-gen-

erative pharmaceuticals, IGI chemicals

will be under particular pressure to
rfiminato losses and take out costs.

Yesterday’s £516m rationalisation pro-

vision is another step in that direc-

tion. But Id still looks over-manned,

judged against tire best of the competi-

tion. If ICTs management does not
deliver this time around, someone else

may be tempted to step in and do the

chemicalsjob for them. Split, the busi-

ness looks much less imperial than
when Hanson bought its stake

British Gas
Not many companies go to such

lengths to highlight their weaknesses
as British Gas. But then not many
companies' fetes depend so hugely on
the outcome of a Monopolies and
Mergers Commission Inquiry. If Brit-

ish Gas’s directors owned hair shirts,

they would surely have worn them
yesterday. Annual profits were hit by
£320m of extremely prudent excep-

tional charges. By refraining from cap-

italising interest on £Lbn of explora-

tion expenditure, the company further

depressed its bottom line.

At the operating level, the results

contained few surprises. Ofgas’s pric-

ing regime is clearly squeezing the

company, forcing it to cut costs to

improve efficiency. The effects of more
rigorous competition are also becom-

ing apparent For the moment at least

the weather remains a greater vari-

able affecting profitability.

Gas's shares are supported by a divi-

dend yield above 6 per cent The
MMCs conclusions could send them
sharply either way. Having seen their

shares climb 20 per cent since the
referral, nervous investors may wish
to switch into other utility stocks until

the horizon clears. But the suspicion

must be that the company’s plight will

ease. The MMC Is due to report in

April - probably just before the gov-

ernment launches Its third sale of

Shares in British Talpraimninrirartnng

That would be an embarrassing
moment for the government come
down hard an a privatised utility.

Shell
The patridan sang frold of the Shell

board in London yesterday was in

marked and unwelcome contrast to

the ritual slaughter at Showa Shell in

Tokyo. While there are some deceit

excuses for the failure to pick up the

unauthorised forex dealings, a little

public abasement goes a long way
towards drawing the sting of tabloid

criticism. It is also a bit tbtek for Shell

to hide behind Showa Shell's associate

status as an explanation for lack of

control Associate or not, such compa-
nies can bite back.

Still, at least Shell could find plenty

of plussas to fill in the hole in its

preliminary figures. The. artificial

assistance of tax credits and, ironi-

cally enough, foreign exchange move-

ments, rather flatter the total. At the

operational level things remain tough.

European losses are acceler-

ating and the situation will not

improve without substantial retrench-

ment. Refining margins remain low
ywri production cannot offer much fur-

ther help without a significant rise in

the oil price.
namings in dollar terms are likely

to fair this year, which explains the

cautious. 5 per cent final dividend

increase at Transport and Trading.

'Indeed, the final dividend at Royal

Dutch rose by a mere 2 per cent -

presumably because continental Inves-

tors take a longer view than those in

the UK. Only the continued weakness

of the pound will make things look

better, come the 1993 sterling

Royal Insurance
Royal Insurance is obliged to make a

virtue out of its capital constraint.

Since growth prospects are limited, it

aims to Improve profitability :by

increased operating efficiency- It is

thus less likely than better endowed
competitors to succumb to excess in

the upswing. Lloyds has shown that

money can be made by shrinking and
cutting costs in hanking. But Royal is

unlikely to acquire similar status in

insurance. For one thing, its competi-

tors are also bent on greater effi-

ciency. For another, any battle for

market share can ruin pricing for

everybody. In those circumstances, a
little spare capital Is always a comfort

to management
Royal could hardly raise fresh

equity now. Things might look differ-

ent next year, given the improving
trend on a range of fronts from rein-

surance to estate agency. Its rebased

dividend could then be increased mod-
estly and still be well covered. The
market might even welcome a rights

issue next year on the albeit short-

sighted grounds that enhanced growth
prospects would narrow Royal’s dis-

count to the rest of the sector:

Those with strong nerves might be
tempted to hold on until after Royal
bm managed to raise some capital and
before the proceeds have been frit-

tered away. That is a gamble, though,

which assumes tint mortgage indem-
nity losses win continue to fell in 1994.

The opposite could happen if building

societies step up repossessions as soon
as house prices have risen to the point

.where the entire loss is covered by
Insurance.

The first ever

Grande CompGcation

Wristwatch is now in

the United Kingdom.

£102,000 - Platinum with a leather strap.
‘ For generations 'Grande Complication' has been

the superlative used to describe the ultimale in

watchmaking.

A concept so pure and yet involved, it seemed it

would never be adapted, to something as small as a
wristwatch.

Until now.
After 5 years of dedicated research and

. ;

development IWC is proud to unveil the world’s

first 'Grande Complication' wristwatch. A
milestone in watchmaking as important as any
in history, and a fitting dimax to the'

mechanical age.

659 individual parts show the century, decade,
year, month, dale, day of the week and even the

moon phases, as well as the normal hours, minutes
arid seconds, providing the most complete and
precise record of lime.

Precision that extends to the most unique feature

of the 'Grande Complication', the 'minute repeater1
.

This system provides an aildible record of time
and hasnever before been incorporated into

a wristwatch.

Encased in a solid platinum case, this crowning
glory in the art of mtcxomechanlcs is a tribute to

the craftsmen ofIWC who invested over 50,000
hours to turn this concept into reality.

It-is a monument to their dedication and to the
dream ofIWC to create a masterpiece truly worthy
of the name.
And indeed of time- itself.

t

IWC

Ifyou would like to know more about the Grande CorapUcation and other masterpieces, please ask for the IWC complete catalogue
IWC (U-K.). 124A Manor Rood North, Thames Dlttoo. Surrey KT7 OBH. Telephone: 081-339 08X3. F8X.-08 1-398 9615.

For service and after-sales Tet 081-339 0884.
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Gota Bank deficit
climbs to SKr2.4bn
Gota Bank, the troubled Swedish bank under
state control, saw its operating loss deepen to

SKr2.4bn ($306m) from SKr1.9bn last year after

credit losses more than tripled to SKr12.5bn .

The loss would have been SKr12_9bn without
financial insurance and state guarantees.
Page 19

Amgen news hits biotech shares
US biotechnology stocks staggered under a
second blow In three days after Amgen, a
benchmark biotechnology company, warned
that its first-quarter earnings would fall as
much as IS per cent below expectations.
Page 21

Going gets tough for beef

|

World beef exports fell by 2 to 3 per cent In

1992 and a similar decline Is likely in 1993,

according to the General Agreement on Tariffs

and Trade. EC bee! exports could drop by 22
per cent this year, while recession and chang-
ing diets are clouding prospects for the

market Page 36

Daewoo rises lO-fold
Daewoo, South Korea's fourth largest conglom-
erate, reported a 10-fold increase In net profits

for 1992, mainly because of improvements in

its securities and shipbuilding operations.

Page 22

Marriage silences sceptics
The successful marriage of a large, conserva-
tive insurance group and an aircraft teasing

business two and a half years ago has
silenced sceptics. American International

Group announced a "record" year for Interna-

tional Lease Finance Corporation. Page 20

Norway awaits rate cuts

Mnnnrmt
•' “ Lower interest rates are

.
expected to fuel an

OtioAK-Shwafevdeir' advance in Norwegian
share prices later this

38q .Xk-j,-.' X year, but the upswing
s
|j.i ‘

.
_/»r . will be restricted by

300 f. sluggish EC export mar-

340—V ,, kets and limited US
. - I/ . recovery. On Monday

320 j tfie Bank of Norway cut

300 1 V Hs key overnight lending

.

J
*1§9$ 93' rate and the All-Share

Scuira , • — " index rose 5.17 to

406.92. Back Page
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GM fund for

laid-off workers
runs out of cash

Emiko Terazono and Robert Thomson report on how Japan is in

danger of throwing away a decade’s progress in market reforms

By Martin Dickson in New York

OP TO 11,000 blue-collar workers
at General Motors are expected to
be indefinitely laid off next week
as a fund, set up by the troubled
car company to keep unneeded
workers on full pay, runs out of
money.
The development could cause

friction between GM and the
United Anto Workers union at a
time when the company is seek-

ing union co-operation in its mas-
sive restructuring programme
and before crucial talks next
autumn on a new three-year
labour contract

The job guarantee programme
was established in 1990 under the
three-year labour agreement
expiring this year. It created a
$1.7bn fund for a Job Bank,
which allowed UAW workers laid

off for at least 36 weeks to be
called back to work indefinitely

at full pay, even if there was no
particular job for them to cany
out
GM has begun notifying work-

ers involved in the scheme that it

Is expected to run out of money
next week.
About 20,000 workers are

enrolled in the programme, but

some 9,000 of them are expected
to take early retirement under a
programme negotiated by GM
and the UAW late last year.

According to GM, those indefi-

nitely laid off will continue to

receive for 26 weeks some 95 per
cent of their pay, thanks to state

unemployment benefits and
money from the company’s sup-
plemental unemployment bene-
fits scheme. The GM unemploy-
ment scheme, established under
the 1990 UAW pact with $L65bn
of funds. Is expected to last the
life of the current contract.

The early retirement offer,

which is due to close at the start

of March, is part of GM^s effort to

shrink its hourly-paid workforce
by about 13 per cent, from 288,000

to 260,000, as it cuts its size to

reflect its reduced share of the

US car market It is also planning
to close 21 plants during the next
few years.

The UAWs agreement to the
retirement programme last

December was taken as a sign of

improving relations between the
union and the company after a
series of autumn strikes, several

of which appeared to be UAW
warning shots over the compa-
ny's restructuring plans.

Tokyo wrestles

to shore up
stock prices

Net purchases & sales on Japanese stock exchanges

O n the sixth floor of an
otherwise undistin-
guished Tokyo office

building, the electronic boards of

a large securities dealing room
flicker on the wall as white-
shirted men hunch over termi-

nals. The setting is the ministry

of poets, part oT the government
rescue team attempting to prop
up stock prices. Stock prices have
fallen 56 per cent during the past
three years.

There are fears that companies,
financial and nnn-flnanrial. will

offload stocks in coming weeks,
bolstering their own accounts,
but frirther undermining the
market. Mr Gaishi Hiraiwa.
chairman of the Federation of
Economic Organisations (Keidan-

ren), has expressed “serious con-

cera" about any sell-off and the

consequent “price plunge”.

The government has urged
banks and life assurers not to sell

shares. The Bank of Japan has
cut official interest rates, in the-

ory making stock investment
more attractive. Disclosure rules

have been relaxed by the finance

ministry, which erpeefs financial

institutions will keep their side of

the no-selling bargain.

The campaign is however hav-

ing a serious side-effect in the
financial markets. After a decade
of slow and selective reforms to

make markets more open, finan-

cial officials are returning to

wink-and-nod tactics.They are
reviving the cosy relationships

severed during the stock industry

scandals of the past two years.

The four biggest brokers -

Nomura Securities, Daiwa Securi-

ties, Nikko Securities and Yam-
aichi Securities - are quick to

remind ministry officials of the
industry’s successful Black Mon-
day salvage operation in October

1987, when the Nikkei’s fall was
limited by concerted buying.

Now the aim is to keep the

Nikkei average at about the
17,000 level until the dose of the

financial year next month. The
longer-term goal is to bold prices

steady until there is a recovery in

investor demand for stocks. That
strategy is supported by a range
of Japanese institutions now
underpressure:

9 Banks. The lower the Nikkei,

the lower their capital adequacy
ratios, which must be above 8 per
cent at end-March to meet inter-

national standards. The banks
also plan to write off some of the

their non-performing property

Equitable sharply

reduces deficit to

$128m from $898m
By NHcki Tad In New York

THE Equitable, the large but
troubled US Insurance group in

which France’s Axa holds a 49

per cent stake, yesterday
reported an after-tax loss of
|28£m in the final three months
of 1992.

This was a sharp reduction on
the 3246.9m deficit registered in

the same period of 1991.

Tim Equitable, which recently

completed a lengthy “demutualis-

ation” process that turned the
company into a shareholder-

owned company, said that if

results were confined to “con-

tinuing operations” the 1991 final

quarter deficit stood at $16L3m,
with the 1992 figure remaining at

328.9m.

The fourth-quarter results

mean that The Equitable is post-

ing a $128.6m deficit for the year

after tax, compared with an
3898m loss in 199L
However, both these figures are

muddied by special items: the

1992 figure comes after a $10L3m
extraordinary charge to cover
demutualisation expenses, and
the 1991 result after a $28.3m
extraordinary item and a 3561.9m

loss from discontinued
operations. The insurer said that

the loss from continuing
operations, and before extraordi-

nary charges, unproved from a
3307.8m deficit in 1991, to a
33&2m loss last year.

Within the core insurance divi-

sion, The Equitable reported an
annual after-tax loss of 37.5m,

against a $44£m deficit in 1991.

The 1992 figure excludes a loss on
Investment transactions of

322.7m and $15.6m of restructur-

ing charges.

However, investment services

operations - which include the

Donaldson, Lufkin & Jenrette

brokerage business and Alliance
Capital fund management arm -
turned . in after-tax profits of

$192-5m, up from $llL6m.

SKF scraps dividend as falling

demand pushes loss to SKrl.8bn
By Christopher Brown-Humea
In Stockholm

SKF, the world’s leading roller

bearing maker, has scrapped its

dividend after slumping to a
SKrl-8bn <$237m> loss in 1992.

The result was in line with the

group’s December forecast and
reflects the Impact of depressed

markets, restructuring and heavy
losses within Ovako Steel. In

1991. when the group paid a

SKr4.25 dividend, its loss was
SKr22lm. This is the first time

the group has not paid a dividend

since 1923.

Sales rose to SKr26.65bn from

SKr26.3bn, thanks to the consoli-

dation of Ovako Steel which had
previously been reported as an
associate company. Excluding
Ovako, sales were 7 per cent

lower at SKr2-L37bn.

The group said demand in the

European market, which
accounts for 60 per cent of its

sales, declined steadily, and the

trend accelerated towards the
end of the year. The group has
been particularly badly affected

by the drop in European car pro-

duction and Germany has
become a difficult market By
contrast conditions improved in

the US and the group increased

its sales and earnings there for

the second consecutive year.

The group expects to make
another loss in 1993 because of

continuing poor conditions in its

main European markets. “Last

year we finished weakly, and this

year we have started weakly,"

said a spokesman.
The group’s 1992 result

includes a SKrLlbn provision to

cover further restructuring in

1993 and 1994 when the group
expects to shed an additional

5,000 jobs, bringing staff levels

down to 42.000 by 1995.

The group’s core business,

rolling bearings and seals, saw
1992 sales fall to SKr22.69bn from
SKr24J5bn, while the loss after

financial items increased to

SEcL26bn from SKrlSSm.
Its second main business,

Ovako Steel, reported a SKr442m
loss on a drop in European spe-

cial steel demand. It is expected

to remain in the red this year.

SKF has been increasing its

focus on its rolling bearings and
seals operations, leading to the

sale of its tools business, CTT
Tools, to Sandvik AB from the
start of this year. Last year the

tools business marie a SKrU?m
loss on sales of SKrL73bn-
The loss per share before

extraordinary Items was
SKrl320, compared with SKrl0.40

a year ago.

Shell lifts profits 8% to £3bn
By Deborah Hargreaves

In London

THE ROYAL Dutch/Shell group,

the multinational oil company,

saw profits rise 8 per cent last

year In spite of lower oil prices

and the first annual loss in Its

chemicals business for a decade.

A rise In oil production accom-

panied by cost-cutting and an

increase from exchange rate

gains pushed Shell's profit up to

£3.12bn ($4.46bn) from £2.88bnon

a replacement cost basis winch

strips out gains and losses from

holding stocks. Sir Peter Holmes,

chairman of Shell Transport, the

company’s UK arm, said 1992 had

been a difficult year. “There was

little respite on prices and no

respite for chemicals, but the

core business did well. Now
we've got to move on and do bet-

ter on the chemicals side."

The company made a provision

of £l3lm to cover its share of the

Y125bn (£744m) of potential

losses on currency speculation at

its Japanese associate, Showa
Shell Sekiyu, and said it would

make an additional provision of

£S5m in the first quarter.

Sir Peter said: To staggered

by the scale of the losses and

staggered it could happen at all"

Top managers at Showa Shell

resigned yesterday as they

accepted the Mama for the unau-

thorised currency dealings.

However, the group as a whole

benefited from favourable

exchange rate movements In 1992

to the tune of about £400m and

the company's results included a

special credit of £425tn from

changes in pension provisions in

the US.
, , ,

Sir Peter said the outlook for

chemicals was better this year

and the company planned sub-

stantial investments in all of its

businesses during the next five

years. Capital expenditure is

planned to reach £7hn this year,

up from £6bn last year, which
showed a 9 per cent decline from
the year before.

He said the chemicals division

is planning to cut about 10 per

cent of its jobs, but that invest-

ment will be made to increase the

division’s geographical spread.

“These figures are quite good,

but a lot of the gain comes from
currency movements and that is

reflected in the company’s
extreme caution on the divi-

dend,” said Mr Nick AntiU, ana-

lyst at Hoare G-ovett, the UK
stockbrokers. Shell increased its

payout for the year by 4.8 per

cent to 21.9P a share.

Lex, Page 16; Details, Page 24;

Top two at Showa quit, Page 22

loans and are keen to limit write-

offs on stock portfolios.

• Life assurers. They rely on
unrealised gains on their stock

portfolios to cover other losses,

including heavy losses on foreign

bond investments. Stock profits

are needed to make up the differ-

ence between the average divi-

dend, about 6.5 per cent, and the

return on the assurers’ total

investments, which has fallen in

tandem with official interest

rates.

• Brokers. They must deal with
losses on their in-house stock
portfolios, and they welcome gov-
ernment attempts to support
prices, as investors may return to

the market if given the impres-
sion that the downside risk is

limited.

• Industrial companies. Big
stock investors daring the “bub-

ble era" of the late 1989s. Each
time the Nikkei fall*, they are

further weakened. Their unreal-

ised stock gains, a measure of

corporate strength in Japan, are

depleted, and write-offs are ris-

ing.

E ach sector is waiting for

the others to start baying
stocks. Most potential

investors feel prices will continue

to fell, and dividends are no
incentive to buy; the average
yield on Nikkei stocks last year

was DB9 per cenL Japanese bro-

kers were big sellers last year.

The finance ministry has
“advised" banks, life assurers,

and brokers not to dump stocks

in an attempt to realise profits

this year. The ministry will bend
accounting rules and allow assur-

ers to book unrealised gains.

The ministry is making other

favourable rule changes. It has
relaxed controls on employee
share ownership. The use of com-
panies’ fimds to buy their own
shares is now being debated.

These changes will not be
enough if stock prices spiral

downward. Last August the Nik-

kei hit 14,309.41, its lowest level

in six years, prompting the gov-

ernment to announce that an
extra Yl,l20bn in public funds
would be available for stock
investment

It also announced an emer-
gency public spending package.

Another may be introduced this

year, but the use of public and
postal funds is controversial Jap-

anese who deposit money at the

local post office do so on the
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understanding that it will be
used conservatively.

Japanese brokers, ministry offi-

cials, and the ruling liberal Dem-
ocratic Party are looking to his-

tory for examples of successful

salvage operations. The govern-

ment accepts that there are lim-

its on the direct use of the pub-
lic’s funds for stock purchases.

The most obvious model for a
market rescue is the operation of

the early and mid-1960s, when
investment trusts, the Japanese
version of mutual funds, were
overwhelmed by loss-making
stocks. Prices in early 1964 were
25 per cent lower than three
years earlier, demand had virtu-

ally disappeared and fears of bro-

ker collapse were rife.

The government established
the Nihon Kyodo Shoken iJapan
Securities Co-operative) in 1964,

which bought shares with funds

received indirectly from the Bank
of Japan. The buying operation

was unsuccessful, prompting the

government to back a brokers-

run Nihon Shoken Kumiai (Japan
Securities Association), which
purchased stocks directly from

Banks

Securities Housesm
Insurance

Investment rTSKD
Trusts HfWM

1992 - 1993to date

the ailing investment trusts and
was regarded as a success.

The crucial between the two
organisations was that the for-

mer attempted to buy against a
tide of selling, while the latter

attempted to stop the selling by
accepting unwanted shares from
the investment trusts.

Another lesson was the impor-

tance of collective action. Com-
mercial banks contributed to the

rescue by feeding money into the

market. There are clear signs
that the collective mentality is

returning. The securities indus-

tries scandals of the past three
years were supposed to end the
exclusive relationships among
the finance ministry, the broker-

ages and the banks. Now severe
market conditions have begun to

draw old players together again.

Instead of letting prices fell to

a level at which buying will

resume, the government and the
financial industry are intent on
defying gravity. The financial

system is reverting to old habits,

becoming more opaque, and
increasingly serving institutions

rather than investors.

Still The Number One
Record in PEPs.

No.

The Newton PEP invests in the Newton Income Fund,

which sail ranks first of all PHP-able unit trusts lor perfor-

mance over 7 years and since launch in May 1985.* Indeed, it

remains one ofthe top 15 fimds over 1,3 and 5 years as well*

The table below shows how your money would have

grown, after all charges, had you been able to invest £6,000

in our PEP over each ofthese periods.*

; ’

:
Ov£R J Year £7,112

Over 3Yews.

£

8/370 -
.
v‘

;
Oy^RSYEARSSlft^dO!;

'

Ovb^TYears £26^604

Stn<2B.Xaunch IN May 1985 £3I,2K
For fill! detailsand application and transfer forms, please

call Melanie Kills on Freephone 0500 550 000 during office

hours, return thecoupon below, or faxheron (071) 4 10 0780.

Past performance is no guaranteeoffuture performance.

The value ofyour investments and the income from them

can go down as well as up and you may not get bade the full

amount invested. Any income and capital gains tax savings

by an investor depend on individual circumstances. Our
assumptions ire based on out understanding of current

legislation, which may be subject to change.

To: Mebnic Hik, Newton [nvemurnt Management Ltd. No 2 London Brid{^. London SE 1 9RA. Plme sendme details of:

Newton PEPsmd UnkThnsORegahrSavings Options: Pcrtiton Fluid Services: PorcfidjoMuugmwnt Sefwccj.
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THE ICI DEMERGER

fCI £384m in red
BATTERED BY the long
recession and reorganisation
costs: Imperial Chanted Twhio.

tries, yesterday reported a
£384m pretax loss for the year
to December 31, following
exceptional charges of £949m.

Pre-tax profits before excep-
tional Items fell 38 per cent'
from £789m to £565m as
demaM and prices softened for
many products.

The results were prepared
according to the new FRS3
accounting standard.

The pre-tax profits, which
' compare with £843m -in 1991,

were achieved an a turnover of
£lZlbn (£l2£bn). The board
maintained the full-year divi-

dend at 55p with a second
interim of 34p, although it was
paid from reserves.

The exceptional charge was
to cover restructuring activi-

ties, including disposals) clo-
sures, write-downs of certain
asset values, a reassessment of
environmental liabilities and
demerger costs.

•

Rationalisation costs were
£516m, including £813m for
employee-related costs, princi-

pally severance, and £160m for

asset write downs and provi-

sions.

A further provision of £148m
was made for environmental
costs, particularly for

up sail and groundwater in the

US. Loss on sale and closure of
operations provisions were
£191m. Reorganisation costs for

the demerger, including profes-

sional fees, product registra-

tion and labelling costs,

amounted to £75m.
Lower selling prices and dis-

posals accounted respectively

for I per cent and 3 per cent of
the foil in sales. Favourable

I 2ENECA
I Rne Chemicals

I Manufacturing Ot9»!satjw,

exchange rates increased sales
by 1 per cent UK turnover foil

£350®, equivalent to 14 per
cent erf sales.

Sir Denys Henderson, chair-

man said the results reflected
difficult trading conditions
throughout 1932. He added that
the recession in the UK, which
had now lasted three years,

had been one of tine deepest
since the 1930s.

“Signs of recovery from
recession are patchy, but Lower
interest rales, a more competi-
tive pound, low UK inflation

and some indications of the US
markets picking up plus the
major restructuring efforts

should ensure a better year
ahead for ICI and Zeneca.”
- On a pro forma basis
reflecting the pending split,

trading profits before excep-

tional items at the newly-
formed Zeneca, which includes
ICTs drugs, agrochemicals and
seeds, and specialities busi-

nesses, foil from £682m to

£587m. Sales increased from
£L93bn to £L98bn.
Pharmaceuticals trading

profits fell from £536m to

1488m on turnover of £1.6lbn

(EL55bu). Sir Denys said this

was mainly doe to the effects

of generic competition against
Tenormin, Zeneca's heart drug,

the US patents for which
recently expired. Sales had
fallen by between 40 and 50 per
emit instead of the expected 30
to 35 per cent
Agrochemicals and seeds

trading profits dropped from
£145m to £85m on turnover of
£L29bn (£L32bn). The results

woe affected by intense price

competition in the US and
reduced volumes in Europe.
Sales in eastern Europe had

falkpi about 30 pear cent last

year, while the reform of the
common agricultural policy
had afon had an impart

Mr David Barnes, Zeneca
chief executive, warded the
worst of the impact of the CAP
reforms were yet to come, with
a poasiUe 3 to 5 per cent tahia
the European market this year.

Specialities operating profits

fell from £29m to £2Gm an sales

of £936m (£916m). Mr Barnes
said the colours business had
had a difficult year.

Zeneca’s results included
losses of £12m (loss of £28m) on
sales of El48m (£l42m) under
tire of trading «wd mis-

cellaneous.

The new ICTs trading profits

fell from £324m to £X48m on
turnover fell from £9.43bn to

£8£9bn.
A breakdown oftrading prof-

its showed the paints division

fell from £U9m to £U5m on
turnover unchanged at £L58bn,
while explosives rose to £S9m
(£5&n) on £549m C£S56m), and
regional businesses were £8m
(£!8m) on £1.35bn (£1.39bn).

However, there were losses at

materials id £$m (£13tn) on
£L86bn (£2.012nt) and industrial

chemicals of £lTm (£144m prof-

its) on £335bn (£3B8bn).
Earnings per share before

exceptional items fell from
G92p to 4&8p, or lasses of 79Jp
(76.4p earnings) after exrap-
tionals.

Debt rose to £&3bn, for gear-

ing of S3J> per cent, from
£1.58bn a year earlier. Sir

Denys blamed the recession,

slower than expected asset dis-

posals and the impact of the

exceptional charge.

Paul Abrahams

Id workers at the Zeneca plant, Grangemouth, one ofthe sites feeing the loss of thousands ofjobs

Shocked unions to press for

redundancies to be voluntary
THE LOSS of 9,000 jobs at ICI

by 1996 as part of the demerger
plans came as a shock to trade

unions yesterday. Half of the

cuts will be coming in the Brit-

ish plants.

“This is a black day in the
history of K2," said Mr Fred
Higgs, chief union negotiator

with the company. “It will

never be the same again."

The manpower reductions in
-the UK plants amount to about
10 per rant of the 44,

v000-strong

labour force.

Mr Higgs added that the

trade unions Intended to "do
everything they could to min-
imise the Likely effect of ICTs
demerger on the workforce”.

Ur Paul Talbot, national offi-

cer for the chemical Industry
in MSF, the white-collar union,

sqjd: “How can ICI hope to
nave an industrial flzture when
tfifey are throwing titomwnds of
highly skilled workers on to
the dole?"

The company announced
that 7,000 of the reductions in

its global manpower of 114,000

will be In ICI, and a farther

2,000 in Zeneca."

That follows, a cut of 21,000

at the combined group during
the past two years and comes
on top of a 6,000 reduction
expected in ICTs payroll ’this

summer when the wife of its

nylon fibre business to Du
Pont, the US company, is

expected to go ahead.
The cutback in employment

will not just Involve actual
Jobs losses.

About 1,000 employees will

find themselves working for
other companies because of
divestments.

However, the unions will

seek assurances foam manage-
ment that if there are to be
redundancies they must be on
a voluntary basis.

“We have cooperated for five

years with ICI to help it avoid
a hostile takeover bid," said Mr
Higgs. “The unions are not
pleased, to put It mildly, at
what the company has
announced today.”

However, he rated out any
suggestion that the trade
unions at ICI would call on
their members for industrial
action. “Striking would just
make the situation worse," he

The unions intend to press

the company to invest more In
tiie UK during the next few
yean and to diversify its prod-

uct range.

They remain extremely wor-
ried about the likely effects of
the proposed demerger, how-
ever.

Last July, when ICI
announced its intention to split

the company in two, Mr Higgs
denounced the move as “a
betrayal of the workforce” that

demonstrated “a total lack of
commitment by ICTs board to

maintain the company as
Britain’s largest mannfactur-
ing concern".

“We still do not think the
demerger is in the best inter-

ests of our members,” he said
yesterday.

“The company Is going to
become much more vulnerable
to a hostile takeover tnd when
it is no longer a single
entity."

Twotiiirtte of the UK work-
force will be In the new ICI

which is badly affected by
depressed chemical markets.

Robert Taylor

Simple
cash
raising

finds

support
THE DECISION to choose a'

“plain vanilla” rights 'issue

from Zeneca, to coincide with
tiie demerger In early June,
may have been the price it had
to pay fur Investor support for
tiie plan.

ICI shares rose sharply yes-

terday the of the
issne at about £LSfan is higher
than the stock market had
expected.
Sr Denys Waniwaiw, chair-

man, has bad extensive discus-

sfons with institutional share-

holders tn recent weeks and
said yesterday that investors
were in favour of the
deaL
One banker Involved said

that shareholders had indi-

cated that they would support
Hi* deal If tfrph* pre-emption

righto were maintained.
An underwritten deal -

underwriting will take place
in mid-May before the share-

holders meet to vote on the
demerger - wifi also give JQL
the desired certainty of
finmipo for the split.

That will ensure that both of
the demerged businesses are
well-capitalised, with rela-

tively low gearing. Both com-
panies wfll be cash positive,

ICI said, and able to fund
growth and capital expendi-
ture.

Even though tiie issue wfll

be a standard righto, Zeneca
wants the demerger and the

fund-raising to give It an
opportunity to broaden its

investor base.

It Is keen to And new share-
holders outside the UK. At
present more than 90 per cent

of ICTs shares are held in the

UK, add only 5 per cent In the

US. Nearly half of Zeneca’s
business is in the US.
Mr John Mayo, tiie former

Warburg corporate financier

who is the new finance diroe-

tor of Zeneca, said yesterday:

“We are examining all the
options to make sure Zeneca
gets launched on an interna-

tional basis.”

He said Zeneca was looking
at transaction structures
-which would “fully honour
pre-emption righto" -tori give
the opportunity for an interna-

tional road show and
.one-to-one presentations to

potential
.
investors. * These

would take Zeneca’s team to

the US and continental
Europe.
“We will make sure that

should foreign investors wish
to invest during the rights

period they can come and buy
in tiie secondary market,” Mr
Mayo said. These investors

could either buy the rights

shares in nffpald form or buy
the shares issued through the

demerger.
Bankers involved expect

that there will be loose shares
avaflahte and are looking at
ways, for example, to match
demand In one country with
supply in another. Investment
bankers are being invited to
pot forward proposals.

As part of the process Zene-

ca’s shares will be registered

with the Securities and
Exchange rvmnwtffai tn hi^

and an American deposi-
tary receipt programme will

be put in piM*1-

Mr Mayo said that the 27Jfp

net dividend promised on
Zeneca's shares would be paid
on the rights shares as wdL
That Is expected to give
Zeneca a yield above that of
similar companies, which,
bankers said, could support
the shares until investors
could see more dearly tiie new
products In the research pipe-

line.

Financial advisers to the
demerger and Issue wfll be SG
Warburg, Goldman Sachs
International and de Zoete &
Bevan.

’ V4-

Maggie Urry

£1.3bn rights issue cools investors’

enthusiasm for hioscience demerger

on core
THE ICI left behind: after
spinning off Zenecr tea the
wotUFs sixth teegest chemical
group, with sates of moreifiiah
£8bn a year. It still manufac-
tures a large range of products
from bulk petrochemicals to:
high-performance plastic films,

from chkgtoa and canstic soda
to paint ami explosives.

However, the range af activi-

ties is likely to be mndi nar-
rower by 2000. Mr Ronnie Ham-
pel, chief executive of the new.

ICI, says the company “is

going to focus during the 1990s

on areas where we can be suc-

cessful globally".

That wfll mean continuing
the process, started two yens
ago, of selling or dosing down
activities in which 1(3 is not
one of the world’s top three

companies.. The UK-based pet-

rochemical (olefins and aro-

matics) awrf chlor-alkali (chlo-

rine and caustic soda)
businesses are high on the dis-

posals list

“The decision taken in tiie

early 1960s to restrict petro-

chemicals and chlor-alkafi to
Europe turned out to be
wrong,” says Mr HampeL “The
error of Judgment was to

befleve that the todus^y «mld .

be operated on- a regional

fe".
ti woiid

industry .is-,

to undergo, large-scale

whfcfr will end
lip tilth about five global
groups manufacturing.^on aa
.Integrated bates from Yu- and
r ga*feedstocks to finished ptas-

tiesL' $3 is not gotog fo make
tiie.Investment required to be'
mw nt -thorn

Another error oftite 1960s, as

ICI fnoved away from bulk
commodity chemicals, was to

expand into too wide a range of
higher value-added products.

That too will be corrected, Mr
Hampel says. "Some busi-
nesses in the portfolio will not
survive. Those (hat are not
global or not making On ade-

quate return on capital must
go."

The global businesses on
jld wfll be relying for

to make up for cuts
eteewbere Intends:

• Paints. ICI te the world’s

largest paints manufacturer
and With ttS DulUX Gfo-
den brands, is particularly

strong in decorative finishes.

R Explosives. The 199b.a4pxi-

sition of Atlas in the US made
ICI the undisputed global
leader in explosives. The prod-

ucts are used mainly in.mining
'and quarrying, although K3
hopes tiiat safky ahbags for

cars will represent a faat-

growteg new market: a mini-

expldskm of sodium aside fifls

tiie bag' with gas ih the event
ofa crash. \ •

• Chlorofluorocarbon substi-

tutes. Although K3 te losing

revenue through the global
phaseout of CFCs to protect

the none layer; it te investing

heavily tn ozone-friendly
hydrofinororarbons to replace

them. The leading substitute

HFCia4awffl.be manufactured
in the UK, US and Japan.
• Specialised plastics. By
swapping Id Fibres for Du
Pout's acrylics division, ICI

became the world’s leading
producer of acrylics, it is also

strong' in polyurethane foams
and polyester films. -

The paints and explosives

businesses have traded steadily

through tiie recession. During
the three years from 1990 to

1992, sales have held at about
£L6bn a year for points and

*«55«n .^4 «plilw "KS
profits were EliSm for paints

and £55m for explosives, i™
Mitiobfc for both dWskms te for

slow, steady growth in turn-

over and profits.

• In contrast, the remaining

parts of ICI - materials and

Industrial chemicals - have
'
suffered a decline in sates and

profits. They made a trading

loss of £42m on £S.4bn turnover

In 1992. There is an opportu-

nity for a sharp revival In prof-

its as the world economy
recovers, but analysts see no

prospects of the exceptional

returns in the late 1960s.

Mr Hampel says ICI will

inevitably remain an essen-

tially cyclical company, but his

longterm »iwi is to achieve on

average a 20 per cent return on
- capital employed.

• The other executive direc-

tors of Id wfll be Mr Chris

Hampson, Mr Rob Margetts
and Mr Colin Short Non-execu-

tives will be Sir Anthony Pilk-

Ington, Miss Epm Schneider

LennA and Mr Paul Volcfcer.

Clive Cookson
Paul Abrahams
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Tenormin sales collapse hits Zeneca

INSTITUTIONAL investors

:
greeted Id’s plan to demerge
Its hioscience business with
resignation but no great
enthusiasm' yesterday. Several

tetd they fkfied ftrsse strong
investment attractions in
tether company.
There was particular con-

cern that in ending Its year
with higher-than-exgpected
debt of £2^hn, ICE would have
to accompany

.
the Zeneca

demerger with a rights issue

as large as EIJIkl .

"The world, is a lot different

now from nine months ago,

certainly in terms ofthe valua-
tion of pharmaceuticals
stocks,’7 said one large institu-

tional investor. “And the trad-
fntr |»Qf|Wm far htrllc fhwnlwlt

has not got’ any
4

worse hut It

certainly has not got any bet-

ter. The amount they are seek-
ing to raise smacks slightly of
robbing Peter to pay Paul, in
tint they have committed to

pay a level ofdividend on the
difficult bit - tiie bulk chemi-
cal side - of the business.”
Shareholders were univer-

sally unimpressed by tiie 71p
rise to £lL63Kp In the share
price yesterday after the
demerger news. Not only did
the rise follow a tun of recent
foils, but institutions said the
stock had attracted heavy
interest from US investors
attracted by the yield te more
than 7 per cent Once the stock
went ex-dividend, this interest
might be reversed, they said.

Institutions appeared to

need convincing that the

alchemy of demerger -
whereby the value of tiie sum
or the demerged parts Is

greater than the whole
would work. “We are not say-
ingwe are against demerger fn
principle nor are we saying
that the pharmaceuticals divi-

sion needs to be an integrated
part of Id,” one inverter mm.
“But we are struggling to see
whether two and two does in
reality make four and halt”
Some shareholders were also

surprised at ICTs choice of
raising finance through the
demerged Zeneca rather than
through ICL
Given the marked under-

performance of the pharma-
ceuticals sector since ICI
announced It would demerge
last year, Zeneca may be rated

lower than the old Id, which
has recovery potential.

There Is also a large expecta-
tion that Id’s bulk chemicals
business Is about to benefit
from recovery, even though
Id Is fairly dependent on sales

to continental Europe, where
economies are slowing down.
Shareholders recognise tills

operational gearing but accept
they will have to more patient
still

One investor said that
unless Id and its advisers can
dissuade than from less

titan-enthusiastic view,
:
they

might sell enough Id to take
up the Zeneca lights without
having to put any new fends
into the two companies.

Richard Gourlay

ZENECA, ICTs newiy formed baoedence
company, wfll comprise the group’s drugs,

agrochemicals and seeds, and speciality

chemicals divisions.

With an annual turnover of nearly £4bn,

Zeneca's products range from' beta-
blockers to dyes, genetically engineered
tomatoes and herbicides to anti-cancer
drugs, ft will be about the 15th largest

tnosctenoe group In the world.

Mr David Barnes, Zeneca's chief .execn-

tive, feces a considerable challenge put-

ting tiie company back on the rails. Last
year its operating profits fell from £682m
to £S87Ul All three divirions encountered
difficulties

The main short-term problem was in
drugs. American sates of Tenormin, ICTs
heart drag and once the world's fourth
biggesteriling medicine with a turnover of
fLiSm, collapsed by as modi as SO per
oeht lari year. The fell followed the expiry
ofTenormin’s US patents.

Mr Barnes says the group had expected
a fell in Tenormin sales of between 30 and
35 per cent bat the drug proved an
irresistible target Cor generic manufactur-
ers.

“ft was the single largest-selling product
to come off patent since the generic.Indus-

try was set up,” he says. He expects
Tenormin's US sales to stabilise at
between 25 and 30 per cent te original

turnover.
Tenormin’s collapse affected not only

sales but also profits, admits Mr Barnes.

Tenormin was a Wgh-margtn product.

Newer’moducte offset the fell in Tenormin
sales - pharmaceutical turnover was up
from £L55bn to £L61hn - but operating
profits' fen from £536m £&8m.
Sates of Zestrfi, a newer heart drag,

grew 30 per emit while Diprivan, an anaes-

thetic, and Vfllaite, a mww tnutmant,
both rose by 50 per cod last year. These
three products represent 30 per. cent te
Zeneca’s drugs sales.

Much ofthe fotanB teZOnera depends on
new drags in research and development.
Mr Barnes is dismissive te those who
argue the pipeline is thin.

“The quality te the pipeHne te new prod-

ucts te better than at any time in the last

35 years," he says.

He points to Menem, an antibiotic,

which was filed for licenring lari Decem-
ber. Casodex, a treatment for prostate can-
cer, mid Accolate, a promising asthma
treatment, will be filed next year.

Mr Barnes says the group is moving
from its core te anti-cancer and heart
drags into new therapeutic areas such as
asthma. In which the group has less mar-
keting experience.

“We wfll look at all forms te strategic

alliance,” he says. These will include
pross-Iiosnslng, co-marketing and even
acquisition. But Zeneca is not raring out
to boy another company.
Nearly all te Zeneca's earnings growth

- for this year at least - wfll come from
pharmaceuticals. The main impact te Ten-
ormin's US (iodine has probably come to

an end.
Meanwhile, the new products will con-

tinue to grow. The group will also benefit

from currency changes - about 40 per.

cent te drug sales are in the US. .. .

While the drugs dfriskm has been suffer-

ing, so, too, hare the agrochemfcris and
seeds operations. Trading prafife^feiL frofo

£l48m to £85m last year on turnover down
from £L32bn to £L29bn. The deefinowould
have been worse but to rigorous'east-con-

tainment.

Pricing pressure and a arid' wet spring

in the US doited turnover, as did a 30 per
cent plunge in sales to the East European
market
Zeneca also suffered from a decline of

between 3 and 8 per cent last year in the
west European agrochemicals market after
the announcement te the reforms of the
common agricultural policy. Mr Bdrnes
said there, would be a continuing
in Europe this yem, perhaps of between 1
and 2 percent
Meanwhile, specialities have also been,

hit by the recession. Colours, which repre-
sent about 30 per rant of the division’s
£936bn turnover, have been suffering par-
ticularly, since their performance is tied to
the textile industry.

Mr Barnes accepts that the division's
profits te £26m on such a large turnover is
unacceptable. However, he insists the col-
ours operations are.not for sale.

For the next couple of years, any
improvement in Zeneca's earnings is iikriy
to come from renewed growth in pharma-
ceuticals, currency benefits and cost-
cutting.

Specialities should, benefit from an
upturn in the economic cycle, when it
happens. But the problems at the agro-
chemicals operations are more related to
structural problems within the Industry
and are unHMy to be resolved quickly
• Theother^executive directors at

Zeneca wffl be Dr Peter Doyle, Mr JohnMayo, Mr Alan Pink and Hr T<m£
gets. The nonexecutive directors wffl be
Ixnd ChftveK, Sir Richard Greenbury Inn—
CSQ lewis, Sr Jeremy Morse and Mr Tom
Wyman.
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Gota Bank operating loss

deepens to SKr2.4bn
Christiania Bank profits

helped by interest income
By Karen Foasli in OsloBy Christopher Brown-Humes

In Stockholm

GOTA BANK, the troubled
Swedish bank under stale con-
trol. saw its operating loss
deepen to SKr2.4bn ($306m) in

1992 from SKrlJbn a year ear-

lier after credit losses more
than tripled to SKrl2£bn from
SKrd7bn.
The Loss would have been

SKrl2^bn without SKi&Sbn in

financial insurance and
SKr6bn in state guarantees.
The bank said its capital ade-

quacy ratio at the year-end
stood at 8.46 per cent, although
it noted that without state sup-

port its capital base would
have been negative.
The government agreed last

By Deborah Hargreaves

BRITISH Gas said it would cut

2,400 jobs over the next two
years after last year's profits

dropped sharply following an
increase in competition in its

core OK market and a tough
new pricing formula which
forced the company to reduce
prices. Profits were also hit by
wanner weather.

British Gas’s profit for last

year almost halved to £68lm
()967m) from £1.16bn the previ-

ous year.

An exceptional charge of

£32Qm to pay for redundancies,

environmental dean-up provi-

sions and restructuring the
corporate centre, accounted

By Tracy Corrigan In London

NATIONAL Home Loans, the

troubled UK mortgage lender,

has repackaged most of its

non-performing mortgages into

an offering of mortgage-backed
securities in order to raise

ftinds to repay some of its bank
and bond debt.

The process, known as secur-

itisation, allows the company
to remove £175m ($245m) of

non-performing mortgages
from its books, leaving a mort-

gage book erf £325m. It is the

month to provide a total of
SKxLObn in guarantees to Gota,
so it has some additional loss
coverage for the current
year.

Credit losses ballooned well
beyond the SKr8bn level
predicted last September when
It first became apparent that
the bank would need state sup-
port.

The bank said 96 per cent of
its credit kisses arose from the
corporate and financial sector,

and 59 per cent of this total
was related to real estate. It

said just 15 loss engagements
accounted for 38 per cent of
total credit losses.

Gota was also hit by a sharp
drop in net interest income
because of its growing volume

for a large part of the profits

decline.

Mr Cedric Brown, chief exec-
utive, said the job cuts would
“slim down the contract trad-

ing aide and respond to the
squeeze on margins in the tar-

iff sector".

He emphasised that the
reduction would be achieved
through voluntary redundan-
cies and natural wastage -

British Gas loses around 7,000

people a year from normal
wastage.

The planned cut in the
workforce follows the loss

of 800 jobs last year
and an nrmnnnnfrwifrnt frflrlipr

this year that the
company would reduce its

first publicly-offered issue of
sterling mortgage-backed secu-

rities «wmififcing of mortgages
which are in arrears.

This is the latest step in

NHL’s efforts to repay its debt

and reduce heavy financing

costs. The company's funding

costs soared following the
rescheduling of its debt, when
it came close to collapse last

June. “We need to restore our
financial position by de-gear-

ing.” said Mr Nigel Terrington,

NHL’s treasurer. “With this

latest deal, we will have paid

of problem credits. Total prob-
lem exposures, before provi-

sions, amounted to SKr28.7bn
although after provisions the
total fell to SKrl5.0bn. Operat-
ing revenue rose marginally to

SKr4.1bn, but this was only
after SKr2bn in flnanrial insur-
ance compensation.
A reconstruction of the bank

is being carried out Its prob-
lem loans have been trans-
ferred to a separate “bad bank”
- following a model adopted by
other Swedish banks - and 700
jobs are to be eliminated dur-
ing 1993. Around half the
bank’s total loans and guaran-
tees, or SKr37bn, are to be
transferred to the bad bank.
Gota did not provide a fore-

cast for 1993.

headquarters staff by 1,200.

Unions have blamed the job

reductions on the regulator,
which has imposed the tough
new pricing regime and
forced British Gas to give up
much of its industrial market
share.

Mr John Edmonds, general

secretary of the GMB union,
which represents most gas
workers, criticised the compa-
ny’s manflgpmpnt for mishan-

dling its relationship with the

regulator, by “adopting an
arrogant attitude”.

However. Mr Brown said yes-

terday that the company's rela-

tions with fiie regulator had
improved.
Details Page 26; Lex Page 16

down 40 per cent of our total

debt in ninp months."
The issue has been rated

triple-A by Moody’s and
Standard & Poor's. The rating

agencies awarded their top

ratings because of the high
level of collateralisation; the

£105m issue is backed by a
£175m pool of mortgages. In

addition, interest payments on
the securities can be delayed,

to allow for the uncertain
cash-flow on non-performing
mortgages.

Details, Page23

Housing
arm helps

lift WestLB
profits
By David Waller in Frankfurt

GROUP operating profits at
Westdeutsche Landesbank
rose by nearly a quarter last

|

year, the large German public-
! sector bank reported yester-

day.
But stripping out the effects

of Integrating a subsidised
housing subsidiary for the
first time — and the income
from the bank's own account
trading activities - “partial’'

operating profits were up only
slightly over the DM780m
($487m) made In 1991.
The bank pointed put that

the rise in total group operat-

ing profits, to DML16hn last

year from DM960m in 1991,
was strongly influenced by the
integration of Wohnungsbau-
fSrdenmgsanstalt dp« ijndes
NEW (WTA). acquired from the

government of North-Rhine
Westphalia at the beginning of
last year. Total operating
gaming* - which indude the
contribution from own
account trading - would have
risen by 10 per cent without
the contribution from WfA,
WestLB said yesterday.

Reflecting the effect of a 17
per cent increase in staff costs,

partial operating profits -

which exclude own account
trading results - rose by 11.8

per cent from DM637.3m to

DM719.5m. WestLB said most
of this rise was due to WfA.
Total assets of the group

rose 17 per cent to approxi-

mately DM270bn, consolidat-

ing WestLB’s position as one
of Germany’s top three or four

banks in terms of balance
sheet size. The contribution to

assets from WfA was DMl4bn,
the mhV said.

“Even if we disregard the

special effect of the WfA inte-

gration, we were able to stabi-

lise the positive development
of our operating result, despite

the unfavourable interest rate

scenario," commented Mr Frfe-

del Neuber, chief executive.

He said this would be helped

through the bank’s recent
expansion in the state banking
sector. WestLB, the state bank
for North-Rhine Westphalia,
recently took a 87.5 per cent

stake in the Mainx-based Lan-

dflgfrank BMnlanitPfalt.

CHRISTIANIA Bank. Norway’s
second-biggest bank, has cut
losses significantly during 1992

due to a huge increase in net

interest income, a sharp reduc-

tion in operating expenses and
a substantial cut in credit
losses.

Net losses at the state-owned

bank fell to NKrl^bn (2187m)

from NKriL2bn as net interest

income rose by NKr357m to

NKr3.lbn, despite a NKr300m
reduction in loon volume.
Mr Borger Lentil, chief exec-

utive, hopes to reach break-
even this year, but said there
was still uncertainty over cor-

porate customers' ability to

service debt
Non-interest income surged

by 52 per cent, by NKr576m to

NKrL67bn, due to higher for-

eign exchange income and sig-

nificantly lower losses on secu-

rities.

By Raymond Snoddy
In London

LORD Hollick, the Labour
Peer, seemed isolated last

night as a director of Mirror

Group Newspapers as all the

other directors reaffirmed sup-

port for the business policies erf

the group.

After a meeting called to

remove uncertainty about the

political stance of the group,

its fiiture business direction

and the leadership of Mr David
Montgomery, the chief execu-

tive Lord Hollick said he could

not fully support the views of
his other directors.

Pressure could now grow on
Lord Hollick, chief executive of

By Alice Rawsthom in Paris

CREDIT Lyonnais, the French
state-controlled hanking group,

has strengthened its position

at BfG, the German bank in

which it recently acquired
a majority shareholding, by
securing an agreement that
gives it the right to

Foreign exchange income
nearly doubled to NKr605m
from NKr392m as securities

losses were cut to NKr94m
from NKr359m.
Operating expenses were

slashed bv 19 per cent, or by
NKi653m to NKr2.86bn. allow-

ing the bank to fulfil authori-

ties’ demands by a good mar-
gin to reduce costs by 15 per

cent in 1992- Christiania cut
665 jobs last year to 4,236, and
1,100 jobs over the past two
years.

Mr Lenth said the level of

loan losses was still unaccept-
ably high, especially among
large corporate customers, hut
noted there had been a sub-

stantial improvement at the
operating leveL

“This is a direct result of

measures taken last year to

return the bank to profit Our
retail division ... is in the
black,” Mr Lenth said.

Losses on loans and guaran-

MAI, the television, advertising

and financial services group, to

resign as a non-executive direc-

tor of the UK popular newspa-

per group.

The board said yesterday
that it confirmed its confidence

In the MGN management and
authorised Mr Montgomery
and his colleagues to continue

the agreed strategy.

Yesterday’s board meeting
was also told that Mr John Tal-

bot, the administrator who
holds 54.8 per cent of the
shares in the group, has
expressed his confidence in the

management and is pleased
with the progress made so far.

The latest row at the Daily

Mirror blew up last week when

intervene in the running of the

bank.
BfG is in the throes of a

rationalisation programme to

reduce its 5,100-strong work-
force to 4,400 over the next two
years.

Credit Lyonnais in Novem-
ber ended a five year campaign
to expand into Germany by

tees fell to NKr2.8bn from
NKr7J>bn in 1981. Gross non-
performing loans fell by
NKrl.Tbn to NKrl2.1bn during
the course of last year.

Provisions for loan losses

include NKrl.Sbn related to

large corporate customers.
Four commitments accounted

for NKrlbn of the provision.

Losses by retail customers
plunged by 60 per cent to
NKr300m from NKrSOOm.
Losses by small to medium-
sized corporate customers
accounted for NKrSOOm of pro-

visions while tbe international

subsidiary and branches
accounted, for NKrtQOm.
• IBCA. the UK credit rating

agency, has placed three Finn-

ish banks on RatingWatch for

possible upgrade, after the
Finnish parliament strength-

ened its commitment to resolv-

ing the country's banking cri-

sis earlier this week, writes
Christopher Brown-Humes.

Mr Montgomery, a former edi-

tor of Today, brought in Mr
David Seymour as group politi-

cal editor. This was seen as an
effective demotion for Mr Alas-

tair Campbell, the Daily Mir-

ror’s political editor.

Ironically, he was yesterday

appointed assistant editor of

Today by Mr Richard Stott, the

new Today editor who was
fired as editor of the Daily Mir-

ror by Mr Montgomery.
The MGN board, which

emphasised that there never
would be any question of the

group changing its left-of-cen-

tre political stance, said it

regretted that Lord Hollick,

could not support the board
statement in folL

buying 50.L per cent of BfG for

DML42bn.
The French bank yesterday

also announced it was expand-

ing its domestic interests by
raising its stake in SDR
Expanso. a Bordeaux-based
regional development agency,

by 5 per cent leaving it with a
total holding of 5.8 per cent.

Astra chief

quits after

dispute over

policy
DR PETER Sjostrand resigned

abruptly yesterday as execu-

tive vice-president 3nd chief

financial officer of Astra, tbe

leading Swedish pharmaceuti-

cal group, writes Christopher
Brown-Humes.

His departure stems from a

personal disagreement with Mr
Hakan Mogren, Astra chief

executive, over the future divi-

sion of responsibilities. Neither

the company’ nor Dr Sjostrand

were willing to elaborate.

Dr Sjostrand, 46, Joined Astra

in 1975 and has been on the

group’s executive committee
for the past 15 years. He was
secretary of tbe board between

1976 and 1988 and a deputy of

the board since then.

German builder

optimistic

B1LFINGER + BERGER, the
German construction group
has promised another “good”
dividend after further increas-

ing profits during 1992. writes

Christopher Parkes In Frank-

fort.

The company, which
increased output by 14 per cent

to DM6bn ($3.72bn), thanks to

strong domestic demand, gave
no details of earnings. In 1991,

it paid out DM10 a share after

a 50 per cent rise in net profits

to DM65m.
However, figures released

yesterday suggested that prog-

ress had slowed in the second
half. Output rose 23 per cent in

the first six months, with the

domestic business up 39 per
cent and overseas up almost 9
per cent

Bobst sales fall

10 per cent

BOBST, the Swiss packaging
machinery group, said its sales

last year fell 10.2 per cent to

SFrl.Olbn ($674m), reflecting

an accelerated slowdown in the

last months of 1992. especially

in Europe, writes Ian Rodger
in Zurich.

The group expected cash-

flow and profit figures for the

year to be lower, but to a lesser

degree than turnover thanks to

cost-cutting programmes.

Price changes hit British Gas

Securities offer by mortgage lender

MGN director under pressure

Credit Lyonnais tightens BfG link

Polish Development bank
polski Bank Rozwoju S*A.

NOTICE OF MEETING

The Board of Directors

of the Polish Development Bank
in Warsaw

pursuant to articles 390 and 393 of the Polish Commercial Code
and paragraph 27 of the Charter of the Polish Development Bank,

Joint-stock Company,

advises that the

Annual General Assembly of Shareholders
will be held

on 31st March, 1993

at 10.00 am

at the offices of the Bank in the IPC Building,

54 Koszykowa Street, Warsaw.

Hie agenda of the Assembly is as follows:

17Opening,

2/Election of a Chairman of the Annual General Assembly of Shareholders,

3/Confirmation, as required under the Commercial Code, that the Annual General

Assembly of Shareholders has been called in the proper legal manner, and that the

Assembly has the authority to make legally valid and binding decisions,

4/Report of the Board of Directors on foe performance of its duties in 1992, and a vote of

acceptance,

5/Report of the Supervisory Board on the performance of its duties In 1992, and a vote of

acceptance,

6/Review and adoption of the Report of the Board of Directors on the Bank's

performance in 1992,

7/Review and adoption of the Bank's Balance Sheet as at the end 1992,

8/Review and adoption of foe Bank’s Profit and Loss Account for 1992,

9/Review of the Board of Directors' proposal for the distribution of net income,

10/Approval of the distribution of net income,

11/Voting of Resolution to increase the Bank's authorised share capital,

12/Other business,

13/Close of meeting.

The documents mentioned in points 4 to 9 of the Agenda an available for exambiation

by Shareholders at foe Head Office of the PDB at 47/49 Zurawia Street, Warsaw, Poland.

Member of the Vice-Chairman

Board of Directors of the.Polish

Development Bank

Stefan Witold AnyszJdewicz

CREDIT MANAGEMENT

Tbe FT proposes to publish this survey

on
March 10 1993

Should you be interested in acquiring
more information about this survey or
wish to advertise, please contact :

Daisy Veerasingham
Tel: 071-873 3746
Fax: 071-873 3064

FT SURVEYS

NOTICE OF REDEMPTION
U.S. $200,000,0008% per cent

Subordinated Notes Due October 29, 1993

CITICORPG
NOTICE ISHEREBY GIVENTHAT Gticorp hos eleded to redeem on March 30,
1993 <*e Uedempiion Date*) al ofib outstmdhg 8lA% Subordinated Notes
dueOctober24, 1993 (the *NoteS*)tea reden^rtion price equaltoiheprincipal
amount thereofpfcs interestaccrued to the Redemption Date. On and after the

Redemption Data,Mereston Ate NcteswS cease to accrue.

The Note one to be redeemed at fce main offices of Gtibonk,NA in London,
Brunei], Pori* FranVfurtam MainandAmsferdanv a!too main officeofGttxmk
[Luxembourg)5A In linMnboura,attite main office of GSbanfc {Switzerland}

in Zuridi ond aMhe main office ofOwistiarea Bank og KredMcaese in Oslo, The
Notes, together WBh afl intern! coupons maturing subsequent to the

Redemption Data attached ftereto, should be presented and tunrmdered atthe
offices set forth above on the Redemption Dcrie.

CmBAN<QMnm/a* 1993, London
By:CSborttNA. Ftsod Agent

U.S. $300,000,000

Woodside Financial Services Lid.
(incorporated in the State of Victoria)

Guaranteed Floating Rate Notes due February 1997

Unconditionally Guaranteed by

The Industrial Bank of Japan, Ltd.

In accordance with the Items and Conditions of the Notes, notice

ishereby tfvan. shat tor the Interest Period from February 26, 1983

to May 28. 1993 the Notes wfll cany an Interest Rate of

534% per annum, The amount payable on May 28, 1993 will be

U.S. S3.317.71 and U.S. $132.71 respectively for Notes in

denominations of U.S. $250,000 and U.S. $10,000.

By: TheChaseManhattan Bank,NA
London, AgentBank

February 26, 1993

CHASE

Objscln/e cr.clysis & sfrafesic:

for ifcc professional investor

Ii6n. U,

TSB Hill Samuel Bank
Holding Company Pic

(Fonueity HOI Samuri Group ptc)

USS30.000.000

Floating rate notes due 1996

For the interest period from

26February 1993 to 31 August
1993 the notes unit carry an
interest rate of 5.25% per
annum Interest payable on 31
August 1993 against Coupon

No.l9wiltbeUSS2ri.25.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Morgan Grenfell

Group pic

USS200.000.000

Undated primary capital

floating rate notes

For the interest period 26
February 1993 to 3/ August
1993 the rate of interest will

be 3.6875% per annum.

The interestpayable on 31
August 1993 will be
US$190.52per USS10.000
note and USS4, 76302per
USS250.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

^NESTE
Neste Oy

US$100,000,000

Floating rate notes

due 1994

In accordance with the

provisions ofthe notes, notice

is hereby given that lor the

interest period born 26
February 1993 lo 31 August
1993 the rate ofinterest will be
5.25% perannum. The interest

payable on the 31 August 1993

will be USS271.25 foreach
USS10.000 principal amount of

the nates.

Agent: Morgan Guaranty
Trust Company

JPMorgan

CITICORPG
U.S. $350,000,000

SubordinatedFloatingRateNotesDueNovember27,2035
Nodes is hereby given that the Rots of Interest has been fixed at

5% in respect of ihe Original Notes and 5.0875% in respect of the

Enhancement Notes, and that the Merest payable on the relevantit the Merest poyaWe on m
interest Payment DateMarch 31 , 1 993 agoinsf Coupon No. 88 in resped of

|

US$10,000 nominal of the Notes will be US$45.83 in respect

Original Notes and US$46.64 in respect of ihe Enhancement Notes.

U.S. $500,000,000
Subordinated FloatingRate NotesDue October 25, 2005

Notice is hereby given that the Rote of Interest has been fixed at

5% and that the interest payable on the relevant Interest

Payment Date March 31, 1993 against Coupon No. 89 in respect of

US$10,000 nominal of the Notesw* be US$45.63.

U.S. $500,000,000
Subordinated Floating Rate NotesDue January 30, 1998

Notice is hereby revan that ihe Rate of Interest has been fixed at

5% and that the interest payable on the relevant Interest

Payment Date March 31, 1993 against Coupon No. 86 in respect of

US$1 0,000 nominal of the Notes win be US$45.83.

U.S. $350,000,000
Subordinated Floating RateNotesDue August 14, 2011

Notice is hereby oven that tire Rate of Interest has been fixed at

3.3125% pxr. and that the interest payable on the relevant Interest

Payment Date May 2B, 1993 against Coupon No. 27 in respect of

US$10,000 nominal erf the Notes wU be US$83.73 and in respect

of US$250,000 nominal of the Notes will be US$2,093J2.

U.S. $500,000,000
Subordinated Floating Rate Notes Due May 29, 1998

Notice is hereby given thot me Roto of Interest has been fixed at

3.3125% and that the interest payable on the relevant Interest Payment
Date May 28, 1 993 against Coupon No. 28 in respect of US$1 0,000
nominal of the Nates will be US$83.73, and in resped of US$250,000
nominal of the Notes wall be US$2,093.32.

FebnK»y2& 1993
By: Citibank,NA (Issuer Seances), Agent Bank CITIBANK*

The Prudential
Insurance Company ofAmerica

U.S. $500,000,000

Collateralized Mortgage Obligations

Series 1986-1

For the period 25th February, 1993 to 25th March. 1993 the
Bonds will carry an Interest Rate of 3.575% per annum with an
Interest Amount of U.S. $26.34 per U.S. $50,000 (the original

Principal Amount) Bond, payable or, 25th March, 1993. The
Principal Amount of the Bonds outstanding i* expected to be
18.947113870% the original Principal Amount of the Bonds, or
U.S. $9,473.56 per Bond until rhe Seventy-Fifth Payment Date.

0 BankersTrust
Company,London AgentBank

m:.- Den norske Bank
Primary Capital Perpetual

Floating Rate Notes
in accordance with the provisions of die Notes, nodoe is hereby given

that for the Interest Period from February 26. 1993» May 28, 1993 the
Notes wiB cany an Interest Rare of 1-4375% pj. and the Coupon
Amount per U&StOjQOO wfll be USSB6S4.

February 76, 1993 London
By: GtRjznk,NA (Issuer Services), Agent Bank OTIBANCO
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international companies and finance

Japan eases

broking

and banking

restrictions

By Emiko Tsrazono in Tokyo

JAPAN'S ministry of finance

yesterday announced specific

rules on easing of the barrier

between the country’s banks

and securities Industries.

The Japanese government
last year decided the broad

outline of rule changes in the

financial markets, which come

Into effect in April. The banks

and brokerages will then be

able to enter some areas of

each other’s businesses

through subsidiaries.

The details, which are expec-

ted to be approved by the cabi-

net today, lays out the condi-

tions such as costs and rules

concerning “firewall" restric-

tions between the parent com-

pany and subsidiary.

Banking subsidiaries of bro-

kerages will need minimum
capital of Y2bn, while YlObn
will be required to set np an
underwriting brokerage. Last

year’s package allows banks’

affiliates to issue but not to

market convertible and war-
rant bonds and to deal in

straight bonds. Banks will be

kept out of stock trading for

the indefinite future.

The new rules will allow
banks to deal in commercial
paper, certificates of deposit
placed overseas, housing loan
trust certificates and card loan

trusts. Role changes which
place such products as “securi-

ties*' under the Securities and
Exchange Law, and are expec-

ted to bolster secondary mar-
kets especially that of asset

backed securities.

• Bangkok Bank. Thailand's

largest commercial bank, said

yesterday its board had
approved a doubling of the
company’s registered capital

to Bt20bn (S788m )from
BtlObn, writes Victor Mallet in

Bangkok.
“Whether we’re going to call

up the BtlObn depends
entirely on the bank’s lending

position,” said Mr Pitt Sithi-

Amnuai. executive vice-chair-

man.
Bangkok Bank also pre-

dicted net profits would rise to

Btl2.3bn in 1993, to Btl4£bn
in 1994 and Btl6.5bn in 1995.

Last year, its net profits rose

45.3 per cent to BtlOa4bn.

An unpromising corporate couple’s marriage still flies

Nikki Tait examines the partnership between American International Group and International Lease Finance Corp

I
N THE world of corporate

marriages, a large, conser-

vative insurance group and
go-go aircraft leasing business

would seem an unpromising
couple. But, two-and-a-half
years after New York-based

American International Group
and California's International

Lease Finance Corporation tied

the knot, the sceptics have
fallen conspicuously silent.

Yesterday, announcing
annual results. A1G noted a
"record" year for ILFC. The
achievement was made all the

more remarkable by ghastly
airline industry conditions and
turmoil beseting ILFCs Shan-
non-based rival, GPA.
The results are only the lat-

est outward sign of ILFC's suc-

cess: its portfolio has doubled

to over 200 jets during the past

30 months, while a $4.1bn order

for 82 new aircraft, placed last

December, was one of the few

happy moments enjoyed by air-

craft manufacturers recently .

Since matters are seldom
simple in any leasing business,

can business really be as good
as it looks ? And, if yes, how
has the curious coupling to an
insurance colossus helped?

Scepticism abounded when
AIG’s $L26bn purchase of ILFC
was announced in June 1990.

AIG, one of the world's biggest

commercial insurers, is

renowned tor financial disci-

pline, firm overseas links, and
a sharp-tongued chief execu-

tive, Mr Maurice "Hank"
Greenberg.
ILFC, by contrast, is a corpo-

rate stripling. It was bom 20

years ago, when two Los
Angeles-based college friends,

Steven Udvar-Hazy and Louis

Gonda, acquired a DC-8 and
leased it to a Mexican airline.

When AIG offered to buy, ILFC
employed just 25 people and
had posted 1989 profits of

$61.2m after-tax. Given the

cyclical character of the airline

business and questions about

residual aircraft values, Wall

Street wondered if Mr Green-

berg had taken leave of his

senses.

From ILFC's viewpoint, the

desire for corporate parentage

was simple: it knew capital

would be needed to expand its

business and build up the jet

portfolio. But it feared Wall
Street would be skittish about

the airline industry at the very

moment when money was
most in demand. “AIG, in one
clean sweep, became our
equity source," says the com-
pany today.

ILFC's appeal to AIG was a
little mare subtle. “AIG felt

their domestic insurance
operations would not grow as

quickly as our business," Mr
Udvar-Hazy explains. “By aug-

menting their financial ser-

vices division with a company
which bad fast-growing earn-

ings they could stabilise that

end of their business.”

Analysts make the point a

little differently. “ILFC should

not be viewed as part of AIG’s

basic insurance or even finan-

cial services businesses, but
rather as an investment

AMERICAN International

Group yesterday reported
after-tax profits of $458£m in

the fourth quarter of 1992, up
from $399.Bm in the same
period of 1991, The figures
included realised capital gains

of $13J2m and $lCL3m respec-

tively, writes Nikki Tait in
New York.

The quarter’s results take

AIG’s net profits total for the

year to $1.66bn, against
$l-55bn in 189L The 1992 fig-

ure includes realised capital

gains of 964.2m, np from
$60.7m in the 1991, and a
$3L9m boost from accounting

changes.

The insurer noted that, like

most of the industry, it had
been badly hit by catastrophe

lasses last year - to the time

of over 519om - but attri-

buted the results to the spread

of Us business.

For the year overall, AIG’s
general insurance division

produced operating profits of

$l.I2bn, a decline of 9JS per

cent from 1991’s $L25bn. Feel-

ing the Impact of catastrophe

losses, the underwriting defi-

cit rose from S4JSm to 5195m,
while net investment income
Increased from 5l.l6bn to

SL25bO.
On the life insurance side,

operating profits rose from
$561.8m to 5667.4m, while the

financial services division

overall made an operating
profit of 5346.4m, up from
5222.2m.

vehicle for a large company in

a HerHning interest rate envi-

ronment,” suggested a recent

Salomon Brothers circular.

This “investment” aspect to

the marriage seems to have
been borne out by the minimal
operational integration over

the past two years. ILFC
remains firmly planted on the

west coast, a continent away
from AIG’s headquarters,
employing just 43 people. The
lessor's top management has
stayed in place. And contact

between the two businesses is

limited to top-level executives.

“They've had many opportu-

nities to put a financial watch-

dog here ... that's never been
done,” says Mr Udvar-Hazy.
“So long as we meet the finan-

cial targets that have been
established, we’re effectively

an autonomous subsidiary."

To keep the marriage sweet,

ILFC had to perform, and AIG
had to provide, financial secu-

rity. AIG infused 5125m of addi-

tional equity into the business

at the time of the purchase and
has committed another 5200m,
the last tranche coming in the

Anal quarter of 1992.

To alleviate its own share-

holders’ concerns, AIG made
riear it would not underpin
any of ILFCs debts, which run
to over $4bo.

But the solid corporate par-

entage still encouraged some
upgrading of ILFC's debt rat-

ing. Moody’s, for example,
raised its rating of the senior

debt by one notch to a2, and
the commercial paper to

Prime-i, its highest rating,

ILFC's ability to perform in

the current market is more
surprising, given all the red
ink in the airline industry and
the fact that a glut of aircraft

means lease rates are soft

Mr Udvar-Kazy’s response is

that any airline leasing busi-

ness bwomes a financing
source for carriers in the tough

times, and the lessor’s credit-

worthiness is all-important.

“Airline balance sheets are

hurting,” he says. “So those

carriers that do need aircraft

generally have to resort to off-

balance sheet financing, using

someone else's financial state

meats.”
He adds: “It’s true we've had

pressure on lease rates, but

that has been more than offset

by the lower cost of financing.

We may have seen a 10 to 15

per cent erosion of lease rates,

but we’ve probably had a 20 to

25 per cent decrease in our bor-

rowing costs. In 1992, ILFC had
the highest core leasing mar-

gins that we've had in 20

years."

But what about the reliabil-

ity of airline payments and the

danger that aircraft can be tied

up in bankruptcy or adminis-

tration processes?

Mr Udvar-Hazy
1

s response is

more pragmatic. He notes all

ILFC aircraft are owned “free

and clear
1 ' - that is. without

the company’s debt-providers

having any mortgage interest

on the aircraft themselves -

Maurice ’Hank’ Greenberg:

renowned for his sharp tongue

and argues that this provides

flexibility vis-a-vis customers.

There is a firm policy of pull-

ing back aircraft from troubled

lessees at the first opportunity.

As a result, 86 per cent or the

fleet is teased outside the US,

up from 60 per cent, and only

one aircraft is operated by a

bankrupt US carrier - by

TWA
. w

But business can still be

nerve-wracking. “We beat the

administrator at Air Europe by

nine minutes," remembers Mr
Udvar-Hazy. "We had four air-

craft leased there, and we filed

our default notice and court

papers just ahead of the admin-

istrator. We got our aircraft

out of there in 24 hours, but

some people had aircraft stuck

at Gatwick for 13 months."

As foe profits, ILFC made

$139Jra before tax in 1991,

against Si23m in the previous

13-month period. In the first

nine months of 1992. the figure

rose to $165.3m, against $U0m
in 1991. But the company

changed its depreciation poli-

cies in 1992. writing down the

value of aircraft more slowly.

This lowered the depreciation

charge - and bucked profits -

» the tune of 528.4m in the

first nine months of 1992.

P
erhaps the most Interest-

ing question is how long

ILFC can continue on

this path? Mr Udvar-Hazy

acknowledges that, once the

company has built up a portfo-

lio of 325 to 37S Jets - that is

by the mid-1990s - the dynam-

ics will change.

"I don't think we can handle

400 or more aircraft, the way

we’re set up now in terms of

administrative support", he

says.

Growth, he adds, should con-

tinue as more wide-bodied air-

craft enter the portfolio. But.

unless the business is radically

restructured, the rate will

probably slow.

Bui Mr Ed Matthews, head of

AIG's financial services divi-

sion, discourages the notion

that ILFC will have then out-

lasted its usefulness to the

insurer. "ILFC’s future rate of

growth should be at feast equal

to AIG's," he claims, "which,

we’ve said, should be IS per

cent or better."

Danske Bank reports DKrl.7bn loss
By Hilary Barnes
In Copenhagen

DEN DANSKE BANK reported

a loss of DKrl.7bn ($274m) in

1992, against a profit of

DKrl.22bn in the previous 12

months, but the board expects

an improvement this year.

Profits on core operations rose

from DKr334m to DKr702m.
The bank displayed its confi-

dence in the future by propos-

ing to maintain unchanged the

dividend of DKrl2 a share.

Continued high provisions and
a large loss on the valuation of

the securities portfolio pulled

down the 1992 performance.

Loss provisions increased

from DKr2iBbn to DKr2£4bn,
bat were considerably lower in

both years that in 1990, when
they peaked at DKr A25bn. The
value of the group's shares and
bonds portfolio fell by
DKrl.03bn.

The downturn in the econ-

omy of the Faeroe Islands con-

tributed to the group's loss.

Foroya Bank, in which Danske
owns 81 per cent, made a loss

of DKr395m and had to be
recapitalised by Danske.

The bank’s equity capital

and reserves declined from
DKr20.7bn to DKrl8.3bn, but
total capitalisation, including

tier 2 capital, was virtually

unchanged at DKr27.6bn.

As the balance sheet was
reduced to DKr336.7bn from
DKr363.4bn, the capital ade-

quacy ratio increased from 10.2

to 1L0 per cent
• An independent report has
criticised Norwegian authori-

ties for failing to stop Nor-

way’s biggest insurance firm.

UNI Storebrand, from launch-

ing a disastrous raid on Swed-
ish rival Forsakrings Skandia.

A commission led by former

supreme court judge Erling

Sandene said the Finance Min-
istry and the Banking, Insur-

ance and Securities Commis-
sion should have blocked UNI
purchases of Skandia shares -

which later crashed in value.

Yokohama
Rubber slips

6.5% for year
By Charles Leadbeator

in Tokyo

YOKOHAMA Rubber, the
rubber products producer
which is Japan's second-larg-

est tyremaker, yesterday
reported a 6.5 per cent fall in

pre-tax profits to Yll.Sbn
($ 102.5m) in the year to

December on sales down 2.8

per cent to Y286bn.
The company said it had

been bit by a slowdown in the

automotive industry, although

sales of higher-value tyres,

such as radiate, had increased.

SA steel producer down 27%
By Philip Gawtth
In Johannesburg

EARNINGS at Iscor, South
Africa's largest steel producer,

dropped by 27 per cent in the

six months to December as a

higher portion of sales were
exported while dollar prices

were weak.
Although turnover rose by

53 per cent to R43bn (SlJTbn)

from R4.05bn a year earlier,

weak export prices eroded
profit margins.

Pre-tax profits fell IB.4 per

cent to R307m, from R376m.
despite the benefits from the

rand depreciating by more
than 10 per cent against the

dollar in tbe second half of

1992.

Iscor was also helped by a
reduction in financing costs,

tbe result of lower interest

rates and strict cash manage-
ment.
Attributable profits fell 27

per cent to R125m, from
R17im, while earnings per
share dropped to 6.7 cents,

from 92 cents. The interim div-

idend was cut by one-third

to 2 cents a share from 3

cents.

Total steel tonnage sold dur-

ing the year fell by 1.8 percent,

with domestic sales falling by
9.9 per cent The shortfall was
made up by a 6.5 per cent

increase in exports, which rose

to 53J per cent of total sales

volumes from 49.1 per cent in

1991.

As an austerity measure,

capital expenditure was
reduced to R26?m from R393m,

with only essential replace-

ments and maintenance taking

place.

Iscor predicted a similar

level of earnings for the second

half. The domestic market is

not expected to improve, and
dollar prices of exports are

expected to remain weak. Off-

setting this will be benefits

from lower inflation and
Interest rates in South
Africa.

U.S. $125,000,000

BANK OF BOSTON
CORPORATION
Floating Rate

Subordinated Notes Due 1998
Issued 26th August 1986

Interest Rate 3.2375% per annum

Interest Period 26th February 1993
28th May 1993

Interest Amount per
U.S. 950,000 Note due
28th May 1993 U.S. S409.18

Credit Suisse First Boston Limited
Agent

U.S. $100,000,000

First Bank System, Inc.

Floating Rate Subordinated

Capital Notes Due 1997

interest Rate

Interest Period

5y*% per annum

26th February 1993

28th May 1993

Interest Amount per

U.S. $50,000 Note due

28th May 1993 U.S. $663.54

Credit Suisse First Boston Limited
Agent

U.S. $850,000,000

Malaysia

Floating Rate Notes Due 1993

interest Rate 5)&% per annum

Interest Period 26th February 1993

31st August 1993
InterestAmount per

U.S. 510,000 Note due
31 st August 1993 U,S. $271 .25

Credit Suisse First Boston Limited
Agenr

U.S. $300,000,000

Scotiabank S
THE BANK OF NOVA SCOTIA

Floating Rate Subordinated

Capital Debentures Due 2085

interest Rata

Interest Period

37Ae% p.a.

26th February 1993
31st August 1993

Interest Amount due
31st August 1993
per U.S. $ 10,000 Debenture U.S. S 17760
per U.S. SI00,000 Debenture U.S. $1,77tt04

Credit Suisse First Boston Limited
Agent

U.S. $250,000,000

Regie des installations olympiques

Floating Rate Notes Due November 1994

Unconditionally guaranteed by

Province de Quebec
Interest Rate 5% per annum

Interest Period 26th February 1993

28th May 1993

Interest Amount per

U.S. $50,000 Note due
28th May 1993 US. $631.94

Credit Suisse First Boston Limited
Agent

The Republic of Panama
U.S. $70,000,000

Floating Rate Serial Notes due 1990
For the period

26th February, 1993 to 26th August, 1993

In accordance with the provisions of the Notes,
notice is hereby given that the rate of interest has
been fixed at 7 per cent, per annum, and that the

interest accrued on the outstanding unpaid principal

to 26th August, 1993 will be U.S. $105.68.

The Industrial Bank of Japan, Limited
Agent Bank
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APPOINTMENTS ADVERTISING
appears every Wednesday & Thursday

& Friday (International edition only)

For further information plca.se call:

Tricia Strong on 07 1-873 3199
Andrew Skarzynski on 071-873 3607

Philip Wriglcy on 071-873 335

JoAnn Grcdcll New York 212 752 4500

ANNOUNCEMENT
INVESTMENT OPPORTUNITY

EL NASR BOTTLING COMPANY

THE FOODSTUFF INDUSTRIES HOLDING COMPANY, A COMPANY
OWNED BY THE GOVERNMENT OF EGYPT, ANNOUNCHS THE
PROPOSED DIVESTITUREY OF THE CAPITAL SHARES OP THE EL
NASR BOTTLING COMPANY. TOTALLY OR PARTIALLY.
THE EL NASR BOTTLING COMPANY BOTTLES AND SELLS COCA
COLA BRANDS IN MOST GEOGRAPHIC AREAS THROUGHOUT
EGYPT.
THE COMPANY OPERATES THIRTEEN BOTTLING PLANTS AND
OWNS A LARGE FLEET OF DISTRIBUTION TRUCKS. THE COMPANY
ALSO PRODUCES ITS OWN METAL CAPS. WOODEN PALLETS, AND
CARBON DIOXIDE. THE COMPANY'S TWENTY SIX BOTTLING
UNES HAVE A DESIGN CAPACITY OF 120 MILLION CASES PER
YEAR. NET SALES IN THE LAST FOUR YEARS FLUCTUATED
BETWEEN 123 TO 150 MILLION EGYPTIAN POUNDS PER YEAR. THE
COMPANY IS PROFITABLE AND HAS NO LONG-TERM DEBT.
PARTIES INTERESTED IN THIS UNIQUE OPPORTUNITY MAY
OBTAIN THE MEMORANDUM OF INFORMATIONS DESCRIBING THE
COMPANY. GENERAL CONDITIONS. AND NECESSARY DETAILS
THROUGH:

PURCHASING OFFERS SHOULD BF SUBMITTED TO THE HOLDING
COMPANY W SEALED ENVELOPES ON THE OPENING DATE. WEDN.
MAY 5/ 1993 AT HAM. CAIRO TIME. OFFERS SHOULD BE WRITTEN IN
BOTH ARABIC AND ENGLISH LANGUAGE AND ACCOMPANIED BY A
BANK GUARANTEE REPRESENTING 2% (TWO PERCENT} OF THE
OFFER VALUE. DOCUMENTS CONTAINING THE MEMORANDUM OF
INFORMATIONS AND GENERAL CONDITIONS COULD BE DELIVERED
EITHER FROM THE HOLDING COMPANY AND OR THE NATIONAL
BANK OF EGYPT., BEGINNING MARCH FIRST, AGAINST PAYMENT OP
A NON REFUNDABLE AMOUNT OF L.E. S0Q0 FOR EACH COPY.

GUERNSEY

The FT proposes lo publish this survey on
March 31 1993

This will be the first time that the FT has
singled out “ Guernsey " - as opposed to
the “Channel Islands" - as the subject for a
special survey.

The survey will be seen by leading
international business people in 160
countries worldwide.

Should you wish to promote your
organisation's products or image to ihis
important audience., please contact *,

Chris Schaanning
in Birmingham

Tel: 021-454 0922
Fax: 021-455 0869

or
Kirsly Saunders

in London
TcL 071-872 4822
Fax: 071 872 2428

FT SURVEYS
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GE Capital

in $500m
property

assets deal
Martin Dickson In New York

GE CAPITAL, the fast-expand-

ing financial services arm of

General Electric, is spending
some 9500m to buy about half

the portfolio of troubled real

estate assets put up for sale

last September by First Chi-
cago, the mid-western hank.

GE Capital is one of the most
aggressive buyers of troubled
property portfolios in the US
market, having avoided serious

real estate investment prob-

lems of its own during the
slump of the late 1980s.

First Chicago was one of the

first banks to announce the
wholesale disposal and write-

down of its troubled property
loans, which were originally
valued at $2.1bn. It decided
that there were no near-term
signs of recovery In the US
market.
The assets being sold to GE

Capital had an original book
value of about $lbn and are

diverse, both geographically
and by collateral type.

First Chicago said It did not
expect the deal to have a mate-
rial effect on earnings.

Rio Algom
holds sales but

profits slip

By Robert Gibbons

RIO ALGOM, an independent
j

copper, uranium, potash and
coal producer since Rio Tinto
Zinc sold its 51 per cent control

to the pnhlic last June, has
reported lower profit for 1992.

Though copper prices were
favourable, potash operations

improved and the Canadian
dollar Was lower, uranium and

metals distribution results

were lower.

Profit from continuing
operations declined to C$39.4m
(US$31 .2m), or 85 cents a share,

from C$44L8m. or 97 cents, a
year earlier.

Revenues were little changed
at CSlJBbn.
On the same basis, fourth-

quarter net equalled 22 cents a
share against 29 cents, on reve-

nues of C$263m against
C$284.5m.

Amgen warning hits biotech shares
By Karan Zagor In New York

BIOTECHNOLOGY stocks
staggered under a second blow
in three days after Amgen, a
benchmark biotechnology com-
pany, warned late Wednesday
that its first-quarter earnings
would fall as much as 15 per
cent below analysts' expecta-
tions.

The news sent biotech shares
tumbling across the board. At
mid-session, Amgen plunged
98% to a 52-week low of $37,
Chiron lost $2% to S46&, US
Healthcare dropped Si 'A to
$43%

,
and Synergen, which

triggered a sell-off in the sector
on Monday, lost 9% to $14V4.
Centocorp and Xoma both

held steady, at $5% and $3'A
respectively, but the lack of
movement was a reflection of
the heavy losses already suf-

fered by the stocks rather than
a vote of renewed confidence
in the companies.

Centocorp traded as high as
$60 ‘A last year, while Xoma
has fallen from a high of $25'A.

Amgen blamed its disap-
pointing forecast on unexpect-
edly slow sales of its Neupogen
cancer drug. Although sales of
Neupogen have risen about 30
per cent in the year, the com-
pany and Wall Street had
expected a stronger perfor-
mance.
The news came on the heels

of Monday's report by Syner-
gen, a Colorado-based drug
developer, that research data
on its Antril sepsis drug did

not match earlier trials.

Biotechnology stocks, like

other healthcare issues, have
suffered from investor concern
that the Clinton administra-

tion's healthcare policy will

lead to lower drug prices.

But the sagas of Synergen,

Amgen, Centocorp and Xoma
underscore an inherent vulner-

ability in the biotechnology
sector, where investors specu-

late on the future earning per-

formance of products which
are either in development or

only recently approved for

marketing.
Synergen, whose stock plum-

meted $28% - or 68 per cent -

on Monday, was believed to

have the most promising treat-

ment for septicaemia, an often-

lethal blood infection which
afflicts about Lm Americans
and Europeans each year.

Earlier studies of Antril had
shown it reduced death by 40
per cent to 60 per cent
However, the company’s lat-

est study, involving a much

Alitalia losses contract further
By Robert Graham in Rome

ALITALIA, Europe's
fourth-largest airline,
yesterday reported a further
contraction in net group losses

during 1992, which fell from
U4^bn to Ll4.7bn.

The Italian state-controlled
airline claimed yesterday
that it had strengthened
its position in the market
place.

The board, however, warned
that 1993 promised to be a
difficult year which “might see
a slowdown in the process of

renewal and relaunching so
positively under way”.

During the period 1993-96,

Alitalia plans to invest
I4270bn ($2.76bn). Last year,

the airline carried out fleet

investment worth L363bn.
To cover financial needs of

L134bn, assets were sold.
Including unwanted aircraft

worth LlOlbn. Provision for

potential foreign exchange
losses as a result of the lira's

float since September
amounted to L60.3bn.

Group revenues rose by 17

per cent to L5,428bn, and if

domestic and international
traffic carried is measured
against 1990 to exclude the
anomalous effects of the 1991

Gulf war, the rise was 26 per
cent The load factor edged up
to 66.3 per cent compared with
6L3 per cent during the Gulf
war year.

The airline continued to

prune its workforce during the

year, with job losses totalling

67. The company claimed
productivity had been raised 26
per cent over the past two
years.

The board gave no estimate
of the impact of last

December's purchase of a

30 per cent stake
in Malev. the Hungarian
airline, but in 1991 it had
earnings of saam

Turnround at Lawson Mardon
By Robert Gibbons
In Montreal

LAWSON MARDON, the Can-
adian-based international pack-

aging group, staged a turn-

round in 1992. The group regis-

tered a net profit of C$17,4m
(US$13.8m), or 58 cents a share,

against a loss of C$10.8m, or 38
cents, Including restructuring

charges, in 1991.

Revenues rose 7.3 per cent to

C$l.3bn, despite the North
•American and European reces-

sions.

Last autumn, Lawson raised

C$105m in new equity. About
two-thirds of its sales are made
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in Britain, but late last year it

bought Spain's largest packag-
ing company from Cragnotti &
Partners, the Italian invest-

ment group that holds 48 per

cent of Lawson. Other acquisi-

tions are planned in Europe
and North America.
Mr Andrea Mattiussi, presi-

dent, said the results proved
that the restructuring last year
was a success and the group
could face continuing pressure

on margins with confidence.

“The Spanish acquisition

was a key part of our plan to

consolidate Lawson's position

in southern Europe, comple-
menting the northern Europe

operations and serving as a
base far future growth.”
• Domtar, the Quebec-based
pulp and paper and building

materials group, has raised

C$150m by the sale of 8 per
cent convertible unsecured
debentures to a group of
investment dealers headed by
Burns Fry. The funds will be
used to repay maturing deben-

tures and for capital spending.

Two Quebec government
agencies, the Caisse Depot and
Society Gdnerale de Finance-

ment have bought C$66m of
the issue.

The government Indirectly

owns 44 per cent of Domtar.

NOTICE OFEVENT OF DEFAULT
TOTHE HOLDERS OF THE7%%

CONVERTIBLE SUBORDINATED DEBENTURES
OF PWA CORPORATION

NOTICE is hereby given that, pursuant to the provi-

sions of the Trust Indenture dated as of December 30,

1986, as amended, between PWA Corporation

(formerly Pacific Western Airlines Corporation)

(TWA") and Montreal Trust Company of Canada (as suc-

cessor trustee to The Canada Trust Company) (the

“Tnistee"). PWA has failed to pay interest on the 7 V8%
Convertible Subordinated Debentures of PWA on December

30, 1992 as obligated by the terms o! the Trust Indenture

and such default has continued for a period of 30 days

thereafter;

AND THEREFORE, the Trustee hereby gives notice that an

Event of Default, as defined in the Trust Indenture, has

been constituted.

DATED the 1st day of Febiuary 1993.

MONTREAL TRUST COMPANY OF CANADA TRUSTEE

ECU 200,000.000

Caisse Centrale de
Cooperation Economique
Floating Rate Notes due 2006

For U»e period from February 2fi. 1903

to May 88, 1993 the Note* will carry

an interest rale of 9.54488% per annum
with an interest amount of ECU 241.32

per ECU 10.000 and or ECU 2.413.24

per ECU 100,000 Note.

The retavant interest paymont date will

bn May 28. 1993.

.Icent Bunlt:

Sample Paribas Luxembourg
Society Anonyme

CHEMICAL NEW YORK COEP
US $300,000^00
FLOATING RATE

SENIOR NOTES DUE 1999

In accordance with provtslora of

the Notea, nodes is hereby ejvon

that r« the interest period 25
February 1983 to 31 March 1993 the
Notes will cany an interest rale or

6W#perannum.
Interest payable on the relevant

interest payment date 31 March
1993 qsuBstoamon no 100 win be
USS« 13 per L8SJ0.000 note.

banque nationale
DE PARIS
USD 150,000,MO

GflHsreriHaatbg Rate Kotosto2W3
Notice is hereby giwn that the rata of interest

lor tiw pared from February asm. 1993 to

August 26th, 1993 has been fixed at 5 per

cent per amum. The coupon amounts due
lor this period are USD 12SS9 per deram-
nabon ot USD 5.000. and USD 2,513.89

per denomination o> USD 1D0.D00 and are

payable on the mtarest payment date August

26th, 1993.

The Raai Agon

Banque Nafionste de Parte

(Luxembourg) SA

CIVAS WTOTiATIONAL LBWTED
SSOESOtfASia

v Den norske Bank
U.S.$200,000,000

Primary Capital Perpetual Floating Rate Notes
(SECOND SERIES)

h amordmee wilfi the ptwUtoMolthe «*«*. «wfce i*herebygivendm tor the

tatew ItortadfoimFebruary2*. IW3»Augu*3l, IW3dwNowwg tarry an

taw Rate of 3-483586 p^L and theCoupe* Amour*- per 03410000w« be

US$tfa.toindperUSjSIOftOOOwfllbeUk$I^Ba96-

ByCfcliw*, hLA. (teuer Senrica), A*ent Bank CfTIBANfO

larger number of patients, indi-

cated that a high dose of the

drug reduced mortality by only

15 per cent
Synergen is not the first bio-

tech company to stumble ln Its

search for a treatment for sep-

sis. Both Centocorp and Xoma
faltered after their once-prom-
ising drugs proved less effec-

tive than initial studies had
indicated. Neither Centocorp
nor Xoma have received mar-
keting approval far their sepsis

drugs.
In the case of Amgen, the

company already has two effec-

tive drugs on the market But
Amgen’s future success as a
drugs company depends
largely on broadening its prod-

uct line and the funding for

future research will, to a large

degree, depend on the sales of

Neupogen.

JC Penney
has strong
final quarter
By Nikki Talt In Now York

J.C. PENNEY, one of the
largest department store and
catalogue retailers in the US,
registered a sharp improve-
ment in final-quarter results
for 1992-93, with the after-tax

profits reaching 1375m.
The figure, for the three

months to end-January, was
scored on sales of $6.08bn, up
from $5.37bn in the previous
year, ln the final quarter of

1991-92, the Texas-based
retailer recorded after-tax prof-

its of $37m, but this lowly fig-
,

ure came after net restructur-

ing charges of J264m_
The final quarter's results

take Penney’s full-year profits

to $777m after tax, and 12-

month sales to $lBtm. In the

previous year, the company
made a net profit of $80m after

restructuring and accounting-

related charges of $448m.
Yesterday, J. C. Penney

shares rose strongly on news of

the filial quarter's figures,

adding $2% at $78%.
The company said the

improvements last year had
been spread across all of its

mam merchandise divisions -

Including womens and men-
swear, chlldrenswear, borne
furnishings, and catalogue. It

also said early spring merchan-
dise sales in the current year
boded welL

Sandberg

behind

trade bank
purchase

Peoples Jewellers

chief quits as more
shortfalls revealed

By Barbara Harrison in Miami By Bernard Simon In Toronto

SIS Michael Sandberg, former
chairman of Hongkong and
Shanghai Bank, Is behind the
acquisition of First American
International Bank of Miami,
a subsidiary of the BCCI-
tainted First American Bank
of Georgia, which is in liquida-

tion.

First American of Miami,
which specialises in trade
finance for Latin America, will

be acquired for $6.5m by
AmTrade International Bank
of Georgia.
Am trade International

Bank, which is being created
for the Miami acquisition, also

intends to start the only bank
exclusively devoted to trade
finance in Georgia.
AmTrade International is 94

per cent owned by a holding
company called Broadstreet,
organised last year and
chaired by Sir Michael. Bread-
street won approval this week
from the US Federal Reserve
for the two transactions.

Mr Robert Ginstrom, an
Atlanta attorney who Is presi-

dent of Broadstreet, said the

group aimed to expand sub-
stantially the trade finance
business Of the Miami hank,

which will be renamed
AmTrade International Bank
of Florida.

The bank last year was
rolling over around S75m to

$80m in trade financing every

90 days, according Mr Vincent
Cater, formerly an official

with First American in Miami
and now president of AmTrade
International The company Is

linked to a network of 450 cor-

responding banks in 88 coun-
tries.

AmTrade International in
Atlanta will target small and
medium-sized companies, said

Mr Ginstrom. He said both
hanks, would focus on building .

trade finance business with
Asia and Europe. The Miami
branch will seek to expand its

US-Latin American business to

finance Latin American trade

with Europe and Asia.

Given the Federal Reserve's

approval, the creation of
AmTrade International of
Georgia and the Miami acqui-

sition are expected to be com-
pleted in the next few weeks.

r The “Shell” Transport and
I Trading Company, Public

Limited Company

Final dividend 1992

Notice is hereby given that a balance of the Register

will be strode on Thursday, 18th March. 1993 for the

preparation of warrants for a Final dividend for the year

1992 of 12.60 per 25p Ordinary Share. If approved at

the Annual General Meeting to be held on 13th May,

1993 the dividend will be paid on 17th May, 1993-

For transferees to receive this dividend, their transfers

must be lodged with the Company’s Registrar- Lloyds

Bank Pic, Registrar’s Department, The Causeway,
Worthing, West Sussex BN99 6DA, not later than 3pm
on 18th March, 1993.

SHARE WARRANTS TO BEARER

The Coupon to be presented for the above dividend will

be No. 189 which must be deposited for examination at

Lloyds Bank Pic. Registrar's Department. Issues

Section, Boisa House. 80 Cheapsids, London EC2V
6EE, at least five clear days before payment is required

(the required data cannot be prior to the 1 7th May, 1 993)

or may be surrendered through Messieurs Lazard

Fhires et Cie, 121 boulevard Haussmann, 75008,
Paris.

BY ORDER OF THE BOARD

J. A. CunViffe

Secretary

Shell Centre,

London SE1 7NA
25th February, 1993

Bank ofTokyo (Curqcao) Holding N.V.
U.S. $100,000,000

GUARANTEED FLOATING RATE NOTES DUE 1997

Payment ol ihe principal of. ond interest an, the Notes
is uncondihonafly ond irrevocably guaranteed by

The Bank of Tokyo.
(Kabwshifei'Kalsha Tokyo Ginkol

Ltd.
eeavenl between
Tokyo Lfd., and

GhbanL N.A, dated November 27, 1 985 notice is hereby given that the
Rote of merest has been fixed at 3J3875% p.a. and that the interest
payable on the relevant Interest Payment Dale, May 78, 1993 aaainsl
Coupon No. 30will be US$85.63.

February 26. 1993, London a
By. Citibank,NA {Issuer Services), Agent Bank. QflBAIlKv

The Chase Manhattan Corporation
U.S. $175,000,000 «««"

Floating Rate Subordinated Notes due 1997
Notice is hereby green that the Rate of Interest has been feed at

3.4375% and that the interest payable on (he relevant Interest

Payment DateMay 28, 1993 agansl Coupon No. 30m respect of
US$10,000 nomind erfthe NoteswiH be US$86.89.

February 26, 1 993, London
By. Citibank. NA (issuer Services). Agent Bank CFT1BAN<&

PEOPLES Jewellers, the
Canadian jewellers’ chain
forced into court protection by
a 1980s acquisition spree in the

US, has disclosed details of

numerous discrepancies in its

financial statements and
accepted the resignation of its

long-serving chief executive.

The 230-store chain also plans
to seek court permission to
solicit bids from prospective

buyers for its entire business
or far specific assets.

Mr Irving Gerstoin. whose
family owns about 66 per cent

of Peoples' shares, has resigned
as chairman and chief execu-

tive. The company said Mr Ger-

stein, who will remain a direc-

tor, is putting together a
restructuring or acquisition

proposal with “independent
sources of financing".

Peoples filed for bankruptcy
protection in December, follow-

ing similar action by Zale
Corp. the largest jewellery
chain in the US, in which Peo-

ples had a 47 per cent stake.

Peoples, in partnership with
Swarovski International of

Switzerland, bought control of

Zale In 1936 in a USSGSOm
leveraged buy-out engineered

by junk-bond pioneer Mr Mich-

ael Milken.

Peoples said yesterday that

an examination of Us books by
auditors Deloitte & Touche
hnduncovered, among other
things, an unfunded shortfall

in the executive pension plan

and an unauthorised purchase

for cash of almost 20.000 shares

by the employee profit-sharing

plan.

The company is also consid-

ering changes to its accounting
practices, which it warned
could result in further write-

downs. it plans to apply far a

10-day extention, until early
March, of the deadline for fil-

ing a plan of arrangement.
The board named Mr Duff

Scott, a former head of Pruden-
tial-Bache Securities' Canadian
subsidiary as acting chairman.
The chief financial officer has
been appointed acting chief

operating officer, leaving the
company without a chief exec-

utive for the time being. Mr
Charles Gill quit late last year
as president.

Viasa ends year in red
By Joseph Mann in Caracas

VIASA, the Venezuelan
international airline that was
privatised in 1991, suffered a
loss of USSSOm in 1992. accord-
ing to Mr Rafael Ordozgoiti,

the company’s vice-president

The Viasa executive said the

airline hoped to reduce losses

this year to $25tn and share-

holders would be asked to raise

$63m in new capital to cover

past losses.

Viasa. formerly owned by the

Venezuelan government, was

the first major privatisation

carried out by the administra
tion of President Carlos
Andreas Perez. In 1991, Iberia,

the Spanish carrier, bought 45

per cent of the airline's shares,

while a large Venezuelan
financial organisation. Banco
Provincial Group, acquired 15

per cent (Credit Lyonnaise
holds a minority provincial in

Banco Provincial).

The government retains con-

trol of a 40 per cent stake of

the shares, part of which is

being sold to employees.

Notice to theholders ofthefollowingBonds,
NotesandWarrants:

Yanufehf Securities Co., Ud. Vonurichl Securities Co., I
UJS. ite,000.000 U.S. $40,090,000

Now* 1993 with Warrants 4% Bonds 1996 withWun
0*iwn Overseas Finance Limited Kinki Nippon Railway Co..

U.S. $100,000,000
75n% Guaranteed Notes 1993

Osaka Prefecture

U.S. $120,000,000

Guaranteed Bonds 1994

The Fuji Fire and Marine
Insurance Co.. Ltd.
U^.51 10.000.000

4!i% Bonds 1993 with Warrant*

Kokusui Securities Co., Ltd.

U.S, $100,000 ,000
4!t% Bonds 1993 with Warrants

Osaka Prefecture

U.S. $140,000,000

9\?a Guaranteed Bonds 1993

Nippon Sbokubai Co.. Ltd.
U.S. $100,000,000

4 Vi'S, Bonds 1993 with Warrants

MoriSciki Co., Ltd.

l’.S. $100,000,040

4ft% Notes 1993 with Warrants

Yamasea Corporai ion

UJs. $100,000,000
4%% Guaranteed Notes 1993 with

Warrants

Osaka PreTrctu re

U.S. $140,000,000
8\% Guaranteed Bonds 1994

Dui«reSecuritiesCo., Ltd.
U.S. $800,000,000

.1.5$ Bonds 1993 with Warrants

Tatouago Thermal Koginreriitg Co., Ltd.

U.S. $60,000,000

4li?a Guaranteed Notes 1993 with
Warrants

Duinippou Screen Mfp Co. , Lid.

OS. $208,000,000
2’i% Notes 1993 with Wiurwits

Mitsui TVraliu Chemicals,

Incorporated

U.S. $300.000.000

2'A Bonds 1994 with Warrants

Dalwa Overseas Finance Limited
IU. $67,000,000

10% Guaranteed Notes 2000

Shikiho Ltd.

U-S. $100,000,000
- Guaranteed Bonds 1994 with

Warrants

Shinuno Inc.

U4>. $200,000,000
5% Notes 1994 with Warrants

Shimano Inc.

ECU 100,000.000
4Vo Notes 1096 with Warrants

TeUteSelfciCo.,Ud.

U.S. $100,000,000
5% Guaranteed Bonds 1996 with

W0mints
Ikidhara Sangyu Kshha, Ltd.

U.S. $120,000,000
r.% Notes 1995 with

Warrants

Dniwa International Finance

ICayman l Limited
UJS. SlM.OOO.0OO

Subordinated 7.875% Bonds 2006

Daiwa International Finance
(Cayman) Limited
U.S. $200,000,000

Subordinated Floating Rate Notes 200

1

Dalurn Iniernatimal Finance

(Cayman) Limited
U.5. $78,000,000

Fbcd/Floating Rale Subordinated
Notts 2002

The Daiwa Bank, Limited

U.S. 5250,000,000
5.65% Contoliblr Bonds 1996

Yamakhi Securities Co., Ltd.
U.S. $40,000,000

4% Bonds 1996 with Warrants

Kinki Nippon Railway Co.. Lid.
U.S. $200,000,000

4M% Bonds 1994 with Warrants

TbeNishi-Nippoo Bank Ltd.

U.5. $70,000,000
2’4?>Convertible Bends 3003

Sekfani Plastics Co.. Ltd.
U.S. $50,000,000

4.1«% Guaranteed Notes 1993 with

Warranis
Sekisni Chemical Co.. Ltd.

UJS. $300,000,000
4% Notes 1993 with Warrants

Kinki Nippon Railway Co.. Ltd.

UJ5. $200,000,000

5?i% Bonds 1993 with Warrants

Sekisni Chemical Co.. Lid.
u.s.$joo.ooo,ooo

4S% Notes 1993 with Warrants

Hoya Corporation

U-5.S 1 50.000.000

4Sti Bonds 1 993 with Warrants

Iwatnni International Corporation
VS. $306,000,000

J‘>% Guaranteed Bonds 1993 with

Warnms
bbiharaSangro Kaisha, Ltd.

U.S. $250,000,000
3‘i% Notes 1993 w Elh Warrants

Kokusai Securities Co., Lid.

$150,000,000

3N% Bonds 1993 with Warrants

Sekisni Plastics Co.. Ltd.
u.s. siaa.oon.ooa

3*i% Guaranteed Notes 1993 with
Warrants

The Daiwa Bank. Limited

U.S. $100,006,000
3‘ •% Cons enible Omuls 1995

Mitsui TonIso Chemicals.
Incorporated

U.S. $300,000,000
4% Beads 1998 with Warrants

Daiwa Overseas Finance Limited
U.S. $100,000,000

9f»*o Guaranteed Notes 2000

Nippon KJneoknCn.. Lid.

U.S. $70,000,000
5!,% Guaranteed Notes 1 994 with

Warrant*

Fuji Oil Co.. Ltd.
U.S. $100,000,000

4,
i
g» Bonds 1995 with Warrants

Tokushimay o Compant .Limited
U.S. $270,000,000

5% Bonds 1996 with Warrants

Fujlltc Co. .Ltd.

U.S. $100,000,000
4TkS Guaranteed Bonds 1994 with

Warrants

Hosoltawa Micron Corporation
VS. $100,000,000

Guaranteed Notes 1996 w Ilh

Warrants

Daiwa lntet-natioual Finance

lCayman I Limited
U-S. $108,000,000

Subordinated 8.375% Bonds 2003

Daiwa Overseas Finance Limited
U^. $40,000,000

Guaranteed Floating!

Fixed Rate Notes 2002

Daiwa Inlenutimial Finance

lCayman) Limited

U-S. $256,000,090
5.65% Exchangeable Subordinated

Bonds

Daiwa International Finance
(Cayman) Limited

5.65% Cnntertiblr Bonds 1996 UJi.$1M,000.000
Hxed/Floatlog Rate Subordinated Notes 2002

DaiwaPB Limited

DA$200,000,000
Undated Subordinated Guaranteed Variable Rate Notes

Notice is hereby given that effective 1st March, W3 The Daiwa
Bank. Limited, Frankfurt Branch, Frankfurt am Main, will tv
replaced as Paying Agent and. where applicable, ns Warrant Agent
or Conversion Agent by:

Daiwa Bank (Deutschland) GmbH
Im Trutz Frankfurt 55

tjflOO Frankfurt am Main l

Federal Republic of Germany.
In each such case. Daiwa Bank (Deutschland! GmbH has accepted
such appointment.
For cadi of the above-mentioned issuers:

The Daiwa Bank, Limited.
Frankfurt Branch

Frankfurt am Main, 26ih February, 1993

ZT "
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Top two at Showa Shell to quit over fosses
[

estate Big tiirnround in
By Mldifyo Nakamotb fa

Tokyo ami Deborah
Hargreaves In London

THE president amt
of Showa Shell Sekiyu, the Jap-
anese oQ refiner amt distribu-
tor 50 per cent owned by Royal
Dutch/Shell, are resigning, to
take responsibility for Y12Sbn
($L07bn) of so fer unrealised
foreign exchange futures losses
which the company revealed
last weekend
Mr Takeshi Henmi, presi-

dent, and Mr EJyoshi Taka-
hashi, chairman, will step
down after steps have been
taken to ensure that the for-

eign exchange losses will be
covered, the company
announced yesterday.
Mr Henmi will also be resign-

ing his post as vice-riiaiman
of the Petroleum Association of

Japan.

Renison falls

to A$10m in

first half
RENISON Goldfields, the
Australian mineral sands, tin,

gold and copper mine which is

40 per cent owned by Hanson
Of the UK. yesterday posted a
fall in net profits to-AfULSSm
(USS7-2lm) for the first half to

December, from A$23.54m a
year earlier, Reuter reports i

from Sydney. The group also

said it would have difficulty

matching the profits in the sec- !

ond half.

.Sales advanced to A$328£m
from A$299m; earnings per
share fell to 5.2 cents from 1L9
cents; and the interim dividend
is befog halved to 2JS cents. Mr
Campbell Anderson, managing
director, said: “The company
does not anticipate any signifi-

cant market recovery In the
second ball

1'

He said that, to contain oper-

ating costs, plant rationalisa-

tion in mineral sands might
require a limited write-down of
existing plant and equipment.
He said the first-half result

was disappointing and
reflected mainly depressed con-
ditions in most of Renlson's
principal commodity markets.

Mr Anderson said US dollar

gold prices were below those of

>a year ago,. and the price
improvement .experienced in
copper and tin early in the half

year proved to be short-lived.

The Shell group has already
said it will send Mr Nell Gas-
kell, head of investments, to
tite board of the Japanese com-
pany. Currently, Shell has one
representative on Showa
Shell's board.

Shell, which made a provi-
sion of £l31m (Jl83m) to cover
the currency losses in the
fourth quarter, announced yes-

terday It would make a further
.
provision of £65m In the first

quarter.

Mr John Jennings, Shell
group managing director, said
the currency speculation was a
“gross contravention of the
company's internal procedures
and practices.”

He said the company was
reviewing whether to tighten
up its rules that govern the

activities of associate compa-
nies. Shell is also looking at

further disciplinary measures

at Showa Shell One executive
in the treasury division has
also resigned and another has
been moved to another part of
the company, while the man-
ager in charge of treasury
operations has been dismissed.
Executives and auditors will

also surrender their bonuses.
Showa Shell Sekiyu expects

to incur losses of YIKbn on
dollar ' futures trading con-
ducted by a small grotip In the
company's finance department.
The group speculated in 1989

that the dollar would rise and
continued to roll over futures

contracts over four years, in

breach of company rules.

The company said yesterday
it planned to cover the losses

by selling assets, mainly
stocks,, and by making a
charge against profits. For
1998, it expects to cover YTObn
of losses through asset sales of

Y5flbn and an extraordinary
charge of Y20bn.
Showa Shell has already

moved to limit the losses by
capping the exchange rate at
whlfch it will buy dollar
futures, it said.

Over a period of about four

years, the group in the trea-

sury department took con-
tracts to buy the dollar at a
future date at an average rate

of Y145.
During that time, however,

the dollar fell to about Y125 on
average, and Showa Shell's

losses snowballed.
Depending on moves in the

currency market the losses

could be as high as YiGOtm.

The futures trading contin-

ued unknown to top manage-
ment as the group postponed
settlement of their contracts so
that, while the losses multi-

plied, nothing appeared In the

Tough first half for Brambles
By Kevin Brown In Sydney

BRAMBLES Industries, the
diversified Australian trans-

port group, yesterday blamed
economic conditions in Europe
and the US for a 0.7 pea: cent

fall in net profit to A$88m
(US$S9An) for the first half to

end-December. Sales fell 10 per

cent to AtUbn.
Mr Gary Pemberton, chief

executive, said the result “fell

short of expectations”, mainly
because of reduced demand for

waste processing in the US and
a lower UK contribution.

Mr Pemberton said prospects

for the second half were diffi-

cult to predict, but "any rea-

sonable reading of overseas

economic conditions would
demand caution”.

He said Brambles* full-year

result would be “particularly

sensitive" to the state of the

US economy, where the newly
established CThep USA pallet

business recently won a big

contract with Campbell Soup,
the US food group.
Brambles said the contribu-

tion from Australian
operations slipped slightly

foam last year, but added that

the economy had showed some
signs of recovery before pre-

election jitters set in after the

New Year. Some Australian
businesses contributed
improved trading profits, but
the economy continued to pro-

vide a difficult trading environ-

ment for most of the compa-
ny's industrial service activt

In Europe, the group’s new
contracting, records manage-
ment and forklifts businesses

contributed to a slight
improvement in trading prof-

its, although crane and con-
struction-related operations
were “disappointing."

Mr Pemberton said UK trad-

fog conditions were tough. The
effects of high interest nates

and rising unemployment were
most severe on the deanaway
and GKN-Chep jafot ventures.

The group said the interim

dividend would be maintained
at ,30 cents, tally franked.

Finance sector lifts Lend Lease 1.6%
By Kevin Brown

LEND LEASE, the Australian
life insurance and property
group, yesterday announced a
1.6 per cent increase in net
profit to Aglllrn (US$79m) for

the six months to the end of
December.
The result included a sharply

higher contribution from finan-

cial services activities, offset-

ting a further decline in prop-

erty earnings, which fell from
32 per cent of net profit to 27

per cent

Mr Stuart Hornery, chair-

man, said the group expected

to exceed last year’s full-year

net profit of AfUKLftn. The
interim dividend was raised

from 32 cents to 33 cents, tally

franked.

The group said Tetail finan-

cial services contributed
AJ75m to net profit compared
with A|56m in the previous

comparable six months. The
result included a dividend of

A$13m from Australian Eagle
life, which was acquired last

year.

r.md Lease said the down-
ward trend in profits from
property development con-
struction and management was
believed to have stabilised. The
property services division

earned A$43m before, tax, com-
pared with ASSlm.
The group said it expected

strong growth In the contribu-

tion from management of cor-

porate superannuation funds.

Premium income from corpo-

rate superannuation rose to
Ag751mn from AS340m during
the period.

company's accounts^
accounting rates do^ot require
the disclosure of losses unless
they are actually realised.
Yesterday, the company also

announced a 12 jfef ‘cent chop'

in profits for thft year to
December SL Pre-tax profits

fen to YS&OSbn from Y£L39bn
the year before. Sales slipped 3

per cent to Yl£65fih .from
YUnTbsi. The Showa Shell fig-

ures did not Include a provi-

sion for the iwhampi

futures tosses. .

Kiowa Shell said that the

.

main mason hoMrai the fell in

profits was the slide in oil

prices in Japan coupled with a
rise in costs, mainly relating to

transport.

Although oQ prices feU. the
volume of sales increased and

1

this added significantly to

domestic costs, the company

Asahi Glass
warns of
tough year
By Ctarin iMdbMlar
hi Tokyo

THE Japanese business
environment will remain
severe for most of this year.

Asahi Glass, the country's
leading glassmaker, warned
yesterday when it reported a
33.5 per cent fen in ordinary

income for the year to the end
of December.
Asahi Glass' wafa* fell by l

pdr cent to Yl,0Ubn ($8bn).

operating income fell by 46.9

per cent to Y25bn, ordinary
income was cut to Y40bn, and
net income declined by 44.6 per
cent to Y20.4bij-

The company's consolidated

sales rose by S per cent to

Yl^l6bn, bnt its operating
income feQ by 32 per cent to

Y42bn and net income dedined
by Y355 per cart to Y24hn.
Asahi Glass said it was

pressing ahead with a three-

pronged restructuring pro-
gramme, to cut costs, improve
coordination between its Japa-

nese and overseas subsidiaries

and put more emphasis on
more sophisticated, higher val-

ue-added products.

-The glassmaker has been
badly hit by a fell in demand
from the Japanese car and elec-

tronics industries and the stag-

nant construction sector.

group
‘ ByShnon Holberton
fciHongKong

SHtJUGANG Corporation, the
acgirdattiye mainland Chinese
iron' and steel maker, has pur-
chased 25.12 per emit of East-
ern .Century, a Hong. Kong-
based metals and minerals
trader, 'for ' HB&xiU.zm
(US$21.2m).
This Is Shongang’s second

foray into the Hong Kong
market - In October ft

bought a controlling interest

in -Tung Wing Steel, a
steel trader and distributor -

and .follows acquisitions as
hr afield as Peru and Calif-

ornia. .
• . •

: The company, also known as
Capital Steel, is believed to be
in tkie bidding for Overseas
Trust Bank, which has been
put up for sale by the Hong
Kong government.
Eastern Century was listed

on the Hong Kong stock
in April last year.

Its will business is the trad-

ing of manganese ore and
manganese ferro-alloys -

essential raw materials for

steel making.
Lad year It went into a

mainland venture for the pro-

duction of manganese ferro-al-

loys when it established Xlnyu
Far East Ferro Manganese and
Shanghai Shenjla Ferro-Al-
loys.

Shougang, with headquar-
ters in Bering, published Its

WrmiMrial results to coincide

with the deaL
Last year, it earned pre-tax

profits of Yn3.2fan ($555.5m)
on turnover of Ynl&4bn - the

highest profit before tar of

China's top 500 national com-
panies. Fixed assets were val-

ued at YnSObn.
Mr Chan Oran Keung, chair-

man of Eastern Century, said:

“The injection of Shoogang’s
capital, expertise in technol-

ogy and management will fur-

ther the group's interest in the

People’s Republic.”

After tiie deal, Mr Chan’s
«fam»hniiftwg tn Eastern Cen-
tury, will fall to 28.28
per cent from 4538 per cent,

and that of DeaaMe Interna-

tional, a French investor, will
,

fell from 18.81 per cent to 5.79

per cent. •
i

boosts Daewoo
ByJohn Burton In Seoul

DAEWOO, . South Korea's
fourth-iargest' conglomerate,
yesterday reported a 10-fold

increase in net profits for 1932,

mainly due to improvements in
its sequnties',and shipbuilding

Operations.

Net earnings for Daewoo,
which consists of 22 subsid-
iaries, rose to Won298JZbn
($376m) from Won28.4bn in

I99L Sales increased by 25 per
cent to Won2OJM0bn. -

The results were encourag-

ing fox Daewoo, which has had
qHm profit mailing in the last

few years due to losses in its

key industries. Profitability

had also suffered from a
mounting debt burden, with
idgh-foterest short-term, loans

accounting for about one-third

of outstanding borrowings in

199L
Daewoo Securities reported &

sharp Increase in earnings,
which climbed to Won55bn
from WonlAbn. This reflected

Increased brokerage activity as
the Seoul bourse posted its

first annual gain in three

years. Turnover for the firm

rose by 68 per cent to

WonSfiOtan.

Daewoo Shipbuilding, which
Is unlisted, posted the biggest

profits among the group com-
panies with earnings of

Woh2ilbn, a 167 per cent

increase over the year before-

rose by 43' per cent to

Wonl£50bn.
The sharp profit increase ai

the qhlphll1,tfing unit was due

to rationalisation and a rise in

orders. The company also

diversified into vehicle produc-

tion last year and reported

good sales for its range of mini-

cars and vans.

The results represent a dra-

matic tumround for Daewoo
Shipbuilding, which suffered

huge losses in the late 1980s

and had. to be rescued from

possible bankruptcy in 1989

with a Won400bn government

loan.

As part of the rescue pack-

age, the government ordered

Daewoo Shipbuilding to merge

with Daewoo Heavy industries,

traditionally one of the group’s

strongest units, by the end of

1994 to improve its financial

stability.

Sales and earnings at Dae-

woo Heavy Industries, a

machinery manufacturer,
declined in L992 after three

years of growth.
gamings fell by 44 per cent

to Wonl0.5bn, while sales

dropped by 10 per cent to

Won904.7bn. The decrease was

blamed on sluggish domestic

industrial investment and a

downturn in construction.

US insurer to quit Japan
By Emito Terazooo fa Tokyo

CONTINENTAL Insurance, the
Japanese arm of US casualty

insurer Continental Corpora-
tion, yesterday announced it

would withdraw from theJapa-
nese market in September.

The move is put of Conti-

nental's restructuring of its

overseas network after facing

losses from hurricane damage
and the costs of reinstating

catastrophe reinsurance.

ft may trigger similar deci-

sions among US casualty insur-

ers feeing huge ebrima for dam-
ages caused by hurricanes
Andrew and Iniki. Japan's
tightly-regulated insurance
market has also been a barrier

for foreign insurers, which find

It difficult to crack traditional

relationships between Japa-

nese business and their insur-

ance companies.
Continental has about 30,000

contract holders in Japan, and
its premium income totalled

Yl.2bn (tlOm) during the year

to March last year, ranking
eighth among 33 foreign insur-

ance companles in Japan.

The Tokyo arm of Assicuraz-

fami Generali, a Leading Italian

casualty insurance company
which started its Japanese
operations In 1991, -wifi take

over Continental’s operations

and contracts. Continental’s 50
employees are also expected to

be transferred to Assicurazioni.
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INTERNATIONAL CAPITAL MARKETS

Currency debt re
By Antonia Sharpe in London
and Karen Zagor In New York

ITALIAN government bond
futures fell steeply yesterday
afternoon on news that
Moody’s Investor Services, the
US credit rating agency, had
placed Italy's long-term foreign
currency debt rating of Aa3
under review for a possible
downgrade.
Moody’s last reduced Italy's

foreign currency debt rating to

Aa3 from Aal in August.
Earlier in the day the Italian

government bond market had
been supported by news that
the government of Prime Min-
ister Giuliano Amato had sur-

vived its second vote of confi-

dence in the space of three
weeks.
Late in the day, the Liffe

March BTP future traded at
95.51 on volume of 19,343 con-
tracts, down from a high of
96.50 in the early afternoon,
and below the previous day's
close of 95.86.

Moody’s said it had taken
this action because of two con-
cerns, firstly because of the
lack of progress in reducing
the country's public sector def-

icit, and secondly, because
efforts to improve the fiscal

balance have been impeded by
the deepening political crisis.

Moody’s also lowered the
domestic currency rating of
Enel, the electricity authority,
to Aa3 from Aal and also
placed the rating under review
for further downgrades. Enel

GOVERNMENT
BONDS
debt is guaranteed by the Ital-

ian government. A total of
S62.5bn worth of debt is
affected.

Meanwhile, the Bank of Italy

said it planned to change the
auction system for government
securities. Mr Bruno Bianchi,
head of the central bank's
monetary and financial divi-
sion. said the revised system
would be computer-based in
order to shorten the time of the
auction. The new system could
go into effect next year.
Currently, banks participat-

ing in the securities auctions
must send a telex to the cen-
tral banks to make their lads.

UK GOVERNMENT bonds
rose steadily to close at the
day’s highs, supported by a
slight recovery in the pound
from its record lows. The long
end rose between X and 'A

point The gain at the shorter
end was limited to ft point

rating threat hits
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The Liffe March long gilt

future rose to the day’s high of

103ft late in the day, up from
the previous close of 103ft, in
volume of 25,902 cootracts.
Trading was quiet and deal-

ers said the market appeared
to be stuck in a range of about
one point on either side of cur-

rent levels. They added that
the market remained at risk on
the downside, due to the con-
tinued vulnerability of sterling.

US TREASURY prices hov-
ered at slightly higher levels

yesterday morning in rela-

tively quiet trading.

At mid-session, the bench-
mark 30-year government bond
was ft higher at 103g yielding

6.846 per cent. At the short end
of the market, the two-year
note was up ft to yield 3.909 per
cent

The Federal Reserve entered
the open market to add liquid-

ity to the banking system by
arranging four-day system
repurchase agreements. Fed
funds traded at 3 per cent, the

Fed’s perceived target, when
the intervention occurred.
The market shrugged off

news that unemployment
claims rose by 4,000 in the
week ended February 13 to

325,000. Expectations bad cen-

tred on a rise of 8,000 to 10,000

for initial weekly claims.

GERMAN government
bonds were little changed in

the cash market late in the
afternoon but the long Bund
futures were slightly firmer.

The Liffe March bund future

rose to the day’s high of 94.67

in moderate volume of 45,008

contracts, up from the previous

Italian futures
BENCHMARK GOVERNMENT BONDS
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day’s close of 9452.
Dealers said that yesterday's

inflation data from the western
German state of Baden-Wflrt-
temberg had dampened hopes
of a credit policy change by the

Bundesbank at its regular fort-

nightly meeting next Thurs-
day.

Consumer prices in Baden-
Wtirttemberg, the third of

western Germany's four larg-

est states to release inflation

figures for the month, climbed
0.5 per cent in the month to

mid-February and rose 4.1 per
cent.

The latest figures represent a
mild slowdown from January's
consumer price index monthly
rate of 1.2 per cent and the
annual rate of -L2 per cent But
the figures continue to show
an inflation rate above the 4

per cent which the Bundes-
bank regards as too high.

Canadian issues rally from Mulroney resignation fall
By Richard Waters

THE Canadian dollar market
yesterday remained a focus for

international borrowers, as
government bond prices
bounced back from news of
Prime Minister Brian Mulro-
ney 's resignation the day
before.

The Republic of Austria
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raised $300m through a 10-year

issue, while Rabobank issued

S125m of bonds over five

years.

Both deals reflect the con-

INTERNATIONAL
BONDS

tinuing good opportunities
offered by the nnri«Hian dollar

swap market, allowing borrow-

ers to switch to a floating-rate

liability at an advantageous
level

Austria's issue was thought

to have equated to an all-in

cost of around 25 basis points

below Libor.

Strong demand in Canada for

fixed-rate mortgages explains
the continuing opportunity for

international borrowers to find

attractive levels in the swap
market.

Canadian government bond
prices advanced after the set-

back on Wednesday, with the

yield spread between the Cana-
dian and US bond markets
tightening from 142 basis

points to 135 basis
points.

Austria’s issue was said by
banks involved in the transac-

tion to have been aggressively

priced, although some reported

that the bonds had sold well

regardless.

The Rabobank issue was
modelled closely on a C$125m
five-year issue brought earlier

in the week for the City of

Vienna.

That was offered at a yield 47

basis points above government
bonds, while Rabobank's bonds
were launched with a yield

spread of 45 basis points.

Meanwhile, Royal Insurance
became the latest UK insurer

to come to the sterling bond
market, raising £l00m
through a subordinated 10-year

issue.

It follows Confederation Life,

which raised £100tn through a

NEW INTERNATIONAL BOND ISSUES

Borrower
US DOLLARS

Amount m. Coupon % Price Maturity Fees Book twiner

Enon Capital Core. 250 8.15 100.925 Mar.2003 2/125 Kidder Peabody Hit

Japan Highway Public Coro 200 S.B75 99.352 Mar.2000 0.3/0.15 LTC8 International

5TERU/G
Royal Insurance Holdings 100 8.625 9SJS7 Mar.2003 2/1.8 Barclays da Zoexe Wedd
NHL No^Ka) 70 (a) 99.95 Juru2030 0.875/0^75 Goldman Sachs InL
NHL No2t(bi 35 W 999 Jun.2030 0.87570375 Goldman Sachs Int

CANADIAN D0LLAA8
Republic ot Austria 300 7.75 100.935 Mar.2003 2/1.875 JP Morgan Securities

Rabobank Nederland 12S 7.25 100.875 Mar 1998 1.875/1.625 Wood Gundy

AUSTRALIAN DOLLARS
SAFA(a) 100 7.75 101JOS Apr. 1998 2/125 Hambras Bank

Hrml terms and non-callabla unless stated, floating rate note, a) Tranche A1. Coupon pays 3-month Libor + 0.85% lor first

2 years and + 2% thereafter. Callable at par on step-up date and on coupon dates thereafter. Average llfa: 1 year, b)

Tranche B1. Coupon pays 3-month Libor + 1.1% for first 30 months and + 2.5% thereafter. Callable at par on step-up date
and on coupon dates thereafter. Average life: 2 years, e) Borrowers full name: South Australian Government Financing
Authority.

similar io-year transaction last

month.
Royal said the issue, which

follows a £76m convertible at

the end of last year, was
intended to extend the matu-
rity of its debt, a third of which
now had a life of 10 years or

more. The 175 basis point

spread over gilts compared
with a 150 basis point spread
from Confederation Life.

Royal said it had no
need to borrow for a longer

period, though observers
pointed out that a long-
dated issue would have
added considerably to the

company’s borrowing costs.

• Bass, the UK brewer, raised

3300m through an issue in the

US domestic market The 6%
per cent notes, expected to be
rated A-l by Moody's and
A-plus by Standard & Poor’s,

yield 63 basis points over com-
parable US Treasuries.

Mortgage lender

places its faith

in securities

N ational Horae Loans'
£105m issue of securi-

ties backed by non-per-

forming mortgages yesterday
achieves a number of impor-
tant goals for the troubled
mortgage lender, which had to

be rescued by its banks last

year.

As well as removing a fur-

ther chunk of mortgages from
its balance sheet, NHL will use
the proceeds to repay more
expensive bank and bond debt.

The deal will leave NHL with a
mortgage book of Just £325ra,

after securitising a total of
more than £2bn of its mort-
gages.

The mortgage-backed issue,

launched yesterday by Gold-
man Sachs, consists of two
senior tranches and a large

subordinated tranche, provid-

ing collateralisation, which is

kept by NHL. The senior
tranches pay interest of 85

basis points over the London
interbank offered rate - for an
estimated one-year average life

- and 110 basis points above
Libor for a two-year average
life.

Although this margin looks

high compared with spreads on
ordinary mortgage-backed
securities with a similar aver-

age life, which are currently

trading at 35 to 40 basis points

over Libor in the secondary
market, the cost savings for

NHL are substantial

When the company was
forced to reschedule its debt
last year. Its financing costs

rose dramatically. NHL is cur-

rently paying interest of 200
basis points over Libor on its

£400m of bank debt. Prior to

the restructuring of its debt
last year, the company was
paying only 30 basis paints

over Libor.

NHL is also paying 200 basis

points over dollar Libor on its

dollar bonds, which were also

rescheduled. Earlier this

month, NHL shelved plans to

reschedule its D-Mark bonds.

Since last year, the company
has generated cash to repay
£140m. Its main source of cash
is now the vehicles created to

issue previous mortgage-
backed offerings; any surplus

revenue not needed to pay

interest on those deals is chan-
nelled back into the mortgage
originator. Under the terms of

its debt restructuring last

June, all banks and bond-
holders received equal pay-

ments of the £l40m paid in

debt paid down, reducing the

total level of debt to £560.

The latest financing serves

another function; the maturity

of the securities matches the

life of the mortgages.

The severity of National
Home Loans' problems in the

last few years were exacer-

bated by the company’s failure

to match the maturity of its

assets and liabilities, by fund-

ing long-dated mortgages in

the money-markets.
NHL was in the process of

renegotiating its syndicated

Yesterday’s £105m
issue by the troubled

National Home Loans
achieves a number of
important goals, says

Tracy Corrigan

bank facilities when money-
market funding dried up sud-

denly, as investors withdrew
funds in the woke of the BCCI
collapse. This resulted in the

steep increase in cost of fund-

ing, which it is now attempting

to reverse.

Last year, NHL recording

pre-tax losses of 146m, but Mr
Jonathan Perry, the group's
executive chairman, predicted

a “significantly reduced loss”

In 1993 and a future return to

profitability.

Although the company has
managed to repay some of its

debt. NHL is not generating

any new business, and with
only a small mortgage book
left. Is little more than a shell

company.
So far, Barclays and the TSB

are the only UK banks to have
securitised any mortgages, but

UK banks and building societ-

ies are currently studying the

market. There is a strong
Incentive for banks to remove
non-performing mortgages
from their balance sheets,
since they require twice as
much capital.

MARKET STATISTICS

FT/1SMA INTERNATIONAL BOND SERVICE
l Inttmtfkmol bonds lot vtMefi Own Is an sdsqusM secondary maitaL Lataat prices at 705 pm on Fabniary 25

U.S. DOLLAR STRAIGHTS
ABAY 1/894 — —
ALBERTAPfiOVIIICE 93/895
AUSTRIA 81/200
BANK OF TOKYO 8 3|B'96
BELGIUM 95/8 90.
BFCE7V497 -
BNP85/B99 - --
BRITISH GAS 0 a..
CANADA 9 9b
CCCE9W95
CIA NAV1ERA PEBEZ4 96
COUNCIL EUROPE a*™.- .. _
CREDIT FONOER9 1/299
DENMARK 8 1/4 9*
DENMARK « 1/4 95

ECSCB1/4 9b _ . .

EEC 8 1/4%
EIB7J/440
BB 9 1/4 97 —
ELECDE FRANCE 996
EURO CREO CARD 1ST 994
Ell ROHMA 9 1/4 9b ..

EXPORT DEV OWP 9 1/298
FINLAND 7 7/8 97
FINNISH EAP0HT9 3/895
FORD CAPITAL 93/4 97 _
GEN ELEC CAPITAL? 3/89b
EIIAC9 1/896 .. .

GUINNESS FINANCE 894
IBM IHTL FIX 7 3)494. —
ISO 0K JAPAN FIN 7 7/897 ... ._

INTER AMER DEV75)B 9b
ITALY* 1/294
JAPAN DEV BK 894
KANSAI ELEC PWV 10%
LTC0FM897. -

NEW ZEALAND 994
NIFP0N CRED BK 103/895. -

NIPPON TEL & TEL 93/895
ONTARIO 8 1/2 0L
ONTARIO HYDRO U5/894
OSIER KONTROLLBANK8 1/201—
PETH0-CANABA7 1/496 -
QUEBEC HYDRO 93/4 98.-
QUEBECPR0V9S8 —
SAIWSBURY 91/896
SAS 1099 -
SCAB 9 1/2 9S „ .._

SNCF91/2W
STATEBKNSW8U29b—
SWEDISH EXPORT 8 3/8 9b
10KY0ELECP0WER83/496 . ...

TOKYO UETR0P0LS81f49b .. .

.

WOULD BANK 8 3/8 99
WORLD BANK 8 3/4 97 -
XEROX COKPN 8 3/8 96 -

DEUTSCHE MARK STRAIGHTS
AUSTRIA 5 7/897
BELGIUM 7 3/4 02 - - - .

BNP 8 1/4 01
DEUTSCHE FINANCE 7 t/295

5/896 .

1299.299
1071/200
ALELEC1MC83/495
USER DEV9»
ID 7 3/9 02
ITL FINANCE 7 1/4 9?

INS97 - ...

UEC POWER 7 5/802
Y 10 3/496 - —
> KINGDOM 7 1AB97. . -

NAGEN COM 85/8 97 ....

I BANK 015
IBANK 53/4%.
I BANK 8 3/4 00

i FRANC STRAIGHTS
£V BANK 6 10 .

L EUROPE 4 3/498
1404 .

E FRANCE?WOb
10 71/499
U. MOTORS 7 1/2 95

AI MOTOR FIN 8 1/2 97.
D 7 5/B00
DEV BK 5 1/294

3/8 Dl- ....

IALAND4 7/B99 ...

C HYDRO 508
«
BANK 503 -

BANK 7 01 - -

THAIGUTS
RK795
894 .. •

[FRANCE 5 5/096
D63/49b. ....

iHEB DEV 71/400. - ....

DEV BK 599
DCVBK6 i/201.....

ELECPWR45/B94 .... ..

TELATEL57/896
Y51/895
3/400 ~—
MSW895

1(63/400

250 112}

200 107 . M _
200 1041, 109*
200 103* I04>i

200 107) 1076
200 1076 10BJ,

1500 1K>* 107

150 IMS. 105

360 ID* U4*
200 1056 1071,

850 1061, 1071,

150 110* Ul*
200 1091, 109<
koa uo* ui
200 106 1 10 7 *1

200 1131. 113*
200 L06 10b*
150 IIS* li5l
200 HIS. 112
150 110* 1U*
200 111* 1121,

500 109*. 109*
150 116* 117*
200 100* 1091,

700 1091, 109*
300 no* 111*
ZOO 109b 110*
1500 115* 114
1500
100

Offer s Yield
107 4.40

111* -* 486
113* -* 6X17

106* 541
117* -* 581
109* -* 5J8
106* 421
10* -* B26
111* -* 488
109* -* 4.42

W* +* 1012
107* -* 3.W
US -V 592
106 -* 4J0

109* -* 4.41

no 542
109* •* 503
108* -* 517
115* -* 557
115* -* 557
106* 529
112* 508
U6* -* 5.95

107* 5B2
Ul 505

113* 6.21

+* 525,n

sao
500

4b* 97*
... IQS 105 *
200 107* 108*
1000 101h 101*
700 105 ^ 106*
400 104 * 104*

3000 102* 102*
300 104* 105

300 114*
500 104*
1500 102* 103*
2500 104* UB*
1000 ID4 104*
500 104* 105*
5000 101* 102

400 106*
23*MOO _

300 98*
USD 1U* 111

IDO UHI 105ID4* —
250 1M 100*
300 108* 109

100 UQI{ 111*
300 toe* 109*
100 103 103*
100 106* 107*
100 lOB* 109*
100 M0* MO*
240 10b 10b*
200 9B* 99*
100 91 W
4» 111* U2
150 99* 100

600 110* U1

40000 106* 10b*
40000 ini* 101*
20000 105* 105*
50000 107* 107*
30000 115*

’

100000 10**
120000 113*
boaoo im*
50000 106*
50000 102*
30000 112*

1J3*
70000 103* 104*
50000 US* IB*

U5*
104*
114*
101-

106i

OTHER STRAIGHTS
AIMED 7 1/295LFr

ECSC73/494 LFr

WORLD BANK 096 LFr
ENEB&EBEHEEB83/498F1
U HILEVER9 00 FI

ALBERTA.PROVINCE 1D5/B96 CS
BEU CANADA 105/8 99 CS
BRITISH COLUMBIA 1096CS
SB 101/890 CS

U/T> U.,
113* 114
112* 113*
107* 108*

ELECDE FRMCE93f«99CS
FORDCREDITCANADA 10 94CS
GEN ELEC CAPITAL10 96 CS
KFW1NTFW1001CS
NIPPON TELftTO. 10 1/499CS
ONTARIO HYDRO 10 7/899CS
OSIER K0HTR0LLBANK 10 1/499CS ..

QUEBEC PR0V 10 1/2 96 CS
BELGIUM 91/896 En
CREDIT LYONNAIS 9 9b Ecu
DENMARK 7 5/896En
EE£7W94Ec»

FERRO DELSTATUS 1/398Ea_
ITALY ID 3/4 00 Ecu
UNITED KINGD0U 91/801Em
AJDC ID 99AS

__ BP AMERICA 121/496 AS

434 COMM BK AUSTRALIA 13 3/4 99AS—
,2D EKSP0RTF1NANS123/895AS

EUROfl MA 14 5/894AS

5 j2 MC00NAUE CANADA 1595AS
428 NAT AUSTRALIA BANK 14 3/494AS -
40b UNILEVERAUSTRALIA 1298AJ
In VOLKSWAGEN IMTL1594 AS

4 600 ABBEY NATL IDEAS 13 3(895£^ ALLIANCE g. IOCS 113/897 L

* 5.44 BRITISHGAS 12 3/495T.
* 440 BRITISH LAND 12 U2ttE
.1 *76 DQn5CHEBXFlNU94£_

£2 HALIFAX 10 3/897 £

St? HSBCIfflLD1NGSlL6902£
ITALY 10 U2M£

bjj LAND SECS 9 1/207£
NORWAY 101%94£

755 ONTARIO Ufl8(n.£
w SEVERN TRENTUU2991

Sjfi TOKYOQIC POWERU 01 £

5J1 WORLD BANKU 1^95 £

C£PME1095FFr._
ELF-AQtlfTAJNE999FFr
SNCF91/497FFr

bsaed Bid Offer d*T YWd
600 •»* 99* +1* 824
1000 W* 100* -+* /.90

1000 100* 102* +* 7M
500 108 KB* 6.99

500 Ul* Ul* 6.%
500 107* 108* fid
150 110* Ul* +* 8J4
500
130 “a 10/

m* n
IM
766

775 UN* UN* 787
100 102* ll»* +* 814
300 105* 106* IM
400 109* 110* 82/
200 UO* Ul* +* HjUB
500 U2* 826

108*

I
-*

5J3 TCffi FIN 9 1/4 02 NZS

-* 5.32
WORLD BANK 1494 NZS

-* 527
-* 5.92

-* 523
-* 586

, _ FLOATING RATE ROTES
.

£B5 ALLIANCE* LEUS0R894E* 89B BANCO ROMA
7.04 BELGIUM 1/1697 Dll

-* BFCE-0Q296
-* 8-W BNP 05

BRITANNIA 1/ID96 £...

-* 674 CITIZENS FEOO 159b

,

8.« CREDIT FONClER-1/1698

-* 8J2 DffiSDNES FINANCE 1/32 98 DM
.

8.74 ELECDE FRANCEM 99
"* 703 FERRO DILSTAT94.

* 8A3 HALIFAX 1/1094 £
709 m£uND98 -
hla rralY 00

-*
8.JJ LEEDS PERMANENT 1/896£
669 LLOYDS BANK I/lOreRPSJ

NEWZEALAND 2/898...

*1 S0CIETEKJlEAAl£9b

. J
75 STATE BK NSW 3/1698.—

** 52 STATE BKVICTORIA0.0599

8-J5 UNITED KINGDOM-US*
|8< YORKSHIRE BSI/1094L -

6.77
612
5.22

+1, 5.46 CONVERTIBLE BONOS
517 BDRTaNGROUP 43/4 01 £

150 HO* Ul*
200 109* no*
ISO 103* 103*
125 101 un*
230 97* 90
200 98* 96*
1125 107* 107*
500 107* 107*
1000 111* 112
Z750 106* 107
100 107* 100
LOO U1V, 1U*
100 125* 125*
75 109* no*
75 ice* 109*

100 115* 115*
150 107* 107*
150 115*

"
100 106*
100 112*
10c 113* mi
300 ui* in*
150 113* 113*
225 104* 104*

6365 109* UO*
100 no* in*

152.724 1W U4*
400 1074. ice*
200 98 981i
200 104 104*
100 115* 116*
150 115* 116*
150 Ui* 116*
100 109* Ufl*
75 108 109
75 104* 105*

2000 103* 103*
600 101* 103*

4000 104 104* -* 8.06

300
200
500
350
300
150
200
100
200
1000
1000
400
200
1000
an
300
500
200
600
250
500
3W
250
125

4000
165

BU
99.79
99J5

Offer Cm
9957 6.4550
99A0 35313

100.03 10O11 80000
99.93 100.10 3.7300
10DJ9 100.75 52500

9953 6.4750
9952 95469
99.92 5.0000

100J8 100.63 5.0000
99.49 99 65 3/3625
99.37 99.96 85313
10205 10306 52500
10022 TOO 82 36250
9921 99J1 34375
9995 100/12 6J500
99A7 9924 36700
10030 10068 3.6250
99.73 9928 73750
74.00 76J0 33710

100.07 10026 35750
9932 9934 36250

99.67 3.1875

9986 35938
9908 3.7219

9990 12500
99.96 (0500

9933
99.05
99J5S

9950
9954
98.78

9984
9986

5.92 CHUBB CAPITAL6~
5A2 EASTMAN KODAK 6 3/801

5.09 GOLD KALGMRLCE 71/2 00

+* 5J9 HANSON 91/2 Ob £
HAWLEY 6CPHEF-
HILLSXWN4U202E

S3
4.05 HrTSUI0ANK25/8OJ
Ul MOUNTBA FIN 6 1/2 97

467 0GDEN6D2
4.24 SEGA ENTERPRISES3 1/296

+* 4 51 SMITH&NEPHEW 402 £.

3.41 SUMITOMO BANK 3 1/804

305 TEXAS INSTRUMENTS 23/402
3.74 THORN EMI53MME- — -

-* 4 00 * Nb Krionfatton awUBbte - praattua <tef"9 price

-* 4.48 t Only one martM mafear auppHed a prlca

bsuetf price Bid Offer Pmn.
110 229 134* 136* „
250 B6 117* 118* 41528
300 5067 108 109* *63
66 10954 93* 94* «5.47

SOD 25875 115* 115* +20 00

400 19-1 123* 125*
150 3.97 U4* 125*
84 6 72 91* 92* *7

«

40 5 64 04 85*
200 Zttti 75* 77*
100 1283 99* mo* +4264

85 39.077 89 * 90* +57 b3

200 100134 Ul 112* +668
90 1.775 133 U3 ^4A5

300 3606.9 76* 77* +3860
97*300

103

82* 97* 98* +4089

7J6 128* 129* +1193

T BONDS: n« +M « tee ylaw » rrfompHnn d tt» OkHNlce: B« an**** bayed to In n,|lBW rfCUrra«y Unfc.CiV

a RATE NOTES: Oeitomiiated in daiim «-cw whorl- -Ncaiae. Coupon tfwn la mannana Spread -Aiamln ab-e aia-monft

aw inwowiontn tawemam ra«l tor US
. iff?-.™ amount aI Bend P«» «iara expraased in

mos! racenl price ot Bto OTWW ^
- Tnc Flncnctol

“ ,,rllt0,““

RISES AND FALLS YESTERDAY

Brillsh Funds
Oihfif Find Intenst

Commercial. Industrial

Financial & Property
Oil & Gas.

Plantations

Hines
Others

Totals

Rises Falls Some
17 46 14

3 1 11
244 271 901
176 81 538
ia 13 53
0 0 8
29 21 89
66 13 39

553 446 1,653
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RIGHTS OFFERS

TRADITIONAL OPTIONS
• First Dealings Feb. 32
• Last Dealings March 5
• Last Declarations June 3

• For settlement June 14
3-month call rata Indications are
shown in Saturday editions.

Calls in Avesco, Contain, Cupid,
Hartslone, Ulcrovttec, Monument
Ofl & Gas and Taylor Woodrow.
Puts in Alrtours, Avesco and Cos-
tain. Doubles In William Cook,
Costain and Premier Cons.

FT-SE ACTUARIES INDICES

Hie FT-SE 100, FT-SE Wd 250 and FT-SE Actuaries 350 Indices and the FT-SE
Actuaries industry Baskets on calculated by Hie tatenmtioaol Stock g«phange
of the United Kingdom and Republic of Ireland Limited, o The international
Stock Exchange of the United Kingdom and Republic of Ireland Limited 1993. AH
rights reserved

The FT-Actuories All-Share Index Is calculated by The Financial Times Lim-
ited hi conjunction with the Institute of Actuaries and the Faculty of Actuaries,
c The Financial Times Limited 1593. All rights reserved.

The FT-SE 100. FT-SE Mid 2SO and FT-SE Actuaries 350 indices, the FT-SE
Actuaries Industry Baskets ami the FT-Actnarias An-Sham twfcw ore members of
the FT-SE Actuaries Share Indices series which are calculated In accordance
with a standard set of ground rules established by The Financial Times Limited
and London Stock Exchange In conjmirttan with the Institute of Actuaries and
the Facility of Actuaries.

“FT-SE” and “Footsie"an joint trade marks and service marks of the London
Stock Exchange and The Financial Tims Limited.

LIFFE EQUITY OPTIONS

CALLS PUTS
Wm JM Oct AV Jul Od

AIM L|MS 550 48 58 64 5 19 25
1*5861 600 15 21 37 26 47 49

eSOfl 57 8*12* 14 2* 5* 7*
t*621 67 3* 8 18 6* U 13

Brit Arirap 280 18 26 32 U 23 27

«asi 300

SnOO Bdvn

A

9* 17 23 22 35 39

420 8 45 56 12 28 28
1*4411 460 13 28 37 33 43 49

Beats 460 34 46 54 7 a 26
WB2I 500 12 26 34 28 42 48

8P. 260 23 31 36 S 12 15

PZ75I 280 11 28 25 12 28 24

BrUUSUri 70 18 14 16 3* 4* 1
P77J BO 4 9 U 8* 12* 15

Bass 550 41 57 71 18 a 38
1*5731 600 16 31 41 34 47 57

C& Wbe 700 SO 72 84 18 a 3b
1*7331 750 22 «5 57 33 51 61

Canute 550 8 45 56 19 32 38
1*5651 600 U Z2 34 50 62 67

Cat OMm 580 15 33 48 28 36 46
t*584» 629 3* 15 22 68 71 78

FfaOB 220 19 29 57 15 28 32
mo) 240 U 21 29 25 40 44

GKK 460 17 29 36 22 32 40
C*461) 500 5 15 28 53 58 66

End Mil 420 36 51 58 7 18 24
P447) 460 15 29 37 26 37 43

ICI UOO 64 98 ID 42 64 88
1*11481 ii5n 27 67 78 7# 92 116

KtogftdKr 535 36 47 57 18 B 33
«55» 584 8 26 35 35 55 59

Laetookr 180 U 22 34 It 16 S3
1*190) 200 8 15 23 23 27 34

Lad Scar 460 29 38 40 5 19 B
1*880

1

500 1 16 21 24 43 45

U&S 300 34 37 45 4 10 13
C*32B) 330 12 20 26 U 23 25

Silesten soo 27 31 47 13 26 38
(*513) 550 4 16 9 48 58 62

SMITnm. 550 36 47 55 9 17 25
1*5831 too 7 ZZ 29 37 44 51

Sunbesse 160 27 34 37 3 8 13
P179) 180 M 22 27 8* 16 20

Trafalgar 70 12 15 18 3 5* 7

P98) 80 5* 9* 12* 6 21 16

Utd. Btscetts 360 U 26 29 15 26 32
W67) 390 6 U 17 44 40 51

Unttaw 1200 34 H n 35 51 59
1*1308) 1250 13 38 58 69 81 •8

tattoo Uu Aeg 1Her H«r Ate 1to.

BrH Am 260 31 43 50 25 32 41
1*267) 280 22 35 43 35 44 55

CALLS PUTS
Britos May Jtoy Her Mar Ate Her

BAA 750 51 64 88 18 32 38

P766) BOO 25 36 52 43 56 65

BAT In* 900 55 77 78 28 39 55
frill 950 Z7 4* 57 57 66 83

HTS 550 19 30 36 25 30 34
1*554) UO 4* U 18 63 66 78

BriLTtkcon 390 34 38 a 6 15 18

1*411) 420 15 21 25 18 30 34

CadterySdi 420 44 50 57 8* 14 28
l*4S5> 460 15 B 36 25 31 36

EasttwEk* 420 47 53 56 4* 17 n
1*452) 460 22 a 34 22 36 48

Gul*» 420 39 45 53 13 19 28
1*4481 460 17 26 38 M 41 49

GCC 2K> 73 27 38 4* 12 15
1*292) 300 11 15* 19 15 23 26

Hanu* 240 15* 19* 22 711* 15
1*248) 280 3 5* 7* 36* 28 48

LASM0 160 21 27 32 9* IS 19
1*1741 180 10 18 M 21 26 30

Ucaslo* 130 18 23 27 9 14 U
1*139) MO » 11 22 14 U M

p. to. 500 59 <8 re 16 28 41
1*546) 560 a 48 44 43 S3 67

Pilttogue 100 16 19 24 5* 9* 22
P109) 110 U 15 19 10 15 11

PnriWUI 300 23 29 32 12 17 22
1*316) 330 >* 14 19 38 34 39

R.TZ 650 38 45 U 36 45 57
1*659) 700 12 23 38 78 75 87

Scot < Hew 470 34 41 a 12 25 29
t*4J7> 460 13 24 29 35 48 50

Taco 220 21 26 31 18 14 17
1*229) 240 10 15 21 28 24 27

Thanes WO 500 S3 39 45 13 25 29
1*516) 550 10 15 22 40 55 58

Vodrfew 360 34 43 53 12 20 26
(*379) 390 10 26 38 28 35 42

Opttoa Mar Jtn See Her .Jus Ses

AWQlUL 360 12 38 44 5* U 19
1*389) 390 12 21 31 18 25 32

Anstiad B 4* 6 7 1* 2 3*
f*Z8) 30 i* 3* 4* 3* 5 6

Beelers 390 35 38 47 IS 21 38
NIU 420 16 26 33 24 36 48

Blue CWe 220 24 23 28 18 » 79
P225) MO 6* 15 2D 22 35 41

Brio* Gas 280 M 19 M 4 13 17
W89) 300 4 9 W 14 25 28

Otant 770 13 22 26 9 17 75
(*220) 240 4* 13 19 21 28 36

Eoratienel 500 25 52 67 23 47 62

1*500) 550 1 31 47 (2 77 90

CALLS PUTS
taths Mar JM Scj> liar Jee Set

ftm 600 49 92 1 26 37

C64ZI 650 20 40 66 71 81 91

HIIUoim 140 11 23 26 3 10* 13

1*155) 1U 6 U U U 22 26

lanto 80 11 16 18* 2* 7* 18

1*88) 90 III* 14 111* 14

KSBC75eshs 5SQ 50 63 78 7 25 35
1*5931 600 20 36 53 26 49 68

Hal) Pner 300 19 29 34 4* U 18
1*314) 330 4* 13 18 20 26 34

Barters 1300 62 IBS 135 21 51 M
1*1338) 1350 32 75 110 54 04 104

H. ton* 130 7* U16* 7 13* 17
1*132) 140 3* 8 12 13 20 23

Sot Pose 220 12 19 23 3* 7 15

1*228) 250 2* 9 13 14 18 26

Son 90 9* 12* U 2 6 7*
MB) 100 4 7 10 9 U 15

Forte 180 17 Z3 27 4* 14 19
(*191) 200 6* 12 18 14 27 31

Tien EMI SOO 31 a 72 9 21 41
1*821) BSQ 13 32 45 33 50 78

TSB UO 17 22 27 3* 8* 12
1*171) 180 6* 14 17 13 18 23

Vhal tab 35 6 9 9 1* 2* 3*
M38) 40 4 6 6* 4 4 4*

WeUnme 800 89 187 135 4 22 34
1*87 L) 900 18 47 80 43 65 n

EOTPTgEggBtrgaa
2675 2725 2775 2825 2875 2925 2975 3025

CALLS
Mar 163 UB 79 46 25 U S 2
Apr 176 136 101 71 47 30 18 U
Mar - 155 — 93 — 50 — 24

Jet - 171 - 1U - 65 - 36
See - 214 - 156 - 108 - 71

PUTS
Mar 6 10 21 39 67 Mb 149 196

tar IS 2B 42 60 B7 U9 157 19B
Uv - 41 - 77 - 133 — 206
Jus — S3 - 90 - 144 - 214
Sep - 7B “ 115 - 162 - 223

FT-SEBKX 1*28281

2700 2750 2B00 2850 2900 2950 3000 3050

CALLS
Uar 141 98 63 33 15* 6* 3 1

V 15V U9 8S 68 37 22 13 6

Bar 176 139 107 SI 59 41 28 19
JM 189 157 123 98 75 57 42 30
Dec 1 270 - 210 - 155 - 112 -

PUTS

Uar 8 15 79 53 B7 129 177 227
Apr 22 35 50 73 103 140 m 227
May 3b 50 68 91 121 153 191 233
Jm 50 63 B0 104 L32 164 ?00 241
Ok t 97 - 135 “ 180 - 235 -

Ftonaqr 25 Tout CMracts 24.838
Cite 17.336 Piu 7.002

FT-SE MO bib 1.835 Pin 1.783

Em FT-SE Calb Ml Puts 761

IMartiMacarltipria Mansand nski nets

PiwMbBn» twd a delta) offer prka

FT-ACTUARIES FIXED INTEREST INDICES

PUKE MOKES
AVERAGEGROSS
REDEMPTION YIELDS

Thu
Feb
25

Wed
Feb
24

Year
ago

Thu
Feb
25

Day's
change
%

Wed
Feb
24

Accrued
Interest

xdadl.
1993
to date

1

2
3
4
5
6
7

8
9
10

BritishGMermat
Low Syean
Coopoes 15 years

(0%-n%> 2D years

Mediant 5 years...-

Cannes IS years.

B%-10*%) 20 years....-

High 5ytars.

Cocpoas lSyears.

(11%-J 20 years.

IrredeemablestFlai Yieno

639
732
8.12

6.92

BJ2
8.49
7.07

839
8.67

837

6.60

733
832
6.89
832
B.49

7.06

839
8.67

834

833
9.08
9.08
934
9.14
9.11

9.57
9.23

9.17

9.28

1

2

3

4

5

S/ttfaScTomerrf

Up to 5 yurt (24)..

5-15 years (22)..

Over 15yon ( 81 ...

Irredeemables 1

6

) ..

All stocks (60)...

12932

148.42

156.84

177.64

144.73

-0.03

40.07

-030

12936

148.42

156.73

178.18

144.73

1.86

132
1.46

237
1.66

1.72

2.85

1.80

L12

11
12
13
14

Index-Linked

Inflation rate5% UptoSyn..
Inflation rate5% OferSyn
inflation rate10% DptaSyrj..

Inflation rate 10% OwrSyrt..

2.02
3.48

L15
330

2.04
338
1J7
339

336
4.28

2.88
4.09

6

7

8

lndtr-UaW

Upto5yean(2).,

Over 5 years (12J..

All stocks (14)..,

183.40

171.61

172.04

+0.08

-0.04

-0.03

183.26

171.69

172.09

0.08

0.69

0.62

1.51

037
0.96

15
16
17

DetaA Syears....

Loins 15 years.. _

25 years..J

835
9.42
9.64

831
939
932

10.85

10.61
10.44

9 Mtt&LunUU. 127.31 -0.15 12730 2.07 1.86
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COMPANY NEWS: UK
Contribution from Sun Life nearly doubled to £3

6

.7m

TransAtlantic slips to £60.7m
By Richard Lapper

TRANSATLANTIC Holdings,

the property and life assurance
group which obtained a Lon-
don stock market listing last
year, yesterday announced a
marginal fall in pre-tax profits
from £61.2m to £60.7m for the
year to December 3L
Earnings per share fell to

9.93p compared with lA52p In
1991, reflecting increases in the
amount of unrelieved advance
corporation tax and reduced
interest capitalisation.

A recommended final divi-
dend of 6p raises the total for
the year to 12p, against ii.45p
In 1S9L
TransAtlantic is owned

Jointly by Liberty Life, the
South African life assurance
company, and Union des
Assurances de Paris, France's
largest insurer. It owns SO per
cent of Sun Life Holdings,

th#

UK life insurer, and Capital &
Counties, the property com-
pany.
Mr Donald Gordon, chair-

man, said he was “especially
encouraged by the perfor-

mance of Capital & Counties'
regional shopping centre prop-

m:- -
*v ^

nwwKiirmfUJiM
Donald Gordon; especially encouraged by the performance of
Capital & Counties’ regional shopping centre property portfolio

erty portfolio, which has dem-
onstrated strong signs of buoy-
ancy both in turnover and an
improved market share of
retail trade'*.

Income from property invest-

ment amounted to £67.9m
(£60m), while proceeds from

property trading were £3-5m
(£2 .2m). Administrative
expenses fell to £11.7m
(tiVum). income from Sun Life

nearly doubled to £36.7m
(218.7m).

Interest payable amounted to

£35.7m, a^inst £7.4m In 1991,

reflecting a significant reduc-
tion in intarpwt capitalised on
property development projects

from 232.4m to £11.6m, princi-

pally because interest capitalis-

ation ceased at June 30 1991 on
the Thurrock Lakeside Shop-
ping Centre development
Share capital and reserves

increased from £775m to £948m.
The value of investment prop-
erties rose to £lbSbn (£L01bn>,

with the advance reflecting a
large rise in the valuation from
£325m to £380m of Thurrock
lakeside, which amounts to 40
per cent of TransAtlantic’s
property portfolio.

Special assumptions were
made about the exceptional
turnover rent potential of the
ftmirock development £25,9m
of the increase was due to
exchange rate'fluctuations.

Separately, Sun life yester-

day reported a 12 per cent
Increase in pre-tax profits to

246.7m (£41.7m), although new
premium income fell margin-
ally to £L49bn compared with
£l-5bu in 199L New single pre-

miums amounted to £L4bn
(£L41bn), with regular premi-
ums facing by 3 per to

£85j6ol

Expansion in UK market planned
By Richard Lapper and Vanessa Houkier

TRANSATLANTIC Holdings, the financial

services group, is gearing up for expansion
in the UK.
“We Intend to increase our exposure In

the UK insurance market and Increasingly

in the insurance markets of the English

speaking world,” said Mr Donald Gordon,
the South 'African life insurance entrepre-

neur who chairs the company.
Mr Gordon said a number of larger UK

insurance companies were “looking for a
big brother” and that TransAtlantic was
aiming to acquire a business in the “larger

end of that market The bigger they are,

the better the bargain."

Union des Assurances de Paris, the
state-owned French company, which owns
18 per cent of TransAtlantic, was particu-

larly keen to expand in UK non-life busi-

ness where increases in premium rates are

leading to improved profitability after

three years of losses. The two companies
jointly own Sun Life, one of the UK’s larg-

est life insurance companies.
However, Mr Gordon ruled out any

Interest in Guardian Royal Exchange, the

UK composite with which he has had long-

standing links. GRR sold part of its South
African subsidiary, Guardian National, to

Liberty life in 1978, but retains a 51 per
cent interest in the company. Mr Gordon
is a mp-miigr of the GRR board. “It is not
part of an agenda I have for myself. It

would get too dose to being incestuous."

Mr Gordon also delivered some sharp
criticisms of UK valuation techniques,
which he claimed exacerbated the down-
turn in the property market They were
“particularly inappropriate” for high qual-

ity shopping centres such as Thurrock
Lakeside, he said.

Valuations of UK property depend on
past property sales, since they are based
on the price that the property could be
expected to fetch if it were placed on the
market by a willing seller. Mr Gordon
argued that this process was flawed in the
case of large shopping centres because
they were hard to compare with each
other and were rarely sold.

Furthermore, he claimed that “no ratio-

nal company or person would ... be a
willing srfipr of a major, high potential

regional shopping centre or any other

prime property in the depths of serious

recession.”

Future valuations for the entire indnstry
could be affected by forced sales or a price

obtained by a liquidator or receiver, he
said. Valuation tedmiqn«g “may have
played a part In exacerbating the down-
ward spiral of values in recessionary con-

ditions and the upward movement in valu-

ations in boom times"
He claimed that valuers were wrong to

value high street shops more highly than
shopping centre*^ which he hnrf better

prospects for income growth. If Thurrock
Lakeside had been valued on a 8 per cent
yield, like many high street shops, it

would increase its valuation by £45m to

£425m.
Mr Gordon's criticisms of open market

valuation terhnigmus were <ikmi«iB»j by
Mr Andrew Cherry, head of the assets

valuation standards committee of the
Royal Institution of Chartered Surveyors.
Ranfai were only willing to lend against
the open market value of property, he
said. “At the end of the day, a property is

worth what someone is willing to pay for

it"

Inchcape
completes

resources

withdrawal
By Catherine MBtoii

INCHCAPE, the motor and
business services group, yes-

terday lost another Bnfc with
its colonial past as Inchcape
Berhad, its 63 per cent owned
Singapore-based subsidiary,
sold its timber offshoot to
local investors for £24m.
The move completes Inch-

cape’s withdrawal from
resources operations.

In 1991 it sold its tea invest-

ments and is now almost
exclusively focused on its core
motor, marketing and services

businesses, apart from the odd
COUUlly ehih and ttma share
operation, acquired in Manrh
1992 when It bought TKM,
funded by a £378m rights

issue.

Inchcape Timber Group has
operations in Malaysia, Indon-
esia, Papua New Goioea, Sing-
apore and Hong Kong mid is

involved in the extraction of
tropical hardwood and sof-

twood logs, and the processing

and trading of timber prod-
ucts.

Inchcape’s Interest in timber
stretches back to the
1860s.

The company incurred a pre-

tax loss of SS200,000 (£83,875)

for the 1992 year on turnover
of S$198.1m.
. Inchcape said that the sale

would result in an extraordi-

nary profit of £8.5m, less

expenses.
The sale is conditional on

regulatory approval.

ITG’s trading profit had
declined In the Last three
financial years following the

expiry of its ™tw logging con-

cession, the HHTfaiit operating
environment at the new log-

ging concession In Papna New
Guinea between 1990 and
1992, and recessionary condi-

tions in the timber mar-
kets, Inchcape sai«L

Mr Charles Mackay, chief
i

executive, said: ‘The deal Is a
good tme for Inchcape in both
strategic and financial terms.

At the same time, it will

ensure a good future for the
partners, management and i

employees in the timber bum-

Aberdeen declares Brabant offer final
By Peggy Hoilinger

ABERDEEN Petroleum
yesterday declared final its

hostile all-share offer for fellow

USM company Brabant
Resources with the publication

of an offer document and
annual results showing pre-tax

profits up by £277,000 to
£355,000.

The group’s shares rose 13

per cent on the news to close

at 15p. Brabant's shares held
steady at 37p.

The profits increase was
achieved on the back of lower

overheads and an exceptional

gain of £201,000 on asset dispos-

als. Sales, dampened by the fell

in the average oil price from
$18.05 to $1644, declined from
£2-9m to £2.6m_

Mr David Hooker, Aber-
deen’s managing director, said

the group’s profits were the
result of getting the “house-
keeping right”.

Referring to the bid for Bra-

bant, he said that future sub-

stantial growth for many small
UK-quoted oil and gas compa-
nies depended on rationalisa-

tion in the sector.

Aberdeen's offer document
drew attention to the
losses incurred at Brabant
and its “historic lack of
success” in the exploration
field.

Aberdeen, which owns or
has undertakings for 2L4 per
cent of Brabant, claimed that
the bid of35 of its shares for 10

of Brabant’s valued the target

at 48.Ip. This represented a 75

per cept premium over Brar
bant’s price the day before
Aberdeen indicated its interest,

the document said.

However, Mr Nicholas Gay,
Brabant’s finance director, said

the valuation was based an an
inflated Aberdeen share price,

"supported by bid specula-
tion".

Using the 6p price for Aber-
deen on December 7, Mr Gay
said the bid valued Brabant
shares at 21p.

London Forfaiting rises

by 20% to £18m
Computer Management
expands to near £10m

By Roland Rudd

THE EXPANSION of its

international network helped
London Forfeiting, the special-

ist trade finance house, report
a near 20 per cent increase In

pre-tax profits, from £l5.tin to

filRlra, in 1992.

Forfeiting is the provision of
trade finance through fixed

rate loans, which are sold at a
discount to banks and interna-

tional companies.

The company increased its

presence in the US and Far
East, and last month opened
an office in the Czech Republic.

Some 80 per cent of its revenue
is generated overseas.

Mr Peter Buckley, chairman,
said the international base
would continue to be widened.
The final dividend is

Increased to 5Jp for a total of

8.4p (7.625p). Earnings per
share rose to 13.75p (U.52p).

Because of his increasing
executive commitments with
Caledonia Investments, Mr
Buckley is standing down as
chairmen in favour of Mr Jack
Wilson, chief executive. Mr
Stathis Papoutes, managing
director, is to become chief
executive.

MICROTEK INTERNATIONAL, INC.
(Incorporated in the Republic of0iina uxtk limited EabiEiy)

Notice
to the boUcn of the outstanding

Microtek International. Inc.

(the "Company")

US$29,000,000
3-3 percent. Bonds doc 2001 (the "Bonds")

NOTICE IS HEREBYGIVEN to the holders of the Bonds that the

Board of Directnta of the Company by a resolution dated February

17, 1993, proposed the issue of 15,695.980 shores of the Company's
Common Stock for free distribution to shareholders as a dividend,

and employees as a bonus. The above resolution shallbesubmitted to

the Shareholders* Meeting scheduled forMay 25. 1993, forapproval.

With such approval, along with the written approval from the author-

ity in charge, the Boaid of Directors shall then establish an appro-
priate cs-rtghc date.

26 February, 1993 Microtek International Inc.

SINGAPORE

The FT proposes to pubfith tUs surrey on
Man* 29 1993Mutt 29 1993

For further Information telephone
ftmnnltil Tdfer
071-873 3030

Fax: 071-873 3593

Sarah Pakcnbam-Wabh
(Hons Kong office)

(852) 868 2863
Fax: (852) 537 1211

FT SURVEYS

By Alan Cana

COMPUTER Management
Group, the privately-owned
computing services company,
saw pre-tax profits improve by
4.7 par cent to £9.52m in 1992 as
a result of careful housekeep-
ing, highor interest income and
strong foreign earnings.

The company now derives 60
per cent of its sales from over-

Reshaped
Dunkeld
in black
DUNKELD Group, the clothing

manufacturer which recently
completed a financial restruct-

uring, turned in a pre-tax
profit of £2.45m for the year to
November 30.

That compared with a deficit

at iVLSm last time and was
struck on turnover almost
halved from £3&&n to £19.7m.
However, last year’s profits

woe restated to conform with
the FRS 3 accounting standard
and included -some £10m of
restructuring costs.

At the operating level, prof-

its amounted to £L24m (£4.43m
losses), of which, continuing
operations contributed £L53m
from turnover of £l7m.
The reconstructed group now

has two trading divisions,
shirts and swimwear, both of
which traded profitably in
1992.

Earnings per share came out
at 3.16p (29.2lp losses).

Bellwinch cuts
deficit to £97,000

Beflwinch, the Wembley-based
builder, incurred a pre-tax defi-

cit of £97,000 for the six months
to December 31. against a loss

of £385,000 last time.

seas, chiefly the Netherlands,
where according to Mr Ronald
White, chairman, the market
continues to grow strongly.

Revenue was £U6J2m, a 12A
per cent improvement over last

time’s £103m. Operating profit

was £9.01m (£9.07m).

Earnings per share increased

to 4L3p (39.8p).

The group intends to seek a
market listing.

Turnover was down slightly,

from £6.01m to £5.44m,
reflecting fixe continuing lack
of volume in the hoiisehnfhihig

market, with completions In
the period amounting to Just 80
units against 61 for the compa-
rable period.

Interest payable fell to
£63,000 (£500,000). Losses per
share came out at 0.6p (lLTp).

Flogas moves ahead
12% to I£3.2m

Pre-tax profits at Flogas, the
Drogheda-based liquid petro-

leum gas company, rose 12 per
cent from I£2£6m to I£3An
(£3-34m) in the six months to
December. Turnover was
slightly lower at I£22.4m,
against Ifig-5m .

Earnings per share rose to

1093p (9«54p) and the interim
dividend is unchanged at 2£4p.

Green Property
advances 39%
Green Property, the Dublin-
based property developer and
investor, improved pre-tax
profits by 39 per cent to
I£L83m (£L9m) In 1992 against

I£1.32m. The company has
implemented the new financial

reporting standard. FRS 3,

which. It said, had reduced
profits by IE370J00 (12381,000).

Net rents and other operat-

ing income rose to I£5J2m
(124.71m).

Analysts have speculated
that if tiie offer for Brabant,

which is largely UK based,

does not succeed, then Aber-
deen will become the target of

an aggressive approach from
Plttencrieff.

Pittencrieff earlier this week
increased its stake in Aberdeen
from 1R6 per cent to 19-1 per
cent The acquisitive resources

company is determined to

expand both in the US and
Canada, where Aberdeen's
assets are based.

Smaller Cos Trust

assets edge ahead

to 84.07p

Net asset value of the Smaller
Companies Investment Trust
edged ahead from 82A6p to

84.07P over the 12 months to

December 3L
Net revenue amounted to

£478.000 (£405,000) for earn-
ings of 3.l9p (2.7p) pa share.

A recommended final divi-

dend of 1.4p brings the
total for the year to 2.6p

OOP).
‘

Weak pound helps Micro
Focus rise 23% to £22.3m
By Andrew Adonis

AIDED BY the weak pound.
Micro Focus, the Newbury-
based software company, main-
tained its record aa one of the
UK electronics sector’s stron-

gest performers with profits up
23 per cent and a cash reserve

of £S3m..
Pre-tax profits for the year to

January 31 were .222.3m
(£18.lm), with turnover ahead
21 per cent to ' £67.7m
(£5SAm).
The results were In line with

City expectations and the
shares closed down 80p at

£25.15. At their peak last

month they reached £29.98,

after a steep ascent from 800p
at the start of 199L
Earnings per share, frilly

diluted. Increased by 28 per
cent to l(XL2p <88Jp).

Most at the company's cash
is held in dollars, the strength

of which helped to Increase

reserves to £52An at the end at
January, 71 per cent up cm Jan-
uary 1992.

Mr Paul O'Grady, chairman,
did not rule out an acquisition

this year, but said it was
unlikely.

Micro Focus supplies soft-

ware tools for programming in

Cobol, internationally the most
widely used data processing
language. Shipments of Work-
bench, its leading package,
were 29 per cent up, with main-
tenance accounting for 21 per
cent of direct revenues.

More than 40 per cent of the

company's stock is now held in

American Depositary Receipts

and-another 5 per cent in other

forms ofUS stock. The group is

traded on New York’s Nasdaq
market and has & foreign pri-

vate issuer status with the US
Securities and TftwhangH Com-
mission. More than half of rev-

enue comes from the US.
_ Mr O’Grady said that despite

the depressed market he expec-

ted Micro Focus to “maintain

or exceed its current growth
rates," with the. company's
new 32 bit technology released

this year “the foundation of

our product strategy".

Growth in direct sales of

software products was up 25

per cent in dollar terms,
accounting for 80 per cent of

total revenues. Safes to origi-

nal equipment manufacturers
were up 6 per emit Contracts

renewals included Data Gen-

eral, Motorola, Hitachi.

Fujitsu, Siemens-Nixdorr and

BulL
Staff numbers rose to 613. up

from 445 two years ago. Aver-

age revenues per bead are up

from $382 to SS80.

• COMMENT
Micro Focus continues to dax-

zte a depressed electronics sec-

tor. Analysts expect the rate of

increase in US earnings to slow

slightly this year, but growth

of 20 to 25 per cent . remains

impressive. With research and

development spending up by

nearly a third and a cash

mountain of £53m - which Its

chairman fad<ta just lets him

“sleep easily at night” - noth-

ing is being left to chance.

Both the direct marketing of

Us software tools, and its main-

tenance contracts, offer sound

prospects for medium-term
growth. Pre-tax profits are fore-

cast to rise from E26.4m to

about £34m for 1993, equal to

earnings per share of 157p.

With a prospective multiple of

16, it does not appear over-

priced. although no change in

dividend policy is expected.

Exploration and production

side lifts Royal Dutch/Shell
By Deborah Hargreav—

PROFITS AT Royal Dutch/
Shell, the international oil

group, were boosted by an
exceptionally good result from,

the company’s exploration arid

production division, but
depressed by the first annual

fees in a foraifa from Its chemi-
cals business.

Sir Peter ffnlmgg, chairman

of Shell Transport, the group’s

UK arm, «aiH that- although the

oil price had dropped by $A50 a
barrel since 1990, the compa-
ny's exploration business had

increased production and cut

costs to report an improvement
in profit from £1.44bn to

£L86bn.
During 1992, Shell saw its oil

production increase tty 3 per

emit to 9.9m barrels a day (b/d)
— Hip highest level -arnca mid.

1970s — with gas safes also up
by 3 per cent
In the fourth quarter, the

company increased its profits

from exploration and produc-

tion from £39frn to £S82m in

what ' analysts called an
“unusual” result part of which
is attributable to a lower tax

bin.

. Shell’s refining and market-
ing operations showed a slight

improvement tin 1991 with
profits rising to £1.24bn
(£L16bn) largely on the back of
stronger sales in the Far East
market

*
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Tony Aadwn
Sr Peter Holmes: refining margins too low Cor plant renewal .

Sir Peter mIH that refining

margins in Europe and the US
were too low to encourage the

renewal of aid plant
In the fourth quarter, the

company’s refining and mar-
keting division reported a
profit of £278m compared with
wsirn in the same quarter of
1991.

Chemicals, which suffered

from a continued downturn in
the market for bulk products

and persistent over-capacity,

reported a loss of £223m com-

pared with a profit of £23m.
In the final quarter of last,

year the loss reached £183m
compared with losses of
£90m.
Earnings per share increased

to 32JSp against 24Jp and Shell

declared a final dividend of

12.6p (12p) to lift the total for

the year from 20.9p to 21.9p -

a rise of AS per cent
Shell has maintained its

strong financial position with
net debt at £2.4bn and its debt
to equity ratio at 7 per cent

Macro 4 shares jump 23p as

profits rise 29% to £4.9m
By Andrew Adonis ‘

SHARES IN Macro 4 jumped
23p to 633p after the software
group lifted profits by 29 per
cent in the six months to
December 3L

Profits before tax went up to

£4.94m, against £3A3m, on
turnover ahead 27 per cent at
£lL2m (£&83m). Nearly 80 per
cent of safes are overseas.

Earnings per share rose to

14.8p (11.5p) and the interim
dividend goes up to 6J27p
(S.14p).

For the last frill year to June
30 the group declared a special

dividend of 5p on top of a final

of 12.75p. Mr Terry Kelly,
chairman, said he hoped to see
a final dividend, “

similar” to

last year, with performance for

the second half expected to be
“slightly better” than last year.
With 40 per emit of Its busi-

ness in the US, the group was
helped by. the depreciation of
sterling. Mr Kelly said business
in the US and south-east Asia
was recovering but UK, Aus-
tralian and Scandinavian busi-
ness remained “flat at best"
The cash position improved

by £600,000, with reserves of
£163m at the end of the period.
A Spanish subsidiary estab-

lished last October is expected
to break even this year.

NEWS DIGEST

An unchanged final dividend
of 2£p maintains the total at

3Ap, payable from earnings per
share at 7.68p (6.02p).

Honeysuckle ahead
to £601,000

Honeysuckle Group, the
USM-quoted designer of wom-
en’s wearjified pretax profits

from £589,000 to £601,000 in the
half year to November 30,

although turnover fell to
£&88m (Eimm).
Mr David Serr, chairman,

said that spring 1993 orders
had been 30 per cent op on last

year and forward orders for
next winter also showed 30 per
cent growth.
Accordingly, an interim divi-

dend of GlTSp (nil) is declared,

payable from earnings of 5JSp

(4-7p) par share. .

Contra-Cycfical
Indicates pay-out cut

Contra-Cyclical Investment
Trust yesterday said that, doe
to the deterioration of dividend
levels, it would recommend a
reduced distribution for the 12

months to March 31 1994.

Sir Alan Walters, chairman,
said: “We are disappointed that

we have had to take tills action
which has been dictated by tiie

current economic conditions.

The revised dividend level is

one which we believe can be
sustained and which will do

Jhstioe to the expectations of
our other classes of share-
holder."

The payout for the year was
likely to be less than &5p per
income share - “a base from
which dividend growth should
resume”.
Directors stressed that the

total dividend of 12.75p for the
current year, as forecast in the
prospectus, would be achieved.

Roxspur shows
£343,000 loss

Roxspur, the USM-quoted play-

ground equipment manufac-
turer, formerly Levercrest,
incurred a pre-tax - loss of
£343,000 in the six months to
November 30.

The outcome, struck after

remedial costs of £195,000 and
reorganisation charges of
£94,000, compared with a profit

of £1,000 last time. Interest
took £58,000. against £51.000.

Turnover declined 20 per
cent, from £2.45m to £L95m.
Losses per share were &7p

(earnings of 0.0%).

British Vita in two
N American deals

British Vita, the polymer, fibre

and foam company. Is expand-
ing its foam convaraion activi-

ties in North America through
'

two deals worth about SAJSm.
In the US, the Vitafoam sub-

sidiary has acquired Tennes-

see-based Nabors Manufactur-
ing Company, which has turn-

over of some $8m (£5-6xn). In
Canada, Vitafoam Products
Canada has bought Pro Fab
Cushioning Products, a Toron-
to-based foam conversion busi-

ness with CJlQm (£5.6m) turn-
over.

Scottish Investment
asset value at 236.9p

The Scottish Investment Trust
had a net asset value per share
of 236.9P at January 31, against

2L73p at the October 31 year
md . ..

Pretax revenue
,
improved to

£3-96m for the first quarter
against £2£2m at the yesu: end.

Colorgen slips back
to $9,000

Colorgen, the US-based odour
matching specialist traded on
the USM. reported a fell in pre-

tax profits from $83,000 to

$8,000 (£6,300) in the half year
to December 3L The result was
affected by expansion costs.

Sates were op 50 per cent at

$5.9lm ($3.93m). Net income
per share was 0A cents (0.5

cents).

Frank Usher
advances 44%
The conversion -of record

orders from the amtumn/winter

1992 collections into sales
helped Frank Usher, the
USM-quoted women’s clothing
group, report interim pre-tax
profits 14) 44 per cent on safes
ahead 21 per cent.

However, with the second
half usually less profitable and
the costs of the move to a new
showroom felling due in the
period, directors did not expect
the results to match those of
the first

Profits for the six months to
November 30 were £843.000
(£585,000) on turnover of
£9-23m (£7.6lm). Earnings per
share were 8.2p (5.7p). The
interim dividend is 2^jp (2p).

Murray Inti lifts

dividend by 4.6%
Murray International Trust,
managed by Murray John-
stone. is increasing its divi-
d«id for 1992 by 4A per cent,
from lOJ9p to 11.4p, with a final
of 3-5p.

The trust also declared an
interim of 8.1p for 1993, oom.

pared with a forecast 7J9p. and
is forecasting a final of 3£p.
Holders of the B shares will

receive a scrip issue on the
basis of 3.95679 shares tor
every 100 held on March 26.
Net assets at December 31

-*®*51’®01 compared
"Sypu-- ^ual to 293^p
(253.7p) per share.

revenue was £12.9m
£*3.4m) - equal to 10.9p
(iL3ip) per share
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COMPANY NEWS: UK

Royal Insurance trims
deficit to £119m
By Richard tapper

ROYAL Insurance, one of the
OK's largest insurance compa-
nies, yesterday announced a
£20ru increase in its reserves
against possible employers’ lia-

bility claims arising from
industrial diseases such as
industrial deafness and repeti-

tive stress injury.

This indicates that the indus-
try, hard hit by weather
recession-related claims in
recent years, may soon face
problems from a fresh source.
The decision, combined with

news of heavier than expected
losses at Royal Re, the reinsur-
ance subsidiary, clouded an
otherwise impressive perfor-
mance by Royal insurance dur-
ing 1992, which saw pre-tax
losses fall to £l!9m from £373m
in 1991.

Royal, which omitted its divi-

dend last year, declared a final

dividend of 3p, making a total

of 5p (1125p).

The group also announced a
£100m subordinated bond
issue. The proceeds - like

those from a £75m convertible

issue launched in December -

will be used to repay short
term borrowings, lengthening
the repayment profile of Roy-
al's debt

Royal has seen no increase

in either notifications or actual
claims on employers' liability

business, but said that it was
taking a more cautious stance
in the light of the more “pro-

active" stance being adopted
by trades unions.
The group has a market

share of employers' liability
business of about 5 per cent,
according to Mr Roy Elms,
director of underwriting.
Mr Richard Gamble, chief

executive, said that the £254m
improvement in trading
reflected a lower level of
weather and domestic mort-
gage indemnity rfaims in the
UK but was achieved despite
three major weather catastro-

phes in the United States.

Improvements reflected “the
new creed” of tighter under-
writing controls, added Mr
Gamble. “We don't write for

market share. We write for
profit.”

Worldwide premium income
fell to £3.42bu (£3.46bn), with
life premiums dropping to
£332m (£390m). The fell in gen-
eral insurance income largely

reflected exchange rate factors.

However in the UK the com-
pany reduced its exposures
sharply in motor business
(down 10 per cent) and motor
fleet (down 8 per cent).

Underwriting losses fell to
£5$8m (£887m), reflecting a
decline in losses on domestic
mortgage indemnity - which
insure borrowers against a por-

tion of their losses on the sales

of repossessed property -
losses from £257m in 1991 to

£160m in 1992 and an improve-
ment in most other lines.

Mr Gamble said that reserves

against DM1 losses were £367m
at the end of 1992. Some £60m
in claims was paid out during
the year. The group had not
increased its most recent esti-

mate of potential DMI losses.

Claims frequency in motor
business declined by 10 per
cent, with UK underwriting
losses in personal motor failing

to £12m (£34m).
Underwriting losses fell in

the US and at Royal Interna-
tional. but increased by £3m in

Canada. Underwriting losses at

Royal Re rose by E40m to£96m,
largely as a result of increased
claims from recent catastrophe
losses such as hurricane
Andrew in the US last year.

Investment income fell to
£486m (1492m), while income
from associated undertakings
dropped to rsim (£34m).

Estate agency losses rose to

£33m, compared with a deficit

of £19m in 1991. Costs associ-

ated with the restructuring of

the network of offices by 67 to

517, more than outweighed the
benefit of new cost controls,

introduced by Mr Gamble.
Capital and reserves

amounted to £1.5bu (up from
£L41bn). but would have fallen

without exchange rate gains of

£198m. The solvency margin -

the yardstick which measures
net assets as a percentage of
non-life premium income -

amounted to 42 per cent, com-
pared with 40 per cent at the

end of 1991.

See Lex

Woolwich Building Socy
turns in rise to £149m
By John Gappar,
Banking Correspondent

WOOLWICH Building Society,

the fourth largest with assets

of £23-3bn, yesterday disclosed

a 9.5 per cent rise in pre-tax

profits to £l49.3m, compared
with £136.4m, despite doubling
its provisions for possible bad
debts in the depressed bousing
market
Woolwich made new provi-

sions of £144.7m (£72.4m), rais-

ing its total provisions to

£207m. About 40 per cent of the

rise in provisions was esti-

mated to relate to the Town &
Country Building Society, with
which ft merged last May.
The society achieved a fall in

its cost to income ratio to 50.7

per cent <59.9 per cent). Mr
John Wriglesworth, analyst at

UBS Phillips & Drew, said he

believed this was the biggest
single year fall achieved by a
large building society.

Mr Donald Klrkham, chief
executive, said about 9 per cent
of the society's 541,000 borrow-

ers were in arrears. The num-
ber of properties taken into

possession fall to 3^64 (3,788).

Town & Country added 400

repossessions to its stock.

The society declared an
exceptional loss of £17.9m from
restructuring costs, and a
£6.5m exceptional profit from
tax reclaimed from the Inland

Revenue after litigation.

The aggregate net losses of

the society's subsidiaries were
reduced to £24m (£30m). It

managed to halve the trading

loss in its estate agency subsid-

iary to £llm after closing 55
branches during the year and
making 200 staff redundant

Owners refutes claims
By Richard Gourtay

OWNERS Abroad yesterday

aimed to refute claims made
during the hostile bid from

rival holiday group, Airtours,

ahead of its final defence

document which due to be pro-

duced today.

Owners said It had not

included details of a £6.5m con-

tingent liability with its pre-

liminary results because

it was not usual practice to do
so.

The liability, in any case,

related to the possibility that

London properties vacated

as part of the reorganisation of

the group in Crawley would
have to be carried for

the full period of their

leases.

Owners had taken full provi-

sions of £l.7m for two years,

covering rental and other costs

up to the time of their antici-

pated disposal.

Owners said that contrary to

what Airtours claimed, It had

provided £7.5m for additional

payments for the acquisition of

Olympic and Extrawelcome
holiday companies that might

fall due.

It also said It had £405m of

distributable reserves in the

group, of which £85m was cur-

rently held in the parent com-

pany. There was no legal

restriction on subsidiaries
making the balance distribut-

able.

Surrey

Building

rescue plan
By John Gapper,
Banking Correspondent

THIS YEAR'S first proposed
rescue of a loss-making build-

ing society was announced
yesterday when the Surrey
Building Society unveiled
plans to merge with the North-
ern Rock.
The Surrey said it expected

to declare a small pretax loss

tor 1992.

With five branches in the
south-east of England, it had
been affected by the severe
downturn in the housing mar-
ket A transfer of engagements
to Northern Bode made “a
great deal of sense".

The Surrey will offer its

8,900 shareholders a bonus
payment of 0.75 per cent
gross on completion of the
transfer.

The proposal will be put to a
special meeting to be held at
the same time as its annual
meeting in April.

Northern Rock, which has
assets of over £6hn compared
with the Surrey’s £79m, dis-

closed a 37 per cent rise

in pre-tax profits for
1992.

DIVIDENDS ANNOUNCED

Britlafi Gas
Room
Gartmora Value —Int

Green Property ——fln
Honeysuckle § Int

Hotspur Invs — fin

let fin

fmr Tat Guernsey—.fln

London Forfeit § fln

Macro 4 —int
Merlin Int Green fin

Murray InU .— iin

Murray Inti Int

Prow Financial An
Royal Insurance— tin

Shell Transport tin

Smaller Cos In* —fin

Telegraph fln

TransAUantic — Hn

Usher (Rank) § —-ini

Current
payment

Dale of

payment

Correa -

ponding
dividend

Total
tor

year

Total

last

year

7.8 July 7 6 14.2 10.25

Mar 26 2.94 - 792#
0.9525V Mar 31 0.925 - 4.275

- 2.6 3.8 3.8

0.75 - - - 1

0.6 Mar 25 6.6 6.6 6.6

34 Apr 29 34 55 55

156 May 13 1.44 2.2 2.04

5* Apr 21 5 6.4 7.625

S27 May 4 5.14 - 12.75*

1.1 Mar 31 1.65 £1 3.15

3.5 May 24 3^4 11.4 10-0

8.1 - 7J9 - 11.4

19J5t Apr 29 16.5 28.5 &
3 May 4 nU 5 11.25

12.8 May 17 12 21.9 20.9

1.4 Apr 26 1.3 2.6 2.5

6.6 May 12 - 11 -

6 Apr 29 - 12 -

2L5 Apr 1 2 - 5

Dividends shown pence per share net except where otherwise stated.

tOn Increased capital, SUSM stock, XExcludes special 5p. +lrish

pence. fHTiIrd Interim making 2L8575p to date. ftFor 13 months.

First Bank System, Inc.

US$200,000,000

Subordinated Floating

Rate Notes due 2010

,Voiia- rs hereby given that tor

the interestperiod 26 February

to 23 May 1993 ihtf notes tidll

canyan interest rate of5.25%

per annum and that the

interestpayable on the

relevant interest payment date

May 1993 will amount to

USSI32. 71 per USSIO.OOO note

and US53.317.71 per

(C5S25ft0(H) note.

Agent*. Morgan Guaranty
Trust Company

JPMorgan

Wells Fargo & Company

US$200,000,000

Floating rate subordinated

notes due 2000

In accordance with the

provisions ofthe notes, notice

is hereby given thatfor the

interestperiod26February
1993 to 31 March 1993 the

notes uhl/canyan interest rate

of5^5%perannum Interest

payable on the relevant interest

payment date 31 March 1993

will amount to US$48. 13per

USSIO.OOO note and US$240.65

per US$50,000note.

Agent Morgan Guaranty
Trust Company

JPMorgan

IIVII1IIIH1KIIIII11KIIIIIm
NORTHERNROCX
"fiiTiir~nrm

£ 100 ,
000,000

Floating Rate Notes 1994

in accordance with the

provision* of the Notes, notice is

hereby given that, for the three

month period 24th February, l®^
to 24th May, ISM the Notes

will bear inremt at the rate

ofd-375 percent, perannum.

Coupon No. 4 will therefore be

payable on 24tfa May, 1445 at

£1,554.45 per coupon from

Notes of £100,000 nominal and

£155.45 per coupon from Nows
of £10,000 nominal.

S.G.Warburg 8c Co. Ltd.

Agent Bank

iimiiiiiiiiiiiimiiiiii

iAF N.V. of Eindhoven, The Netherlands, pursuant to section 9 of the Netherlands Major

oldinqs in Listed Companies Disclosure Act, hereby gives notice that it has received the

flowing notification: Rover Investments Ltd of International House, Bickenhill Lane,

irmingham, UK, B37 7HQ has sold via the Amsterdam Stock Exchange iis entire

larehoiding in DAF N.V., consisting ot 10.94% of the issued share capital.

Advertising income up but circulation revnue improved to 46% of total

Telegraph shows 9%advance to £44.3m
By Raymond Snoddy

THE TELEGRAPH newspaper
group, which floated last July,

yesterday announced record
pre-tax profits of £44.3m for

1992, an increase of 9 per cent

despite the impact of the con-

tinuing recession on newspa-
per advertising revenues.
Mr Conrad Black, chairman

of the Telegraph, which pub-
lishes both the Daily Telegraph
and the Sunday Telegraph,
admitted that the company had
been apprehensive about 1992

because the recession showed
so few signs of improvement
However, group turnover

rose by &3 per cent to £237Jim

and operating profit increased
by 14.7 per cent to £37im. The
proposed final dividend is 6-5p.

higher than indicated at flota-

tion. and makes a total of lip
for the year, a 22 per cent
increase. This excludes the spe-

cial dividend of lop paid before
the company came to market
Earnings per share have

dropped by 6.3 per cent to 23-8p
because of a doubling of tax
charges mainly because tax
losses flowing from restructur-

ing charges have been used up.

Costs were contained during
the year and advertising reve-

nue rose by 4 per cent, but the

percentage of revenue from cir-

culation rose to 46 per cent of

the total c(pared with 33 per

cent in 19S

There wtftfso £5.9m income

from asso-ted companies. 90

per cent o- from a 15 per cent

stake in he John Fairfax

group in istraha.

“Our jicy has been fairly

aggressi'on price increases,"

Mr Joe oke, Telegraph man-
aging detor, said yesterday.

The iney is then invested

in pronion to try to improve

the prprtion of 15 to 34 year

olds rcing the paper.

A wkly 20-page Business

News action will appear for

the ft time this Saturday.

The w sector is designed to

strecoon the Saturday paper

and try to lure away some Sun-

day Times advertising.

The Telegraph will call an
extraordinary meeting towards
the end of next month to vote

on the plan to buy a stake in

Southam. the Canadian news-

paper group.
Hollinger, which owns 68 per

cent of the Telegraph, has
bought 22.6 per cent of Sou-

tham and proposes to sell half

to the Telegraph. The Audit
Committee oi the Telegraph,
which includes directors such
as Lord Hartwell. Lord
Swaythling and Lord Kawiin-

son. will decide whether to rec-

ommend the purchase to the

board.

• COMMENT
The Telegraph's performance
is a real achievement in the

depths of a recession, although
papers such as the Dally Tele-

graph do engender consider-

able loyalty. If there is an sig-

nificant upturn, particularly in

classified advertising, a high
proportion of the revenue will

flow to the bottom line, helped

by the tight cost controls. Pre-

tax profits could be as high as
£52m to £54nt this year, giving

earnings of about 27p for an
unchallcnging p/e of 13. Fur-

ther ahead, tbe Southam deal,

followed perhaps by US acqui-

sitions, offer the prospect of

enhanced growth.

Dixons enters computers
superstores business
By Nell Buckley

DIXONS, the UK’s largest

electricals retailer, has entered
the computer superstores busi-

ness with the £8.5m purchase
of Vision Technology Group.
VTG operates four PC World

superstores in outer London at

Croydon, Staples Corner,
Brentford and West Thurrock.
In the year to last August it

made pre-tax profits of £400,000

on sales of £49.3m, after a

charge of £400,000 relating to

the cost of launching PC
World.
A fifth store is due to open in

Cardiff, south Wales, later this

year.

Dixons said PC World repre-

sented the UK's first chain of

specialist out-of-town
computer superstores - a con-

cept widely developed in the

US.
"We are very excited about

it," said Mr Stanley Kalms,
Dixons' rhaitman, "It gives US
a running leap into this busi-

ness and we are buying out a
competitor who is doing very
welL"
Mr Kalms said PC World

Etf>r raising

£15m to cut debt
Byeter Pearse

Eor Holdings, tbe
Hi-quoted building materi-

Band motor group, is raising

put £lJ>m through a rights

-ue and capital subscription.

Recent losses - £2-lm in the

jt months to September 30 -

ave prompted “strong
emands” from the group's

catered for more sophisticated tankers to reduce debt by
customers looking to replace neans of disposals,

and upgrade existing systems, finsor has agreed with Mr
rather thaw the families and Kenneth Harrison, formerly

first-time computer buyers chairman and chief executive

served by Dixons and of Harrison Industries, that he

Currys. will underwrite the rights

He said Dixons hope<( issue and subscribe for 10.4m

quickly to establish markr shares.

dominance in this sector, ar

planned to open up to 30 F

World stores within 3 yea
Each store was likely to c»

about £im.

He will be invited to join the
board as chairman and manag-
ing director.

The rights shares are offered

on a 3-for-5 basis at lOp each.

Gascoigne sale helps to

quadruple Spurs’ profits
By Jane Fuller

TOTTENHAM Hotspur, the
north London football club,

made the bulk of its first -half

profits from selling players.

The pre-tax figure multiplied

fourfold to £3.2Sni (£810,000) in

tbe six months to November
30. More than half the £15.im
(£9.22m) sales came from the

disposal of players, including

£5.5m for Paul Gascoigne.
Tbe share price, which had

shot up from 90p to 113p this

week, shed 12p to close at 101 p
as profits were taken.

With Mr Alan Sugar, chair-

man, owning 48 per cent, and
Mr Terry Venables, chief exec-

utive, 22 per cent, not much of

the stock trades freely.

Turnover other than player

sales fell to £6.9m (£7 .36m). Mr

Sugar said there had been
fewer home fixtures in the first

half and average attendance
was down because of the reces-

sion. The newly formed Pre-

mier League had enhanced
television and sponsorship
income.
Tottenham cut its bank over-

draft to £2.4 lm. compared with
£4.29m in May. its debts
peaked at about El5m in 1991,

before a rescue rights issue

underwritten by Mr Sugar.

To comply with the Taylor
report requirement for all-

seater stadiums, Tottenham is

about to spend £2m on its

North Stand. Second half pros-

pects have been improved by
Spurs winning through to the
quarter finals of the FA Cup.
Earnings per share rose to

19.2p i8p).
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for the future.
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to the future, we must succeed in seizing

the Company to meet
1 % •

• eyer eJiaiifiMftg market conditions. However, the

i-ttth twin, pressures of ttje regulatory squeeze and
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operations. It is

to belbopBd that the outcome of the MMC Inquiry
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a strong technical and

Dividend
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-‘ recommend a final. dividend of 7.8 pence, bringing
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THE RESULTS AT A GLANCE
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Annual Results Year ended 9 months ended Year ended
• *

(currant coat basis) 31 Dec 1992 31 Dee 1991 (i) 31 Dec 1BB1 (II)
*

Turnover (£m) 10254 6794 (0485

Profit be lore exceptional charges
and taxation (£m) 1166 49B 1469

Profit before taxation 646 496 T468

Profit to British Gas Shareholders (Em) 473 27B 921

Earnings par ordinary 9hare before
exceptional charges 17. Op 6.3p 21 6p

.
* <

*>•

Earnings per ordinary share 11 .Op B.Sp 21.Op

Dividend 14.2p l0.25p 13.4p(lfi)
1

•*.>
'*

. w;;*

Capital expenditure (Cm) 2006 1350 1901
r*. *V*
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Provident Financial
shows 30% advance
By John Qappv, Banking
ComspondMt

PROVIDENT Financial, the
personal loan and consumer
finance group, yesterday
announced a SO per cent rise In
pre-tax profits for 1992 after a
year of extensive restructuring
in its main nnmmmnr credit
business.

The company also
announced a 16.6 per cent
increase in its final dividend to
I9.25p (l&fip), making a total of
28J5p (25p).

It will propose a 5Tor-2 split

of its 25p ordinary shares at

the annual meeting.
Pre-tax profits rose to £445m

compared with £34Jm. There
is an extraordinary loss of
£L9m because of a goodwill
writeback of £4.2m on selling

its Car Care Plan (Holdings)
and People's Motor Finance
businesses.

Mr John van Ruffeler,

executive, said the “excellent"
performance was achieved
despite unemployment and a
lack of consumer cnnWifanga-

The changes from company

restructuring would produce
rantinning benefits In the com-
ing year.

He said closure of retail

operations and most
merchkndidng activities had
been offset by a "significant
expansion" in underlying
inwti and insurance businesses.

Mr van Kuffeler said the
company had been advised to

make a share split because the
rise in the price of its shares
made them more difficult to

trade.

Provident’s shares yesterday
dosed up 20p at 794p.
Provident’s main business is

a £40Qm portfolio of weekly col-

lected credit.

ft offers unsecured loans, the

majority to tenants on council

estates, on which it charges
high rates of interest to com-
pensate for collection costs and
riak-

During the year, it closed its

Lawson Fisher business offer-

ing goods on credit in 14 stores.

It also ended the catalogue
goods business of its HT Green-
wood offshoot and closed a
network of warehouses for

retail goods. 1
ft also reduced itsletwark of

brandies from averloo to 380
while cutting staff Weis. Its

force of local loan painent col-

lectors was cut byfc^oo to
4^00. 1
The insurance e.vision

raised profits tal £5.4m
(£900,000). Its Halifax hfcrance
operation expanded tpolicy
holders by 40 per quit to
400,000 at the year lid. it

expanded its supportim net-

work of brokers to overXflOO.
The banking division a

profit of £Im (£1.5m loss)
partly through cost coking.

The number of branches*was
reduced from 13 to 6. Thelom-
pany said there had beef "a
determined focus" oa dehtkoi-

lectfon in motor finance. I
Group turnover increasedto

2371m (£359m) and profit after

tax and before the extraont
nary item rose to £30.wi
(£24.Lm). After deductiAj
fifiiwi in paid and proposal

dividends, it mafia a retain*

profit of m.7ta(aUmX 1
Earnings per share rose td

58-37p (46.63p). 1
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COMPANY NEWS: UK
Warmer weather, loss ofmarket share and lower domestic prices blamed for downturn

Overseas side helps stem fall at British Gas
By Deborah Hargnam

BRinSH Gas saw profits in. its

core UK business decline by
£276m in 1992 as a result of
warmer weather, loss of mar-
ket share and lower prices for

the supply of household gas.

But this was partly offset by an
increase in earnings from the
company’s overseas divisions.

On 12 months’ turnover of
ZXQ25bn (£20.4Stm) group pre-

tax profits came out at EUfibn,
after exceptional charges of
£320m, compared with £L71hn.
Mr Phfnp Bogeraon, British

Gas’s director of finance,
pointed to a strong improve-
ment in fourth quarter profits
at the prptnrftHrm «nd produc-
tion division, where income
dftqhigH from ggorp to £l28m,
following the increase in pro-

duction at its South More-
cambe bay field in the North

For the full year, exploration

and production, where most
revenues came from overseas,

increased slightly to 2224m
compared with E22lm.
The overseas gas supply

business saw a rise in profits

tin: file year to £13?m, against
giftsm, following an increase in

JS*L

in
TMMrHunptHia*

Cedric Brown, chiefexecutive (left) with Robert Evans (centre) and Philip Rogastm: the overaeu
divisions provided a welcome coatribathm and now account for 25 per cat of group profits

sales volumes abroad and a
drop in the purchase price of

gas. The rise came mainly in
the fourth quarter, which
accounted for £42m (£33m).

Mr Robert Evans, eHairnum,

said the overseas divisions pro-

vided a "welcome contribu-

tion,” to profits, accounting for

roughly 25 per cent at the total.

He hoped the two divisions
would provide 60 per cat of
profits by the end of the

The profits of the UK gas
business foil from £L5bn to
£1.2bn last year. Factors
behind the decline were the
warmer weather, which
accounted for £140m of the

drop; the squeeze on prices as

a result of the tough new for-

mula imposed by the regulator,

leading to a foil of £S0m; and
the loss of market share In the

industrial market, taking out

£7Qm.
Non-gas costs also increased

and pipeline revenues
improved.

In the quarter of 1992»

fiie UK gas business showed a

roughly stable profit of £S28ax,

compared with £836m.

Earnings per share were

16 for the full year, com-

pand with 27.3p. In the final

quarter earnings per share

were 54p (1L8p)-
The company declared a

final dividend of TAp, which
Tnnrifl a total for the year of

id ap - a rise of some 6 per

iynt from 10.2&P for the previ-

ous 12 months.

Mr Rogerson said; "The pol-

icy of increasing the dividend

in real terms and the ability to

maintain it depends to a signif-

icant degree on the outcome of

the MMC inquiry.” British Gas

is currently under review by

the Monopolies and Mergers

The company had a net cash

outflow of £1.5bn, slightly

higher than analysts had fore-

cast This was chiefly because

of heavier tax and dividend

payments during the 12

months after changing the

reporting period from the tax

year to the calendar year.

British Gas’s level id gearing

rose to 33 per cent from 25 per

cent

- .

1 •‘ViZS
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1992 Group Results

Summary
ICI Group 1992 profit before exceptional items and taxation was £565m.
compared with £789m in 1991, with the decline reflecting the continuing

effects of recessionary conditions. In addition, the Group has taken

exceptional charges of £949m before tax relating mainly to further planned

restructuring activities including disposals and closures, write-downs of

certain asset values, a re-assessment of environmental liabilities and the

impact of the decision announced to recommend demerger. The Board of

Directors has declared a second interim dividend of 34 pence to bring the

total for 1992 to 55 pence, the same as in 1991.

Fourth Quarter Year
1991* 1992 1991* 1992

£m £m £m £m

Turnover 3.046 3,148 12.488 12,061

Profit before exceptional Items

and taxation 120 34 789 565

Exceptional items 20 (931) 54 (949)

Profit (lore) before taxation 140 (897) 843 (384)

Earnings per £1 Ordinary Share
- before exceptional items 93p 2Jp 693p 4&8p
- afler exceptional teas ll.9p (125.1p) 76.4p (79.9p)

Dividends per£1 Ordinary Share

-Rotated in acoontmcc «idi FRS 3

55-0p 55J)p

Chairman’s Comments
In announcing the results. Sir Oenys Henderson, Chairman of ICI,

commented:
"Today we are making two announcements. The Board of Directors has

unanimously recommended that ICI should now proceed to put to its

shareholders formal proposals for the demerger of ZENECA The demerger
proposals, which will include a fond raising of approximately £L3 billion by
ZENECA, will, in the absence of unforeseen circumstances, be put to

shareholders at an extraordinary general meeting m late May and subject to

approval, would take effect shortly thereafter.

We are also announcing our results for 1992. With pre-tax profits before

exceptional items down by 28% on 1991, the results reflea the very difficult

trading conditions which we encountered throughout 1992. This recession,

which has now lasted three years in the UK, has been one of the deepest

since the 1930s. Nevertheless, a number of our businesses have put In a
robust performance and in a year which was expected to be difficult, the

Pharmaceuticals business achieved trading profit approaching £500m.
Explosives produced another record result and Paints performance continues

to be strong. Included in profits were £290m of benefits arising from the

restructuring Initiatives undertaken since 1990. These benefits arc equivalent

to over £350m of savings on an annualised bass and the Group is on target to

achieve the £400m annual savings indicated at the start of the programme.
The 1992 pre-tax results include net exceptional charges totalling £949m.

The great majority of these items have been charged in the fourth quarter of
1992. The earlier quarters’ results have been revised to disclose separately

gains and losses of an exceptional nature. This restatement is in accordance
with the new Accounting Standard - FRS 3 - which ICI is adopting for its

1992 financial statements.

Much of the exceptional charge is directly attributable to meeting the

changes taking place in the chemical industry, exemplified by our decision to

proceed with demerger. It has been exacerbated by the recession and has
resulted in the need for better focus, reductions in the cost base, write-downs

in asset values and withdrawals from businesses through divestments and
closures. This, together with increased environmental provisions and the
costs of reorganisation, account for most of the exceptional charge. The
Board considers the restructuring actions to be essential in order to enhance
the future prospects of both ICI and a demerged ZENECA

Gearing at year end was 39.8% compared to 31.8% in 1991, with the

increase due to the recessionary effects on the Group profits, delays in

planned divestments and the impact ofthe exceptional charge.

After careful consideration of the current trading environment and future

prospects, the Board has declared a second interim dividend of 34 pence
making a total of55 pence for the year.

While signs of recovery from recession are patchy, lower interest rates, a
more competitive pound, low UK inflation, some indications of the US
markets picking up plus the major restructuring efforts which we have put in

place over the last three years, including those announced today, should
ensure a betteryear ahead for both ICI and ZENECA”

GROUP FBoft
The trading re^

TANOLOSSACCOUNT: 1992

hs of the Group for the year 1992, subject to cotnptoioo of the audit.

prepared la a<

figures restater
ace with Financial Reporting Standard 3 and comparative

Yeai«9l Year 1992

Before Ex

Exceptional ti

Items Iti
Total* Before

Exceptional

Items

Exeep-

- txnul

Hum

Total

£m
l

£m £m £m £m

12,488 4 12,488 Turnover 12,061 - 12,061

1,006 -I 1,006 Trading Profit 735 (664) 71

3 27

1

30 Income from associates

1 Profit (lore) on sale or

46 m 27

- 16 1 16 closure of operations - (191) (191)

- - 1 - Costs of reorganisation - (75) (75)

- 11 1 1 1 Disposal of fixed assets - - -

(220)
-

1220) Net interest payable (216) - (216)

789
.

54 %43 Prefit (Loss) Before

1 Taxation

565 (949) (384)

(279) - (w9) Taxation (200) 17 (183)

(19) (3) K2) Attributable to minorities (17) 14 (3)

491 51 ^ Net Profit (Loss) 348 (918) (570)

693p ?-2p 76® Earnings per£i 48J

p

(I28.7g) (75.9p)

•AbrklfuJ readsU uwuwry occo&i tar the jear M9I. together with an uquafiGcd auffi report, hwe been
lodgedwfth fee RcgjomcfQinpanre

GROUP PROFITAND LOSSACCOUNT FOURTH QUARTER
The trading results of the Group for the fourth quarter 1992, subject to completion of

the audit, together with comparative figures for 1991 are set out below. The figure*

Full Year-Before Exceptioml Items

Group turnover in 1992 was ia2061m compared with £12,488m in 1991. The fall

resulted primarily from lower wling prices (-1%) and the impact of divestments

(-3%) partly offeet by Cavoui^le exchange rates (+ 1%). In the UK, sales were

particularly depressed with driver£350m (14%) below last year’s leveL

In Pharmaceuticals, tradmaprofits were £494m, down £44m due mainly to

the effects of generic oompetifon on Tenormin’ in the United States, partly

offset by higher sales of all othA major products including ‘ZestriT, ‘Diprivan’

and ‘Zolariex’. In Agrochemical and
intense price competition inlhe
throughout Europe, reflecting kith

Common Agricultural Policy andxcoi

In the Specialty Chemicals andM:
was similar to 1991 with reduced m>U

benefits from restructuring. Indulri

£24m in 1992 compared to a 199*p
entirely due to reduced selling prick

Polymers business. Tioxide’s tradirl

benefits from higher volumes and stj

prices. Due to the continuing re]

and Seeds, profits declined to £88m due to

he United States and reduced volumes

!

cems over the restructuring of the

ic difficulties in Eastern Europe,

ials segment, trading profit at £l77m
and lower prices being offset by the

Ihemicals incurred a trading loss of

t of £135m, with the decline almost

1 lower volumes in the Chemicals &
fit was broadly maintained with the

nt cost control being offset by lower

ion in many countries. Regional
Businesses lost£Sm compared to a pwfit of£9m in 1991.

Earnings from associates at £46ml
due to a reduction in the losses of th

Whilst the PVC market remained d

feedstock prices from its parent comp:

ere £43m higher than last year’s level

t

European Vinyl Corporation (EVC).
iressed, EVC benefited from lower

Fourth Quarter - Before Exceptional Items

Group turnover in the quarter was 3% love 1991 due mainly to favourable

exchange rates. Higher turnover in Couinental Europe (4-11%) and the

United States (+5%) was partly offset byfeduced sales in the UK.
Pharmaceuticals trading profit at £1274 was £31m below 1991 due mainly

to different US wholesaler purchasing pxtems and the impact of generic

competition in the US on Tenormin*. Agrichemicals and Seeds results were
slightly better than in the prior year with exchange rate benefits offsetting

reduced volumes. 1
Recessionary pressures resulted in l<Ver profits in Specialties and

Materials, fa Explosives, profits were abere last year’s level with higher

royalty income and improved results in Austrlia. Industrial Chemicals fourth

^comparative figures restated.

* - Fourth Quarter 1991

Before Excep- Total

Exceptional tkxel

items items

£m £m £m

' 3#46 - 3,046

173 - 173

(4) - (4)

9 9

_ 11 11

(49) - (49)

,
(20 20 140

(40) - (40)

- 02) (3) (l5>

68 17 85

9Jp 2.4p 1 L9p

Fosrth Quarter 1992

Before Eseqp- - Total

Exceptional final

Items hems

£m £t* £m

Turnover

Trading Profit

Income from associates

Profit (loss) on sale or

closure of operations

Costs of reorganisation

Disposal of fixed assets

Net interest payable

Profit (Less) Before -

Taxation

Taxation

Attributable to minorities

Not Profit (Loss)

Earnings peril

Ordinary Share

- 3,148

(621) (555)

(210 (210

(75) (75)

- (64)

(931) (897)

IS (911) (893)

Z5p {I27.6p)(125.1p)

quarter loss increased from £2m in 1991 to £49m in 1992 due primarily to

Chemicals& Polymers which suffered from a poorer sales mix and lower prices

to externa) customers and EVC-Tkxdde’s resultswere similar in the two periods.

Taxation

The tax charge for the year was £183m (1991 £279m) representing an
effective rate of 35% (1991 35%) on earnings before exceptional items. The
effective tax rate oo the exceptional items reflects the impact of asset write-

offs. tax costs of reorganisation, tax relief on rationalisation costs and a
deferred tax provision covering timing differences on UK capital allowances

to reflect the expected future tax position of the Group following demerger.

Dividends for 1992

The Board has declared a second interim dividend of 34 pence per £1
Ordinary Share, which die Annual General Meeting will be asked to confirm
as the final dividend for (992, payable ou 29 April 1993 to members on the

Register on 25 March 1993. This, together with the first interim dividend of

21 pence, makes a total dividend of 55 pence for the year. Including the
imputed tax credit of 183 pence this is equivalent to a gross dividend of 733
pence for the year.

Trading Prospects

Although trading conditions in the early part of 1993 continue to be difficult,

the Board believes that prospects for the foil year are better than for 1992.
Cost saving measures which have been underway since 1990, together with
the effects of the actions covered by the exceptional items, wfl] have a positive

effect on the 1993 results of both ICI and ZENECA
In addition, the proposed transactions with Du Pont (in relation to fibres

and acrylics) and BASF (in relation to polypropylene and acrylics) are
expected, subject to receipt of regulatory approvals, to be completed during
the second or third quarters with a beneficial effect on ICI results.

1992 Annual Report
The company’s Annual Report will be available at the company’s registered

office from 11 March 1993 and copies will be despatched to shareholders
shortly thereafter.

Next Announcement
Trading results for the first quarter of 1993 will be announced on Thursday
29 April 1993.

Imperial ChemicaliIndustries plc
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Their biggest deal was the
acquisition of Sea Containers

occupied bunding in Croy»n
for £46m, equivalent to a ydd

House, a 420,000 sq ft building of 11 per cent. MEPC’s dedson

i, iiich is ultimately

>yj family-owned com-
coorated in Panama,
jy two Tchenguiz
tffincent and Robert,
tpir 30s. Vincent, who
work at Prudential
ra Shearson lehman
'describes himself as
5i7 Robert is the deal-

on London’s south bank. 'This

building and several others

were later
.

absorbed by
Wyn-Ro, a company Rotch set

up with Allied Lyons Pension
Fund in 1989.

For a low-profile company,
Rotch has. demonstrated a taste

for some high-profile deals.

Their most conspicuous and
(for the moment) the least suc-

cessful deal was the acquisi-

tion in mid-1991 of South Quay.
Plaza 3, a 210,000 sq ft building

on the water:

front in Lon- n i„

to sell the building (on he
grounds It had no growth

potential) provoked critidjm

from Mr Harry Hyams, a lags

MEPC shareholder wto
thought the building had beig

sold for a bargain.

Rotch has also boughta
otHng Qf gpiflTler buildings |kl

the past 18 months, in plads

as diverse as Dover, St Rn-
cras, Brighton, Harrow, PljD-

outh, Liverpool, Birminghm
and Barry, south Wales.

'

The aim of

these acqisi-ironi in ixm- r.

don's Dock- rOr a lOW-prOIIle tlons was to

lands. Wyn-Ro company, Rotch buy high-ypld-

paid the receiv- 1 « ing propertj let

ers £3?m, but nas demonstrated to biue-bip

secured a three- a for Some tenants, 'the

high-profile dealsM
the hanits. •

“i1^ cover the ebt.

Rotch dismayed the .Dock-

lands market by offering South
Quay Plaza 3 to tenants at the

(then) knock-down price of £10

a sq ft. The acquisition, which
is still imlet, is described as "a
mistake” .by Vincent Tchen-
guiz. His brother, however.

cover the ebt.

Tax factors also played abig

part In these deals. Rich
believes that the tax benfits

associated with the depriva-

tion of plant and machiery
are often undervalued.

The twin constraints on
Rotch’s acquisition pnogranne

defends it as “the best building are the difficulty erf flndin'tfae

in the Docklands outside
Canary Wharf. We are still

keen on the Docklands,” he
says.

Another prominent and prob-

ably more successful deal was
the acquisition of Lunar and

right buildings and obtanng
finance. “If the productand
source of funds were the: we
would do another £10d of

deals.” says Vincent Then-

The company's priciple

Apollo House, a government- banker is Sanwa; GE ttpital

monthly Indoxfor Jatwniy
Ktytamiratumanniadbsd(%) - »V;

"

-id — Max baaed id

Dec 86 « 100— Afl Property
«= Ratals

.— mmm Offices
Industrials

Changeover
Jon 1993 test month

168.77 U32
15727 0.43
15425 -021
232.68 121

THERE WAS a hit of

improvement in the macet in

January, according * the

Investment PropertyData-

bank's latest monthly gores.

January saw the owest
monthly fall in capitavalues

recorded since last Ju - by

just over half a pain - the

result of a further itward
shift In yields and thcontin-

ued decline in rental dues.

Total return for nnnary
stood at 0.2 per mt, an
increase from the ze return

recorded in December
But the yearun-ye* results

continued to fall. Res fell by
more than 10 per at in the

year to Jammy* wifi capital

growth and total retm fell to

-82 per emt and -0.per cent,

and Norwich Union have also
been prominent sources of
long-term funds. Rotch woald
like to attract more Institu-

tional funding
“We are looking to refinance

our borrowings through insti-

tutions rather than banks,”
says Vincent Tchenguiz. He
would also like to raise some
equity from the institutions
and plans to seek a stock mar-
ket listing In a couple of years.

Rotch borrows up to 100 per
cent or the cost of its acquisi-

tions, but it is unconcerned
about the high level of debt It

is amassing. “We axe not wor-
ried about our gearing. You
could be 200 per cent geared

provided you have ea«h flow to

support your debt,” says Rob-
ert Tchenguiz.
But Hatch’s high gearing has

resulted In the shrinkage of its

net asset value during the
steep downturn in the property
market over the past few
years. The combined net asset

value of Rotch and Wyn-Ro
was £143m in the year to May
1991. The Tchenguiz brothers

say it has now fallen to £42m.
This valuation of its portfolio

underestimates the true value

of the buildings’ Income .

streams in the view of Vincent

,

Tchenguiz, who is a critical of

UK valuation techniques. He
believes that once the current
phase of forced sales is over,

property yields could foil by
between 30-40 per cent
Property has lurched from a

period of being over-valued to

a period of being under-valued,

he says. “Every period of exag-

geration is followed by another
period of exaggeration."

respectively.

Offices and industrials
showed a relative Improve-
ment in their monthly returns

of four and five basis points

respectively, while those for

the retail sector remained
static, at 02 per cent
The Industrial sector showed

tiie strongest mnnthiy return,

beating retails for the first

timp since Jammy 1992.

A slight deterioration in cap-

ital values, to -0.4 per cent,

meant that total return for the

retail sector remained at 02
per cent for the month.
Office values improved by

about half a point in January,
representing their highest
monthly return since early
1990.

FOR SALE IN GENEVA
in immediate proximity of the banking area
New, high quality office building

Including:
6 basements, ground floor and 5 floors, underground
garage (38 spaces).
Usable surface, about 1,900 m* Advanced high tech
facilities.

Possibility to rent, with preemption rightm case of
sale to a third party.

Ideal for banking premises, as headquarter building
or subsidiary company.

For further information and visits:

GEROF1NANCE SJL
7, rue Robert-de-Traz

1206 GENEVA
TeL (004V-22-347.55.44
Fax. (004V-22-347.61.50

HIGH
YIELDING

Investments
FOR SALE

North West retail portfolio

producing £261,094 p.a. .

BRUSSELS
Prestigious apartment - 650 sqm - situated, h Rhode-St Gfridse,
20 minutes south of central Brussels. In a representative
residence, on the second and third floor. With a unique interior

decoration. Surrounded by a targe private park which gives a calm
and safe environment. Reached by a private elevator. The tower
floor has 3 spacious luminous reception rooms, a guest suite with

bathroom, an exercise room with Jacuzzi and solarium, a fully-

equipped Poggenpohl kitchen with separaiB breakfast room,
laundry and a staff flat with separate entrance. The upper floor

has a private firing room and two large bedroom areas both with

spacious dressing and bathrooms. Consferge available.

SoW by the owner.
Tet +32 2 358 1 907, SeaXFax +32 2 358 23 73

North West industrial portfolio

producing £149,540 p.a.

Principals and agents with named
retained clients only

Enquiry reference Peter.GSatton

Lane Walker
\ n ; T f /oily.’, St.A Jin'.- f’l.icv

iwIkMit M2 71V
: 061 832 0406

azk

LuithatBOInlK

CONSTRUCTION COMPANY
banded tSSSfnLaunbatnf

CeaflUudiaa knoer haw ud reel estate

with

an prqjecu with bank guarantee •

* tax benefits*

INFORMATION
LAZZAHA DSMOBIUERE SJL

ITS-181, route de Lneakoorr
LM77BE8TBANGE

let 01 03 S2/ 45 30 70 or 68 81 92
facO] 0352T4SBTBE

INTSRKST1NC INVESTMENT
BUILDINGFOR

COMMERCIALAND
RESIDENTIAL USE

2027 sqm

enwtruetien eUitlngnew

mr putting raUabta

’bank guarantee

-

• Laxbenefit* -

PKOMOTION' bf

LAZZAHA ZMMOBILtERE SA.
173-181

, route de Luxcmboiux

L8077BE8THANGE
U± 01 03 SZf 45 20 70 or SB 81 92

fiuc01 0353458766

ANNOUNCEMENT
INVESTMENT OPPORTUNITY

(THE EGYPTIAN BOTTLING COMPANY)

nils FOODSTUFF INDUSTRIES HOLDING COMPANY. A COMPANY
OWNED BY TIIE GOVERNMENT OF EGYPT, ANNOUNCES THE
PROPOSED DIVESTITURE OF TIIE CAPITAL SHARES OF THE
EGYPTIAN BOTTLING COMPANY, TOTALLY OR PARTIALLY.
THE EGYPTIAN BOTTLING COMPANY BOTTLES AND SELLS PEPSI

COLA BRANDS IN MOST GEOGRAPHIC AREAS niROUGIIOUT
EGYPT.
niK COMPANY OPERATES EIGHT BOTTLING PLANTS AND OWNS A
LARGE FLEET OF DISTRIBUTION TRUCKS. THE COMPANY ALSO
PRODUCES ITS OWN METAL CAPS, WOODEN PALLETS, AND
CARBON DIOXIDE. THE COMPANY'S IS BOTTLING LINES HAVE A
DESIGN CAPACITY OF 50 MILLION CASES PER YEAEL NET SALES
IN Tlffi LAST FOUR YEARS FLUCTUATED BETWEEN 70 TO SO
MILLION EGYPTIAN POUNDS PER YEAR. TIIE COMPANY IS

PROFITABLE AND I1AS COMPARATIVELY FEW OF LONG-TERM
DEBT PARTIES INTERESTED IN THIS UNIQUE OPPORTUNITY MAY
OBTAIN Till: MEMORANDUM OI ; INFORMATIONS DESCRIBINGTHE
COMPANY. GENERAL CONDITIONS. AND NECESSARY DETAILS
THROUGH:

GENERAL MANAGER. - .

INVESTMENT -

BANQUB DR CAIRO -, -

30 RUSHDI STREET 1

ABDESN
CAIRO
EGYPT
TELEPHONE:
(302)3904384

.chief,de^. y

\tobjpQoimrapF
; HOLDING Ca.-.;
.tiosAOW-v-tv:
SALEMOTRERT -

agouza^SdeaV-
.
TELEPaOWK./
(aotisdtofo

PURCHASING OI-H-RS SHOULD HI: SUHMITTF.D TO THE HOLDING
COMPANY IN SEAUtO ENVELOPES ON THE OPENING DATE. WEDN.
MAY 5/ I«3 AT 11A.M. CAIRO TIME. OI«!RS SIK3UIJ3 BE WRim-N IN

nom ARABIC AND ENGUSII IJVNGUAGE AND ACCOMPANIED BY A
DANK GUARANTEE REPRESENTING 3* (TWO PERCENT) OF THE
Oll'ER VALUE. DOCUMENTS CONTAINING THE MEMORANDUM OF
INFORMATIONS AND GENERAL CONDITIONS COULD BE DELIVERED
EITHER FROM THE HOLDING COMPANY AND OR THE NATIONAL
BANK OF EGYPT, BEGINNING MARCH FIRST. AGAINST PAYMENT OF
A NON REFUNDABIJ!AMOUNTOFUL 5000 FOR EACH COPY.

A National Westminster Bank
ffnamotated England with SnUtad fefitffy)

USD 500,000,000 Primary Capital FRNs (Series “(T)

In accordance with the provisions of the Notes, nobca is hereby

given that for the throe month inrarest period from February 26,

1 993 U May 28, 1993 the Notes wdl cany an interestme of 3Yn%
perannum.

The interest payable on die relevant interest payment date. May 28.

1993 against coupon No 30 win amount to USD 83.73 for Notes

of USD 10,000 nominal and USD 83733 for Notes of USD 100.000
nominal.

Tho Agent Bank

Krecfrettenk SA Luxembourpeoise

U.S.$900,000,000

Floatiiig Rate Subordinated Loan
Participation Certificates due 2000

issued by Salomon Brothers Aktttnmtlbdaft
for die purpose of Guonditg a subordinated loan lo

A The Mitsubishi Bank, Limited

Notice is hereby given that for the three tnomhs nwenso period from

36th Fcbrnary 1993 to 26th May (993 tbc Certificates will carry t Coupon
Rate of 3.4375* per aonnm.

Coupon paytMeon 26d> May 1993 will amoom to:

USSS4923 per USSIOaOOOJOO OntHicatc and

U5SS.498JO par US$1jQOOOOaOO CcrtiRente, respectively.

Mitsubishi Bank (Europe) SLA.
AsA&MCBanfc

- :ii;mu: >> J-Vj

w I
^

}

1 1 i
•!

SJL- NERA
FRF700M000

RATE NOTES DEI 996
Forthe period ftruary 25,

1993 to May £1993
the new rate haeeen fixed

at 12,1 0937 PJL
Next payme date:

May 25393
Coupon c 14

AmountFRF 2^37 for the
denomination trRFlO

FRF 23,71 forthe

AKRANES * BCGARFJORDUR
HEATING OPORATION

USDIBUM
Rotting RauAai <b>* 1995

rftbc (fau-nadnW? «bw« Ibtt far da
fawm IWod baa hmy 2d. 1993 u
Amwt3l, IWJUnwwBmiyni
kwatlta:>rn.<rmn.

taaros DAii«pm 31 . 1993 wH
ISO 17.76042- USD 1 fiOOfiOO

PmoftiMaomagm
THE ACaiNT BANK

KnfinkSA UwndKnqMtao

jkjt. iym

••
•

j i*:

:

NORTH KENT
Capital Allowance

Investment

Building Let

-

Rental £42,860 p.a,

13^% post tax yeild

£470(250

ELISABETHS TRASS E
— 22 —

DOSSELDORF

PRESTIGIOUS SELF-CONTAINED OFFICES
2200m1

(paandall

LONDON SW1 -

ST. JAMES'S OFFICES
Attractive courtyard

environment

3,000 - 9,000 sq ft

Meflersh & Harding

071499 0866
(Ref: PJA/NDC). Drivers

Jonas 071491 9731

(Reft BRP).

CBD-BEJUJN-KUHFuRSTENDAMM
ForSals

Auradiva mlxcd-ucc building about

2.480m* partly vacant. Land ansa

1J0O1
, ftnaibility for lxcunatipotion

of attic (630m 1
) for apartments.

Principal only. Real estate agency. Dm
No. A4B65. Financial Time*. One
^oubwaik Badge,LondonSE1 9IDL

FOR SALE
Investment

LUTON
7 x 2J500 sq ft Industrial units.

Brick built 1981: Tenants
Include 4 units let to Laparte

Industries. Let on remainder

of 25 yr lease from 1961. Last

review 1991. Current rent

passing £94.500 pax. To be
sold os one lot or would
consider spitting.

DOUGLAS & CO
136 Bromham Road
Bedford Reft RED

Tel: 0234 213434

NR LEICESTER SQUARE £17.90 paL Rafarb

uffioaa with padting. 600-1800 aq K. 8PL
07t 483S666

HAMPSHIRE A oonptated and pan lit affica.

Radi and luaNimdial dwriopntttdadinHm
haaat of Hwfiay Wintnay. Cunanl inooma
Cifi-SlCpar annum. For Mb Iraabotd

C4SOJQ00. Tatepbona Vafi WiKama 0276
662901 or London Cteicy 0266 462222

CONTRACTS A TENDERS

Treuhandanstalt
industrial sitss for sale In Germany

- Robotron Buromaschinenwerk AG Sommerda i.L.
Weifienseer StraBe 52, 0-5230 Sdmmerda

j
in the Federal State ofThuringia. \

The creation of new jobs os well os on
investment guarantee is expected.

35V
Location 1

0-5230 Sdmmerda
Sonunenla Industrial Parik Concept
An industrial park is being developed
on the grounds of the Robotron Buro-
maschinenwerk AG in Sdmmerda. We
are selling real estate to investors from
all industrial and commercial sectors
and will survey new plots to meet
Investor's wishes. Significant invest-

ments by residing firms have already
contributed to the solid infrastructure.
New investors needs will be carefully

considered in the Parle's future
development plan.

Buficfings and Grounds:
The total area covers ca. 380,000 m* of
which about ©5,000 m3

is not yet
developed. The structures on the
property, which indude office buildings,
warehouses and production facilities,

were built between 1930 and 1990 and
are no higher than four stories. Thera
is an on-site rail connection.

Location:

30 km northwest of Sdmmerda (pop.

25^XX3) is Erfurt, the capital ofThuringia.
Good traffic connections are possible via

federal highway B 176. Erfurt is located
on theA 4 Dresden-Frankfurt/Main
highway and has a regional airport

with daily connections to Berlin and
other major cities.

Location 2
0-5620 Worbis

Bufldhtgs and Grounds:
The total area covers ca. 16,000 m 1

.A
portion ofthe property (3,870m1

) has
been developed for industrial use.
There are administrative buildings and
production facilities available which
were built between 1975 and 1990.

Location:
The production facility in Worbis (pop.
4,600) is located on the B 247 and B 80
highways, and is approximately 80 km
northwest of Sommerda.

MapMbwg

•SfalffllOTda Dradon

Invest in eastern Germany.

Take advantage of ready,

improved locations Ihrough
the purchase of proparty in

Sdmmerda and Woritis.

Investment grants and financial

assistance are avaflaUe.

Hfohly sidled labour in

the region is avalabla to help
your business establish a

presence in Germany and the
European Community.

Further Information about bid
submission can be obtained from the
Treuhandanstalt, Dfrefctorat U4A,
Telefax: 49-30/31542903
Attn: Ms. AbeL

Closing date for aB bids:

23 April 1993, 12ti»pjnv at

SPAIN

Tbc FT proposal to publish this survey on
March 15 1993

It will be seen by 92% of the professional
investment community in Cnancml institutions
across Europe.*
For a full editorial synopsis and advertisement
details please contact :

Richard Oliver in Madrid
Td: 557 0909
Fax 577 6813

or write to him at

:

Financial Times
Serrano. 58 28001 Madrid

Alternatively contact
Kiraty Saunders

One Southwark Bridge,
London SE1 9HL.
TeL- 071 873 4823
Fax: 071-873 3428

Data source?' Europe*n InstitutionalAmman 19S7

Liquidator
Dr. H. Hass, Attorney at Law
Mittlere Bieiehe 16
W-6500 Mainz
Telephone: 49-61 31/28 50-0

COMPANY NOTICES

USSaOjOOOjOOOOUMtANTEEDHJCHnMC

Ths tatiraaWdkdto toUNHmm oomx fa

CONTINENTAL (BERMUDA}
LIMITED

USS254BM.M0 Floating Rue Notes

iftM 2096 Guaranteed by flungartm
Foreign Trade Bank Ltd

Notice la hereby given ikai Tor tin
Interest Period 26lh Febnury, 1993 lo

2Sih May. 1993. a period of91 days, the

Rue of Interna will be JL25 per cent per
am. Tea leema Awn^mt ptyiNfm
the Interest Payment Due 28 tit May,
1993 will be USS3317.7J rormefa Note
afUS32S0j000.

Agon Beak
Dew WitterCapital Markets

brtenatiaaaJ

THE COMMERCIAL PROPERTY SECTION

Appears every Friday in the Financial Times. For
details of advertising rates and future surveys, please
contact:-

WAI FUNG CHUENG
on 071 873 3574

JOANN GREDELL
fit New York
M 212 752 4900

GENERAL MOTORS CORPORATION
NOTICE IS HEREBY GIVEN that resulting from the
corporation's declaration of a dividend of $0.20
(gross) per share of the common stock of the
corporation payable on the 10th March 1993 there
will become due in respect of the. bearer depositary
receipts in gross distribution of 2.00 per cent per
unit. The depositary will give further notice of the
sterling equivalent of the net distribution per unit
payable on and after the 15th March 1993.
All claims must be accompanied by a completed
claim form and USA tax declaration obtainable from
the depositary. Claimants other than OK banks and
members of the Stock Exchange must lodge their
bearer depositary receipts for marking. Postal claims
cannot be accepted. The corporation's annual report
for 1992 will be available upon application to the
depositary named below.

Barclays Bank PLC
Stock Exchange Services Department

163 Fenchurch Street, London EC3P 3HP
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JOBS: Although emotions affect people’s performance, no one knows much about how the\ work '

Even boredom can be a surprise
u 'WO you happen to be bored

H out of your skull? If so,
MmJ then although the Jobs
column will make every effort,

perking you up is likely to prove
a struggle. The reasons. If we are
to believe German researchers
Relnhard Pekrun and Michael
Frese, are twofold.

The first is what's technically
called mood-congruence. Memory
tests show that people in a happy
mood tend to be best at recalling

happy things, and sad folk sad
ones. So presumably anyone who
starts out bored will be mentally
predisposed to find anything that
happens more wearisome still.

The second reason why you’ll

probably resist my struggles is

that the very topic of boredom is

boring, even to psychologists.
Although there is clearly a lot of
it around in .the workplace and
elsewhere, hardly any of them
have bothered to study it

Still, such research as they've

done is not without surprises. For
example, while it seems tediously

obvious that people in crassly
monotonous Jobs will function
like zombies, that is not always
so. On occasion, they are almost
super-humanly productive.

A possible explanation is that

deary tasks sometimes go beyond
merely boring us into a stupor.

and goad us into exasperated
action. Shrinks have now noted
the difference in their jargon.
They use the term “boredom" only

for the stupefying kind, calling

the energising sort “satiation -
a state of high arousal with
a strong negative emotional
content of resentment...”

Alas, whether you're satiated

or just bored, the mood tends to
persist. In particular, it has more
stinking-power than the “positive

emotions" like happiness that can
slip away like wet soap in a bath.

Even they produce the odd
surprise in a work setting, the

German pair say*. Take decision-

making for instance. Although
positive emotion- “seems to
enhance an intuitive and holistic

mode of thinking", it “can induce
risk-aversion for higher risks"

even while promotinga happy-go-
lucky approach to lighter risks.

By contrast, sadness apparently
“induces more analytic, detail -

oriented, narrowly focused ways

In International review of indus-

trial & organizational psychology,

1992. John Wiley, £30.

of cognitive problem-solving and
making decisions."

Yet when it comes to helping
colleagues and customers, the
apposite moods tend to have the
same effect. If either happy or
sad. compared with feeling some
emotion between, we’re more apt
to help. Either way, too. the
motive may be selfish: helping in
hope of banging on to slippery
happiness on the one hand, or on
the other in the hope of earning
relief from our own sad mood.

Perhaps fortunately, however,
that isn’t sure. For the two
Germans' prime finding is- that

what goes for boredom applies to
emotions in general. Although
they clearly have a marked effect

on our work, they have been very
little studied. Bence I'll return to

them occasionally in weeks to
come-unless readers would find

it too boring, that is.

NOW to the table alongside
giving extracts from Day

Associates’ latest three-monthly
survey of pay and perks in City of
London banka. Anyone wanting
the full report -covering 283 jobs

in 123 banks of various sorts and
priced at £220 to those not
taking part in the study-should
contact Joe Clark at Suite 231, 75
Whitechapel Rd, London El 1BU;
tel 0071-375 1397, fax -375 1723.

Limited to 16 managerial
posts, the table starts with basic

salaries. The lover quartile refers

to the person a quarter way up
from the foot oil a ranking of all

in the same tipe of Job, the
median to the person half way,,
and the upper quutile to the one
a quarter way dxwn from the top.

Next comes the average salary,

then the percentage of it typically
received as a bonus. The last two
columns show the percentage of
the Job-holders with cars, as
distinct from car. allowances
which look- to be coming into
vogue, followed by the vehicle's
average price.

SALARIES. BONUSES AND COMPANY CAfS

Position

Corporate finance head
Capital markets head
Fund management director

Eurobond trading head
Equity trading head

Bond sales head
Head of research

Private banking head
Chief fx dealer

Personnel director

Financial director

Money markets head
Legal services head
D-P director

Credit manager
Customer services head
•Average inflated by on* gktarmam

Lower
quartile

£
95.000

102,600
102300
86.000

72300
78.000

82350
62,054

62.000

60,000

62300
56.000

54,400
52.000

36.000

24-150

—

—

Standard&Chartered

Risk Management Engineer
Excellent Salary 8c Bank Benefits City

Splendid opportunity to join an established team of specialists providing

risk management and insurance expertise throughout the bank’s network.

THE COMPANY
Worldwide banking group, with unrivalled
international coverage, particularly strong in Asia-

Pacific. Africa and Middle East.

Diverse range of products and services provided to

international client base. Complex cross border
business flows.

Group Insurance Risk Management is London based
with global responsibility for minimising cost of risk.

THE POSITION
New role, repotting to head ofgroup. Pan. ofteam working

dosely with senior executives and line management.
Identify and quantify business and non-business risks

by detailed loss prevention surveying.

N B SELECTION LTD
a Norman Broadbent International

associated company

Work with line management to manage and reduce

the risks.

Enhance existing methodologies, databases and
techniques of statistical analysis.

QUALIFICATIONS
Aged S5-45. Computer literate graduate, highly

numerate, with relevant professional qualification.

Technical excellence assumed.
Track record within a demanding insurance and risk

management function essential, preferably in

financial services or a systems dependent business.

Fascination with loss prevention, maturity, energy, practical

intelligenceand problem solving abflitksare essential.

Please write, enclosing full cv, refM0869
54Jermyn Street, London SW1Y 6LX

mBSBUUBRBMBMBHIBHMBMBMEBMEi
London 071 493 6392

Bristol 0272291142* Gbagow 041 2044334

Aberdeen 0224 638080 • Socgb 0753 819227

DIRECTOR OF INTERNATIONAL EQUITIES
Fall responsibility for management and organisation

of all the overseas equities teams in London within one ofthe

world's leading asset management firms.

This is one of the most significant team management
appointments in international equities. The company has
funds under management in European, US and Far

Eastern Equities currently totalling about $ 16 billion, in its

UK equity function, the company has recently completed

a successful reorganisation which has produced a better

and more consistent house performanceThe purpose of

this appointment is to lead the international teams to

achieve a similar objective.

The company is committed to achieving world class

investment performance and Intends to establish local

offices in major overseas centres which will provide in

house research and investment strategy Your prime

responsibilities will be to direct the London based

fund managers to achieve a disciplined and consistent

investment process, utilisingthe output from the new
local offices. It will be your function to ensure that the

benefits of this approach are captured in dient

portfolios.

We invite applications from international equities

fund managers who have achieved consistently

outstanding investment performance.You should have at

ieast 10 years professional experience and you must have

held team management responsibility for at least 3 years.

To apply please write in strict confidence to:

John Sears, John Sears& Associates, 2 Queen Anne’s
Gate Buildings, Dartmouth Street, London SW1H 9BP.

Tel: 071-222 7733/Fax: 071-222 3445.

Executive Search & Selection in Investment ManagementHM AfflEmBER OF THE GROUP

Our efient bank is committed to a strong

_ n „ n t—

m

international presence and subsequent
to further expansion In London there is

UU(I1IAIX!A1111Ij Ut——) an opportunity within the credit team for

an adcStkxial high calibre and
experienced senior analyst

„ The successful applicantwH undertake

wn|l|ni‘ preparation of detaSed analysis

covering both new business and
. m on-going risk. Strong PC skais and

1"yPfllT experience of sensitivity analysis are

essential. Previous Involvement m
ja training others would be an advantage.

/\il3iySX Suitable cancEdates will be graduates
aged mid twenties, offering a minimum

o , _ _ __ of two send a half years analytical

baiary negouauie, experience gained in conjunction with

r*h io horwafitQ formal (Sstipdned training within
jjluo UtSIieillo international banking and, in addition.

demonstrate convincing potential for

continued career devetopmenL

fix' furtherdelate please contactFrank Hoy eitherbytetephoneor fri writrig.

GORDON BROWS 4ASSOCIATES LTD RECRUITMENT CONSULTANTS
v 5th FLOOR, 2 LONDONWALL BULKNGS, LQWXJk EC24 5PP. TEL 071-678 7601 FAX: 071-638 2738

eP)lCUpn

Private Client

Stockbrokers
Albert E Sharp, one of the UKs leading Private

Client Stockbrokers, is continuing to expand its

operations. Our total commitment to Private

Client Fund Management is demonstrated by our
position in the Midlands and the West Country
and the fact that we now manage funds in excess

of£23 billion.

As part of our development, we are seeking to

recruit, particularly in London, where we have a
small but highly motivated team.

We would like to hear from experienced Private

Client Stockbrokers who wish to work for an
independent and successful firm. Ideal candi-

dates will have an established clientele capable of
generating annual income in excess of£150,000.

Please reply to Tom Roach, Human Resources
Manager.

ALBERT E SHARP
Moor House, 8th Floor. 119 london Wall,
London. EC2YSET.
Telephone; 071-638 7275.

Modalafiitlamba Stool Hxdmngi Smilits FitftunAvAottf.

Median
salary

£
104X50
117,600
116,750

97.500

92.750

90300
86360
73.750

81.000

72,405

67300
64320
62,000

56.000

40.001

27,980

IS IN CITY OF LONDON FINANCE
Upper Average Avge Coy
quartile salary bonus car

£ £ % *A

133,745 122,678 22.8 63
120.000 110,940 58.4 89
119,250 110.875 41.4 83
130.000 100.156 61 .9 80
115.000 93,417 4.3 50
100.000 87,743 23.2 91
89.000 84,478 IB.3 100

.100.000 82,900 16.5 88
85,800 79,251 19.1 88

.81300 76,826 18.5 100
72.000 72.411* 11.8 82
20.000 68,965 31.2 90
80,448 64,131 343 80

,
60,780 57.790 93 86
43,005 40380 7.7 70
34.750 28.836 8.8 50

FINANCIAL
MARKETS
SOFTWARE

SALES
^ynchrunksSybo snoS, mvI

MMrfMdhfehft'driMioffwara
!

bn*prmikSng high quaSty PC
j

aofamtoeA'MMtam. Hfcfiow
|

9rar>40%In Vie kmt two peasend

Average Avge Qoy Avge price
salary bonus car of car

£ % *A £
122,678 22.8 63 24,310
110,940 58.4 89 24,008
110.875 414 83 21,453
100,156 61.9 80 19,115
93,417 4.3 50

1

19,499
87,743 23.2 91 19,072
84,478 183 100 20.463
82,900 16.5 88 21,563
79X51 19.1 88 17,717

76,826 18.5 100 18,167
72.411* 11.8 82 18.885
68,965 313 90 17.702

64,131 343 80 18,504
57,790 93 86 18323
40X80 7.7 70 16,032
28,836 8.8 50 12.606

inkers

y as to

:hin it.

[surely

to the

Ytwattam mxpnimomafih*
'WnontmoMaitflw
domination to playapad kt

feSfcui forward-Vyouaw NjpNp
mafctedLacM«iwm«nf orientated
dndanvmvui flat youAMd Vie
tea, carAMANDA GOODEN on

071-729-6404 I

•Salgy circa 815,000
j

SA.ES/TRADING
Intentional trading firm seeks
sairan and traders experienced

In Japiese and European equip
derive*,*. Send resume in

confide# to Box A729 Financial

Times ine Southwark Bridge

:

Londonei 9HL

Bodtiaismshire/Oxfordshire

bsseproperty Company
requiicxpericoccd financial

persoto provide access to

Icodennd capital markets

fcdcvelopment/

invtrocnt funding.

Write Uax A732, Financial

Timex, Cx Southwark Bridge,

LdonSEl 91IL

F
inally toda- a rare job.

offered byjpaul Child
of Kramer Sstfield for a

UK group he raaypt name. He
promises to honoa applicants

requests not to beuentified to

the employer at thiitage.

Having applied »r a public

teleconununicatiora operator s

licence, the group l seeking a

business developmeitoircctor to

turn, its plan Into proible reality.

With seven senior anagers to

help, the recruit wi lead the
planning and implenhtntion of'

all marketing and sale including

not only product defttion and
customer development but also

negotiations with vulatory
bodies and potential aaciates.

Candidates must ha\ made a
name in the same fields hands-

on managers as well aatrotegic

planners. They need \ be as

credible to merchant jankers
concerned with the indimr as to

technical staff working whin it.

Salary indicator - whia surely

makes the banking figure to the

left look lavish-aroundpO.OOO
with car among perks. Uuiries
to Garden House, Londh Rd,
Sunniogdale, Berks SL5 qu tel

(0)344 875087, fox 874877. I

Michael Daon

Corporate Finance /M&A \

To £35>00O + Benefits
\How determined are you to succeed? Our cUcut.h

extremely successful UK merchant bank seeks talcnq,

ambitious individuals to join its expanding, higfc
regarded corporate finance team.

j
The successful candidates wQ] enjoy "hands-on” experien
of transactions from origination to execution and tl

chance to progress within a meritocratic environment j
You will be ACA or MBA qualified with an outstjndiij

academic background (2:1 degree minimum) as well a
being assertive and personable.

J
Up to 18 months corporate finance experience and/oj
fluency in one or more European languages would b

4

desirable but not csscntiaL
j

Financial Engineering !

£35,000-£65,000 + Benefits !

Our dient Is a prestigious US House at the forefront of

:

derivative product development Working in a dynamic
team on complex cross border transactions, you will

have the opportunity to demonstrate your initiative and
creative flair.

To qualify you must have the following:

• A mathematical and technical academic background
(minimum 2:1). a Phi) would be a distinct advantage.

• Excellent computer skills.

• At least one year In a derivatives role preferably with

exposure to interest rate options and swaps.
• Superb communication skills.

We arc also handling a number of opportunities within
first dass Investment banks for researchers at a junior

and senior IcvcL.

Please contact Richard Peaky or Pucnk Butcher an 671

583 0073 (dry) or 081 874 5744 (evenings and weekends)
Fax: 071 353 3908 or write to: 10-18 New Bridge Street,

London EC4V tfAU

BADENOCH 8XLARK
recruitment spe cia lists

I Opportunities with Deutsche Bank Group I

-Xu hava a thorough

Undemanding of financial

mark*, are Imaginative and .

forwaf-looking. You are nume-
rate «i skilled in the use of a

PC asrell as fluent m German
and Etffsft. The dynamic

atmoatere of a trading floor

attraclyou.

TX-hen you could fit well into

our Strategy Group In Frankfurt.

The job description includes daily

monitoring of the European bond

markets as well as snap interpre-

tation of economic data and

market-relevant events. Main

focus is on the development of

investment and trading ideas.

As a osidfary of Deutsche

Bank weffer international career

opportune*. A competitive

remunevfon package Includes

attractiv«ociaf benefits.

Please reply to Renata Burger,

DB Research GmbH, Guiollettstr.

48, D-6000 Frankfurt am Main 1.

(fyou hava any queries, caff

Reiner Back on +49-69-7150-5286.

Deitsche Bank Research IZ\

TIUST OFFICERS
A. leading hematioo&l Trust.Company offering fiduciary services
in BermudaSahamas, Cayman Islands, Channel Islands and the
Isle of Man 13 a small number of Trust Officer positions currently
available. Ou-equirement is for customer orientated professionals who
have at least /e years experience in Trust administration. Applicants
should also po^ss a Law Degree or the Trustee Diploma ofthe Chartered
Institute ofBaiers or an equivalent professional qualification.

An attractive liefits package commensurate with a leading financial
institution will* offered together with relocation expenses. Contracts
for both pennant staffand two or three year tours are available.

Preliminary inWjews will be held in the British Isles.

Detailed Curriciim Vitae should be sent in strictest confidence to
Box Number A7i Financial Times, One Southwark Bridge, London
SE1 9HL

1-rV"
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Senior Corporate Financier
International Merchant Bank

Excelfcnt Package inc. Bonus 8c Benefits

Outstanding opportunity to join busy corporate finance t

Sflificant development in a prestigious bank with strong Middle
earn at a time of

Eastern connections.

THEOMPANY
Hiply regarded, profitable institution, .strongly
funed (>y international shareholders.
Wc placed to capitalise on the structural changes
ocurring within the financial and commercial
mrkets in the principal Middle Eastern
c-cnomics.

Crporale Finance is a core activity and set to grow
sinificandy. Clear strategy, well resourced.

TO POSITION
Snior role within closely knit team. Responsible
l-r handling every aspect of transactions:
varketing. negotiation and execution.
he corporate finance division focuses on Middle
ust and related areas. Wide diem base includes
diddle Eastern and non-Middle Eastern corporates.
:radiitg houses, governments and agencies.

Nt SELECTION LTD
a lorrnan Broadbent International

arodated company

Iondon based team R
finance work across a

Mu

QUALIFICATIONS
Probably aged over
corporate financier,

record ofsuccess in m
High calibre individual

presentation and ncgOj

Cross border experi
Eastern exposure preferred

City

i&cus on fee based corporate
range of industry sectors.

p5, mature and seasoned
st have demonstrable track

ijjor merchant bank,
i. with first class origination,

iation skills.

ncc essential and Middle
Travel necessary.

Please repp in wriu'ng, enclosing full cv,

I Reference MQ768
54jernfyn Street, London SW1Y 6LX

Sristo

Abertk n

Birmingham 02

London 071 483 6392
>0272 291 142 •Glasgow 041 204 4354

0224 6SS060 Slongh 0755 819227
2SS 4656 Manchester 0625 539953

Specialised Indu
Marketing

tries

m

Bank of America, one of the world’s largest and most successful international

banks, is recruiting a Relationship Manager in London |for its Specialised

Industries Group which has geographic responsibility for the UK and Nordic region.

The successful candidate will market risk management, treasury/cash

management, structured finance and capital markets products to clients in the

Aerospace, Construction and Energy sectors. He/she w1 be supported by a

credit analysis team and will retain ultimate responsibility/ for both credit and

marketing aspects of each relationship.

Applicants should be of MBA calibre, with formal credit

of five years relevant marketing experience with a leading i

Broad product knowledge and a track record of closing tran&ctions are essential.

Computer skills and the ability to interpret financial models re also required.

For this Vice President level position, an attractive salai with bonus potential

will be augmented by a range of fringe benefits in line with est banking practice.

Write in strictest confidence with full personal careerjand salary details to

Corinne E. Carr, Personnel Officer, Bank of America NT & Sf, 1 Alie Street, London

El 8DE.

Bank of America is an equal opportunities employer.

jning and a minimum

mational institution.

Bankof America
A Major Financial Institution in the United Arab Emiraps has an opening for an

Instructor/Equities & Bond Analysis

in a

ems.

Progressive International Investments Trainirt Department

Primary focus: International Equity & Bofi Analysis

Primary Topics: Equity security analysis, industry appraisal & evaluation ,
qualitative analysis, applied economics, and

portfolio management.

Minimum qualifications preferred:

1 - Masters Degree

2 - Not less than three years professional experience as a securities analyst

3 - Three years instructional experience in three or more related fields.

4 - Experience with computer based simulations and on-line data retrieval

5 - Conversant with P.C. applications; Lotus & dB fV.

Successful applicant will work within a progressive career development function!

in the investment departments. I

Duties include course design & development, course material preparation, implantation & delivery, and trainee assessment

and evaluation.

Basic salary ranee U.S. dollar equivalent 35,00 to 39,000 per year plus and cruff service gratuity, two year renewable family

status contract; annual paid leavc/round trip air travel, provided housing, fumitjf: grant, free medical coverage; paid education

for eligible dependents.

Interviews will be held in

Responses should be receiupd no later thanjpnl15, 1993

Please send resumes irwludins references and salary history to Box A733. Fmancfomes, One Southwark Bridge. London SE1 9HL

I will liaise regularly with senior personnel

Jfbterhouse

ExduTIVE SEARCH & SELECTION

Private Banke:
cX45,000 + bonus + banking benefits / West End

Through emphasising personal service

and creating solutions in response Co

individual client needs, this West End

based private bank hM developed a

high quality client base. Pitt ofa

European group of affiliated financial

insritununs, the bank, nevertheless,

enjoys considerable autonomy. Client

services are based on the management

of liquidity and investments but extend

uj corporate advisory and asset

financing
_

.

(Continuing expansion prompts Uve

need to recruit a senior banker to

manage a portfolio of private client*

Although your existing contacts will

be helpful, the bank is keen

individuals who are able to <

existing potential clients andjvelop

business opportunities. In atfcon to

the analysis and structuring
j

actions, you will also liaise vulspeciat

Treasury and Investment tuwrt.

A professional teannvowr with

sophisticated interpersonalfalla yw
will have pined business ^dopment,

client service and axialyridxocrience

over several years with

private banking matitutio* Probably

ACrB and certainly comrfer literate,

you will have sound knofcdge of

banking law and eraetieaperaonal

taxation, financed planning and

offshore arrangements- Your specific

product knowledge should coyer

treasury, capital markets and financial

investments.

Ifyou would like to discuss this

opportunity in confidence, please call

Mark Hartshornt in Birmingham on
021 200 3000 or alternatively write go

him, enclosing full career and salary

details, quoting reference B/0010/FI*ac

Executive Search Solectron

Price Waterhouse
Milton Gate
1 Moor Lane
London £C2Y 9PB

CASH FLOW
ANALYST
We urgently seek a

graduate aged 25/28
years with extensive

cash flow analysis /
lease evaluation skills.

Salary £25 - 30.000.

Contact Brian Gooch
on 071 588 3991,
Fax: 071 588 9012

OBSB Ltd 65 London
Wall, London EC2M 5TU

APPOINTMENTS
ADVERTISING

appears every

Wednesday &
Thursday & Friday

(International

edition only)

For further

information

please call:

Tricia Strong on

071-873 3199

Andrew Skarzynski

on 071-873 3607

Mark Hall-Smith on

071-873 3351

JoAnn Gredell

New York

212 752 4500

QUANTITATIVE
ANALYST
A new role calling for

technical expertise matched by
natural presentation skills

Excellent banking package + car - Edinburgh/London

Our client is the investment banking

arm of a major financial services

group. They are a leader in the

provision of quantitative information

and techniques to the investment

management business. They now
wish to extend their range of equity

research and data products and add

to (heir global marketing capabilities.

This post would suit an experienced

Quantitative Analyst whose technical

expertise is complemented by

excellent communication skills and a

natural talent for presenting complex

ideas to non-specialists. Ideally, you
should have at least a five-year track

record in the practical implementation

of quantitative techniques in a portfolio

management environment.

This is without a doubt a rare

opportunity to channel your talents

into a new challenge; one where the

potential for development is as great

ns your commitment and ambition.

Location in Edinburgh is preferred,

however, a London base would not be

out of the question for an exceptional

candidate.

Please write with a full CV, stating the

names of any organisations to which

your application should not be

forwarded, to: TG West,

Managing Director, Confidential

Reply Handling Service, rcfc642.

Associates in Advertising,

5 St John's Lane, London EC1M 4BH.

AssociaI :rtising

Salary negotiable

+ bonus + benefits

Major European Bank City

Head of Relationship Team
Exciting management position for senior relationship banker to join this established and prestigious

name and head a successful and profitable UK corporate team. The bank has an excellent credit rating,

extensive corporate relationships and broad range of product specialists across capital markets, corporate

finance and investment banking activities. Senior management is totally committed to a relationship-

driven, strategy and the bank is entering a new phase ofdevelopment and growth.

THE ROLE THE QUALIFICATIONS
Take the lead on key relationships and deepen the High calibre graduate with formal credit training and a
strong existing cheat franchise, managing a small team

of relationship officers reporting to the head of the

division.

I Market to finance directors and treasurers using the

full range of the bank's product specialists with direct

involvement in structuring, transaction management
and closure.

I Develop a commercial and practical client-led strategy,

constantly monitoring risk/rcturn criteria of
transactions and taking direct responsibility for credit

quality and control.

minimum of eight years relationship banking in a blue

chip institution. Wide exposure to a variety of UK
corporate sectors.

IStrategic mind with proven record of devising and
driring through successful marketing initiatives. Sound
credit and transaction management skills.

I Suture and presence to interact successfully at Board
level, internally and externally. Accomplished man
manager who leads by example and is committed to

team-work.

London 071 973 0889

Manchester 061 437 0375 Selector Europe
A Spencer Smart Practice

Plow rrpty, rodoilog full detail*, ox

Selector Europe, RrL F7074O23L,

IS Coonsngbt Place,

LondonW2 ZED

REGIONAL SALES MANAGERS - UNIT TRUSTS
SE, SW

Morgan Grenfell Investment Funds is the retail arm of

Morgan Grenfell Asset Management. Outstanding

investment performance has enabled us to build our retail

funds to £.400m in just five years of operation.

Following the appointment of a new Managing

Director wc intend to continue the growth of the business

in the UK by targetting IFAs, stockbrokers, pension funds

and other wholesale investors.

Reporting to the Sales Director, Regional Managers

will be responsible for generating sales from new

and existing clients within their region. They

will be investment oriented and

able to explain house views on market

prospects. Managers for the SE and SW
will be based in our City offices, the

Sc North

manager for the North will be based in the region.

Wc are seeking candidates with a good general

education and a proven track record in selling investment

products. A comprehensive understanding of investment,

excellent communication skills, sc If-motivation and a

professional approach arc essential. Candidates arc likely

to have at least live years experience of the investment

business.

We offer an attractive remuneration package which

will include incentive bonuses, executive car, mortgage

subsidy and BUPA.

Applications in writing should be sent

to Stephen Brooks, Personnel Director,

Morgan Grenfell Asset Management Ltd,

20 Finsbury Circus, London EC2M 1NB

AAA-rated City
The London Branch of BAYERISCHE LANDESBANK is recruiting an

Operations
lanager

You will report to the General Manager& Chief Executive and will be
responsible for General Administration, Loans Administration,
Settlements. Data Processing, Accounts, Financial Control and
Regulatory Reporting.

You should have a German Baqjcausbildung and/or a qualification in

business administration or economics. You wtU have a hands-on
management style and excellent interpersonal skills with a minimum
ol 5 years experience at senior level In the Operations Division of a
major financial organisation. You will also have in depth knowledge of
German and English accounting principles as well as experience in

Financial Control.

Fluency in spoken and written German is a precondition as there will

be frequent communication with Head Office. Some of your work
experience will have been gained in Germany.

Preferred age: 35-45 years.

Please reply with c.v. giving full details of career to:

The Personnel Manager, Bayerische Landesbank, Bavaria House.
13m Appold Street London EC2A 2AA.

Bayerische Landesbank
Girozentrale
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Leading UK investment bank continues to develop its international equities

business in London for investors in the UKand in Europe

AUSTRALIAN EQUITY SALES
Global Securities Servic

We are currently looking fora specialist Australian equity salesman with

strong analyticalskillsand impressivecommissionearningsovera 2-3 year

period. Experience in Australian equity sales is essential.

Leading US Bank ' Londdfi

Working with a team ofanalystsand thegeneral sales desk, this individual

will have the opportunity to make a substantial contribution to the

development ofour client's already impressive reputation in the market

This Bank is j major phiver in the Global Securities; Services industry with a strong presence in Europe. In line " 1,s

continued expansion and service development, the client is socking to reinforce its management team at n»idtlle and senior lex*

I

Developing New Services
Please contact Tana Akson orwrite to her at the address bel<nc.~ Core Operations

Jotuttun Wkb & Co. Limited, Financial RacraKmcflt Consultant*

No. 1 New Street LondonEQM 4TP Telephone 071-623 126* Facsimile 071-426 3259

Candidates should have a minimum o* three years'Operational Line Management experience in a Swuriti»*s Semt.i's
|

environment. For specific positions, exposure to Investment Accounting, Securities Lending: anrl/or Clean and Sri u»*l I unchni;

of particular interest. Ref. 398.

European Product Development and Support
In this area the opportunities are in Product Development and Pan European Operational Product SufJport. I he I’rmlm i

Development area requires a minimum of 4 years* :ecuriiies experience and the proven ability to review products and pmitmv

processes to support them. The Support roles require reliable service driven candidates with more than 2 > ears’ sevuntie**

experience. For senior roles the minimum is 4 years ‘Ref. 599.

COUNTERPARTY
CREDIT& RISK MANAGEMENT

to £70,000 + Performance Related Bonus + Benefits

Customer Services Management
This is a customer facing, team management role to- the development and delivery of high quality services to an extensive

customer base. Strong line management skills combined with a goal oriented approach are necessary. Ref. fcltt).

Major global banks require experienced credit managers and analysts to

analyscUK/Europcan/Othercountries’ corporatesand banks fora diverse

range of business areas including: commcrtfaI/corporate banking; capital

markets; derivatives; fixed incomeand special structures. Ideallyaged 26-

36 years, graduate, second language. You arc probably now working in a

major bank with between 2-7 years experience. We have several positions

to fill, salaries range from £35,000 to £70,000.

The above positions are par: of an aggressive stratejy of investment designed to establish the client at the forefront of the GlnM
Securities Services industry. Gioba! Securities experience is essential. However, equally important is a candidates ability to

demonstrate a successful track record in a large qudity driven organisation. Candidates should lx? graduates in their late 2Us to

mid 30s. They must be customer focused, proactive practical and able to implement innovative solutions. Most of the positiuiis

require European travel and a second European lanjuage would be an advantage.

positions demand the ability to contribute and, or candidates who are self motivated high achievers, the career prosjiects a

‘llent. The remuneration packages tor these post include mortgage subsidy and will be negotiated to reflect experiofu e ami

Please contact Ron Bradley on 071-623 1266.

The posit

excellent

seniority.

Jonathan Wren ft Co. Limited, BmdcUI RrcmlbnctU Consultants

No. 1 New Street, LondonEQM 4TP
Telephone 071-623 1266 Facsimile 071-626 5259

If you have the requisite experience please reply in confidence by quoting the appropriate reference number and howling vour
Resume to Michael Farcv ar rhomton Fahey, 1 Man on Place, London SW7 5LT. Tel: 071 584 6028..Fax: 071 823 7688.

THORNTON FAHEY
SEARCH AND SELECTION

MMS
INTERNATIONAL

stashtunc poorscjmrr

MMS Internationa], the world market leader in the provision of on-tine foreign exchange and

government bond market analysis, offering specialist analytical services used daily by over 20.000

market participants, seeks a

CURRENCY MARKET
ANALYST

Based in London, the objective of this position is the preparation of dear and concise written

analysis providing timely and insightful information for a large client base of market participants.

The position Involves:

- Application of a sound knowledge of economics to a constant flow of fresh economic, political

and market news.

- A high degree of integration with our existing group of specialised market analysts and

economists worldwide.

- Frequent direct contact with market participants.

- Financial market research projects, with particular emphasis on currency, money markets and

central bank policies.

You should have an Economics degree, preferably to Master’s lewd, excellent written and oral

communication skills end a strong interest in world current affairs and financial markets. Market,

analytical or Journalistic experience would be a distinct advantage.

This position oflers a competitive salary and benefits package, commensurate with qunifications

and experience, along with an outstanding opportunity to develop a career in the financial markets.

Please apply in writing to:

The Office Manager, MMS International, 134 PfccadNy, London W1V 9FJ.

Closing date for applications to 10 March 1993.

EUROPEAN PC
MANUFACTURER

FOREX
and trading company

establishing presence in

the UK offers good

opportunity to

experienced person of

high calibre to

independently manage
operations on a profit

sharing basis or on a
salary plus profit sharing

basis. Experience of PC
market essential.

Please send CV with

covering letter to

Rajesh Bhandari,

Director, Suropa n.v.,

18 Florence Mansions,

Vivian Avenue, London
NW4 3UY

A top US investment

bank is looking for a

young individual to

develop its foreign

exchange business in

conjunction with a

strong institutional

client base.

B.T. Gilts Limited is a wholly owned subsidiary of Bankers

Trust International PLC that benefits from being

integrated with our Global Portfolio Group businesses.

B.T. Gilts Bankers Trust is an aggressive participant m the Sterling

Debt Markets with one of the highest returns on capital

among Gilt Edge Market Makers since 1986.

A thorough knowledge

of the FX market and a

minimum of 2 year's

trading experience arc

essential. The idea!

candidate, who is likely

to be a graduate, must

be a good
communicator and
capable of working
well under pressure.

Bond Sales Specialist

Hi^ily attractive

saliry package and
Bade Benefits

City

We are looking to expand the operation significantly and

are currently interested m hiring a bond sales specialist

with strong Derivative Products experience. The ideal

candidate will have between 2-5 years experience of

fixed income sates, not necessarily Gilts, to institutional

investors in Europe and/or the UK and will have had

considerable exposure to Exchange Traded and 0TC
options on Debt Instruments. -

Applications should be

sent io:

Successful business manager with

eaoollent bade and minerey connections,

best references, and arperienco; currently

mC<s/S. Korean trade (mam*
coratruCtbri. taitfe and consumer

industries)Mda ewduahe appointment

Wlh a BritbMW. European company.
Write io SoxA 731, Financial Tones,

On* Soutbmik Bridge. London SEl SHL

Box A72I, Financial

Times, One Southwark

Bridge, London SKI 9H1,

Interested candidates should send a full cv to David

Morgan, Vice President, Global Markets Human
Resources. Bankers Trust Company, I Appold Street.

Broadgate. London EC2A 2HE.

RUSSIA
LOAN SYNDICATIONS

The Bank of Tokyo, Ltd., the leading Japanese bank in

International Finance, seeks a Banking Officer to join the

Syndications unit in London. Your role will Involve maintaining

close contact with banks at appropriate levels, pricing and
structuring new transactions, and all other activities

associated with the loan syndication process.

Yourbackground
• Graduate or equivalent, aged late 20's- early 30's.

• PC literate to Lotus 1 -2-3 and Word Perfect.

• working knowledge of documentation and loan administration.

• fluency in European languages would be a plus.

Salary and banking benefits commensurate with experience.

Please apply in writing by 4th March 19S3 with full C.V. to:

Victoria Wallis. Recruitment Co-ordinator, Bank ol Tokyo
Group, 12-15 Finsbury Circus, London EC2M 7BT. Please
quote RL033 an the envelope

^ THE BANKOFTOKYO, LTD.

STOCKBROKING/EUROBONDS

£!OOK

+

Wc arc a dynamic force within Ac siockbroking community
seeking to recruit established, highly motivated agency

brokers to further develop our expanding business operation.

Wc are offering:-

* 85% commission related remuneration package.

* Day to day operational independence.

* Slate of the art from and back office support backed by a

multinational organisation.

Interested candidates should write in confidence to:

Box A702, Financial Times,

One Southwark Bridge, London SEl 9/IL

Substantia) ft? growing intema-

_
'

tional co. aeve in ex-Soviet

MANAGING Union busine5 since 1955 has
: .., .. .

exceptional pcition for talentedUIHCUTUH Russian speaing executive to

• nianage and cortfnate success-
ful trading andltstribution busi-
nesses in sevenCIS republics.

Highly motivated, entrepreneurial, strog analytical and
management skills with successful track jeord in interna-

tional business.

Based in U.S. or Western Europe with ftquent travel to
Russia. Will report to top management. xceHent salary,

incentive bonus, benefits. Our employees low of this ad.

Write: PJL Bax 53W, Hffl StaSon,

Hew York, NT 1 0022, USA
Bjuml Qpporfurxy EfT^toyor M/F

MOODY'S INVESTORS SERVICE
Structured Finance Croup
Mcodys Investor? Service, the global credit rating agency, has built a worldwide reputation for its credit analysts. Moody's provides Investors wilh
raiing opinions on the noialivccrodifwarthincw of banks, governments, corporations and other entitles.

The Structured Htuncc Croup analyses (he creditworthiness of debt obligations secured on financial assets. This includes cash flow, documentation and
legal analysis.

Moody s London office is currently recruitingtwo European nationals to fill new posts mailed by its continuing international otpension.

Analyst/Senior Analyst - S truehired Finance
Integrated Into the Structured linonw Croup, this senior appointment has individual accountability. The position involves liaising with issuers, carrying
out detailed analysis of osset-badwd and other structured transactions in order to identify and quantify the risk of the collateral and structure, and
producing analytical reports for publication.

Candidates should have a minimum of 4 years direct experience of asset-backed securitisation. A strong knowledge of corporate Uw would be an
advantage.

Research Associate - Structured Finance
This position provides support to the Structured I-uunce Group, and involves undertaking detailed background research and quantitative analysis.
Moody's it seeking a numerate graduate with an interest in financial market*. PC skills Including a knowledge of spreadsheets and pwaibly databases, a
European language, and work experience with a financial institution or similar organisation would all be advantageous.

Applications including either a curriculum vitae or standard applies lion foon, should be made in writing to land Unwin at the following address: 51
1-astcheapL LondonKOM ILB.

°

UK MID-CAP EQUTIES

INTERNATIONAL
EQUITY PORTFOLIO

MANAGER
U«S.BASED — Attractive S.E. location

A fundmanager is required tojam small
team ofspecialists managing ov&-850m
of globally Invested funds The
requirement is for a UK equity moager
with a strong analytical background and
experience of investing mairy in

medium-sized companies. Theoost
carries full accountability anathe
successful candidate should be capple
or' assuming immediate responsibilit for

substantial funds. Candidates shuid
have a degree, two or three year of
relevant experience and be god
communicators.

We are a growing billion dollar U.S. mutual fund
complex looking fo expand our international equity
capability. We invite applications from candidates with
10 years experience in managing EAFE equity
portfolios and at least a 5 year documented track
record. The successful candidate will be responsible for
the management of a non-US. equity mutual fund and
overseeing and / or managing international regional
portfolios. Applicants should be well versed in the tools!
of fundamental analysis and stock selection and must
be capable of working independently. Strong
presentation and reporting skills are important.

The compensation package includes a competitive
salary, performance related bonus and fringe benefits.
Jr you are willing to relocate to the U.S. send a full CV
with current remuneration to Box A728 Financial
Times, One Southwark Bridge London SEl 9HL

Interviews will be held in London / New Yori<.

A competitive salary will be offered pts

normal banking benefits.

Please submit your CV in confidence i

BoxA73Q. Financial Times. OneSouthwai
Bridge, London SE 7 9HL

DUNEDIN FUND MANAGERS
INVESTMENT MANAGER

wjmDoJW^bMod^Frf^h'
3 investment management

“rrr, an
°?r

unMd

"f* ^penenee o, <£?£££

Candidates lor this position are reonir. ^ . ,

and able lo »ork assort *
An attractive salary, together with a ruhv

ostaW,
.

s^ud UJnm

'/.TJ
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ACCOUNTANCY COLUMN
{ - } , ,

l
K!c

T HE chartered Insti-

tute of Public Finance
and Accountancy may

not bark often. But its new pro-
posals for capital accounting
by local authorities show that
when it barks, it roars. And
when it roars, it reveals sharp
teeth.

Public sector treasurers and
finance officials ran expect a
few sleepless nights ahead as
they prepare for compliance
with Cipfk's recommendations,
which are likely to be in force
for the 1994-95 finawrlal year
and which all will have to
obey.

For the first time, local
authorities will have to com-
pile registers of fixed assets
such as schools and equip-
ment. Most will have to be
shown on their balance sheets
at current cost and regularly
revalued. Depreciation charges
will then be charged in their
accounts based on these
amounts.
Surprising though it may

seem, local authorities have
never been required to show
fixed assets in their accounts
in the past. The emphasis has
been on showing outstanding
borrowings on assets which
were externally financed.
Assets financed from internal
resources or which are paid for
have not been shown.
“Charges at the moment are

inconsistent and arbitrary,**
says Mr Martin Evans, bead of
Cipfa's technical division. "The
balance sheet is nmaninghms
At the moment you are com-
paring rfiaifc and cheese.**

The debate about capital
accounting extends as far back
as the existence of local
authorities themselves. Munici-

Local authorities called to account
in an age of competitive tendering
Andrew Jack on the new regime for public sector balance sheets
pal corporations at the turn of
the century were debating the
inclusion of depreciation of
assets in their accounts rather
than focusing simply bn loan
repayments.
But central government was

always most concerned with
controlling the amount of capi-

tal expenditure, says Mr
Evans. That was reflected in
its primary aim: to control the
amount of borrowing. Local
authority accounting devel-
oped accordingly, emphasising
how assets were financed, not
what they were or how they
were used.

He argues that this was the
result of a concern to restrict

the level of borrowing and
enforce repayment of any
funds by local authorities -

not a concern always shared
by national government either

in the UK or elsewhere around
the world.

That has begun to change,
with capital accounting now in
place in file National Health
Service and required by Direct
Service Organisations running
local authority services as a
result of competitive tendering.

For the public sector in gen-
eral, the most radical change
in accounting have only really

happened in the last 15 years.

Few have been as fundamental
as this week’s proposals, for
which the immediate ground-

work was laid nearly 10 years
ago after a succession of previ-

ous reports which were issued
and largely ignored.
Shortly after the Conserva-

tive government’s election in

1979, Mr Michael Heseltine. the
environment secretary, told a
House of Commons select com-
mittee that the quality of pub-
lic sector accounting was
“abysmal".
He began an assault on

accounting and auditing which
led to the creation of the Audit
Commission, the National
Audit Office and the Financial
Management Initiative,
designed to improve account-
ability in central government
The 1980 local government

land and planning act required
authorities to issue annual
reports for the first time. But
when the first reports came in,

they only mada clear to offi-

cials how impossible it was to
compare the different figures.

By 1965. the government was
threatening to impose detailed

new accounting regulations. In
the face of strong opposition, it

allowed the Audit Commission
and Cipfa to draft a code of
practice, which was endorsed
by the Accounting Standards
Committee in 1987.

But Mr Evans says the guide-

lines essentially represented a
codification of existing best
practice rather than any signif-

icant change. Most important,
it did not cover capital

accounting - a problem identi-

fied in a letter to Cipfa from Mr
Nicholas Ridley, the environ-
ment secretary at the time.

“We took the letter seri-

ously,” says Mr Evans. “Per-

haps we should not have done
so." A joint Cipfa and local

authority working group stud-

ied the Issue yet again, and
came up with recommenda-
tions in 199a

I
ts proposals included show-
ing fixed assets on the bal-

ance sheet at current costs,

with regular revaluations at

least every five years.

The result, says Mr Evans,
was that “all hell broke loose.”

Local authorities expressed
concern over the costs, practi-

cability and timing of the
guidelines. But few could criti-

cise the technicalities of its

recommendations. Their pri-

mary concern was the diffi-

culty and costs involved in
changing their accounting
systems, and paying for
regular revaluations of fixed

assets.

As a result, the threat of
change was again prolonged.
Cipfa ran a pilot programme in

Solihull metropolitan borough
council to study the potential

impact of the new proposals, as
well as mnallgr field tests in

Croydon and Bury St
Edmunds. The results were
staggering.

Solihull had previously
shown fixed assets in its bal-

ance sheet of £H7m. Under the
proposed system, these rose
more than five-fold to £588m.
Yet at the same time, the costs

and time involved in imple-
mentation were not that signif-

icant - a total of 241 staff

days.

That was possible partly
because much of the informa-
tion on assets was already
available although never
before collected centrally. The
council also did not attempt to

identify every last immaterial
asset, and was able to apply
standardised valuation proce-
dures without the need to sepa-

rately value each one.

Cipfa will not release the
costs Incurred by Solihull, but
estimates that the total one-off

charges for changing to the
new system will be £6m for
England and Wales, and a fur-

ther £lm for local authorities

across Scotland. There would
then be about £lm across the
UK each year for revaluations.

The relatively minor difficul-

ties IrientifioH seem to stand in

stark contrast to the costs

experienced by implementation
at short notice of the same
accounting treatment by the
National Health Service, partly

incurred by its efforts to

attempt to track down assets

even with very low values.

After the consultation period

doses in April, it is likely that

Cipfa's guidelines - which
have mandatory status - will

be on schedule to be imple-

mented from next year. But
many might question the rele-

vance of the changes.

“We think getting accounts

right is important.'’ says Mr
Evans. "Accountability is at

the heart of the public sector.

Authorities should be demon-
strating not just stewardship of

assets but also how they are

used."

Most important, he stresses

that inclusion of assets and a
depreciation charge against
them will improve the quality

of management.
“If you don’t have to pay for

assets you are not going to

worry about how you use
them." he says. "This will

highlight the real costs of ser-
1

vices. It brings local author!- .

ties as close into line with pri- ,

vate sector practice as we can
get."

The principal differences
now between public and pri-

vate sector will prove more dif-

ficult to change, since they are

products of legislation restrict-

ing local authority accounting.
These include the treatment of

the housing revenue account.

Whether or not it was part of

the reason for the change, the
move to capital accounting will

certainly aid comparisons in

the move towards compulsory
competitive tendering by local

authorities. It may also
allow a few more readers to

make sense of the accounts for

the first time.

v MANAGEMENT ACCOUNTANT N

FINANCIAL TIMES
London SEl c£ 19,000 pa

The Financial Times hns a vaenney for n Management

Acojunlnnt la work for the newspaper, in London.

The successful candidate will be responsible for the

preparation of monthly management accounts,

management information, forecast and budgets. Assistance

will also be required for the production ofyear-end financial

accounts. You should be educated to *A” level standard and
have completed successfully the intermediate stages of a

recognised accountancy qualification. Applicants aged less

Lhan 2.7 arc unlikely to have the necessary
cxpericncc/qtinlificnlionR fnr this post.

You should also be computer liu-mic with proficiency in

spreadsheet skills and have nl least two years experience in

an accounting environment; good inlcr-porsun.i! skills ami

the ability to wnrk to strict deadlines .ire essential.

Plcnsc write enclosing an up-la-dale CV and quoting

REF FT/24 to:

MrAC Miller

Croup Finance Director

The Financial Times Limited

Number One SauLhwark Bridge

Lnndcm SEl DHL

^ No Agcnciva

Financial Controller
£30K Swindon

Experience of Public/Private sector

finance policy and accounting is desirable.

Telephone: 0793 413373
for further details.

Closing date: 5 March 1 993.

fij Agricultural ci* Foot/ Research O ntncil

GROUP TAXATION MANAGER FINANCE
DIRECTOR

i 3 | f
•' K

CENTRAL LONDON

As a leading International organisation providing

specialised advanced technology systems and services to

major world markets our client enjoys a commanding

position. Its products and services are without rival in

one ofthe world's most demanding market places.

Based within the worldwide financial headquarters

in London, an opening has arisen for a Group Taxation

Manager. Reporting to the Director of Corporate Finance

this high-profile position will assume the following

responsibilities:

Minimising and analysing the Group tax position

in conjunction with tax departments in both Europe

and the USA, forwhich he/she will be responsible

Developing and initiating worldwide tax planning

policies in line with business and corporate

objectives

Maintaining a key advisory role to seniormanagement

on acquisitions and disposals as well as replacing

external consultants wherever feasible.

ROBERT WALTERS ASSOCIATES

UP TO £70,000 + EXECUTIVE BENEFITS

i The successful candidate will possess a sound

: technical knowledge of European and US taxes as well as

the drive and initiative to lead a worldwide tax function

and undertake projects with substantial tax exposure.
I

To discuss this exceptional opportunity further,

contact Graham King on 071 379 3333 or 071 226 4557

t (evenings or weekends) or send a detailed CV to him

;
at Robert Walters Associates, 25 Bedford Street,

London WC2E 9HP (Fax 071 915 8714).

As a res lit of promotion a new Finance Director Is

required to lead tile Finance (unction and build on
achievements m date.

Southmead Health Services U a second-wave NHS
Trust with a current annual income of £90m and

employs 3300 W.T£ salt
As an Executive member of the Trust Board the

person appointed will contribute to the overall

management of the Trust. Responslbibnes wit also

Include strategic financial planning, provision of

financial advice and the maintenance of sound
financial systems.

Candidates wlU need to be qioMed accountants

with several years experience at a senior level in a
large organisation. This should preferably have

included the health sector. Essential requirements
are excellent communication sktfs. strategic vision

and an ability to lead and motivate stafL

An Information package Is available from the

Director of Personnel,
Southmead Health ServicesNHS Trust,

Westbury-oiv-Trym, Bristol, BSI0 5NB
(Tel: 0272-505050 ext 2751).

Closing dace: 19th March 1993.

Woman Equal Opportunities employer.

SOUTHMEAD HEALTH
SMtA—

• BITWIIL lULTf PKRVICft tit'IV

LONDON WINDSOR BIRMINGHAM BRUSSELS AMSTERDAM

MaxiagementAccountaut
Combining technological research & development with the management of long-term

projects and contracts, my client provides specialist services that are vital to the operation

of their customers' industries. For the Finance function, the emphasis is on effective cost

control based on meaningful, accurate and timely financial information.

Yourbricfis to lead asmall team in a role that will make a real impact on the success ofthe

business. Not only reporting expenditure and variances, you will identify emerging trends

and, if necessary, put forward suggestions for appropriate action. Planning and budget

monitoringover longtimescales means using financial models to predict the effectofcurrent

developments on future plans. Confidence, strong communication skills and personal

credibility will enable you to quickly establish effective working relationships at all levels in

Ihe company.

A28-34 year old graduate and professionally qualified, your technical expertise will be

matched by proven interpersonal skills. Your experience w«U have been gained ui a

constantly changing, project-orientated environment (such as scientific research,

technology R & D. or Contracting) where controlling costs and commercial suaess are

synonymous. Computer literacy is essential, as you will be developing practical, PC based

tools for modelling and forecasting.

The breadth of exposure and opportunities for career progression are normally found only

in much larger organisations; the excellent reward package includes foil relocation

assistance. Thke the first step by sending a comprehensive CV(induding remuneration

details) to Andrew Burke, MacnriDan Davies, Colston Centre, Colston Street,

Bristol BS1 4UX. TH: (0272) 251351.

Far more
than just reporting

Oxfordshire

c. £30,000 plus car

& benefits

’Macmillan Davies \

South East c. £60,000 + Car
Our client is a highly successful and profitable pic, and is one of the UK’s
top 200 companies. It is entering a period ofconsiderable change and as an
integral part of this development, a Group financial Controller is required.

The Group Financial Controller will report to the Group Finance Director

and be closely involved in the de-centralisation of the finance function

including the implementation and development of group reporting.

Responsibilities will also include the preparation of statutory accounts,

financial policies, and the provision ofsound technical advice to the

group's businesses. Close liaison with other financial managers will be
important, in particular, the Divisional Finance Directors.

Candidates will be qualified accountants, aged 35-45, experienced in

managing change with a successful record of financial mangement within

large well controlled groups. Experience ofcoordinating and
consolidating reporting to tight deadlines within a major pic environment

is essential. High levels of professionalism, technical competence and
communication skills are vital as are commitment to make a positive

contribution to the development of the group.

Please write enclosing full Curriculum Vitae quoting ref 617 to:

Philip Cartwright FCMA, Riverbank House, Putnev Bridge Approach,
London SW6 3JD. Tel: 071 371 9191. Fax: 071 371 9478

Cartwright Consulting
FINANCIAL SELECTION& SEARCH

Financial Director
West Midlands

A highly successful, major computer

services company seeks a dynamic professional

to control, and direct the Group financial

function, and to contribute to the Company’s

continuing development and growth.

Reporting to the Chief Executive you wiU

actively contribute to Group wide strategic and

operational decisions, to Include acquisitions.

With responsibility for Group Treasury. Group

Consolidations, Taxation and statutory matters

you will also take full responsibility formulti-

subsidiary finance functions. Through the

Utilisation of computerised systems you will

maintain rigorous financial and business

controls.

FCA qualified and ideally In your mid to late

£neg. + car + benefits

thirties you will have proven your ability in a

sales-driven. competitive organisation and have

a strong commercial bias. Computer literate

with IT strategy experience in an FMCG or

distribution environment, a disciplined, logical,

organised approach will ensure you have the

stature and personal intellect required to

inspire confidence at all levels.

if you live within acceptable commuting

distance of South Birmingham, and can provide

the professional impetus sought please send a

hill CV to our recruitment advisor Nefi

Robertson. (Ret 40009), MSL Group Limited,

Quadrant Court, 50 Calthorpe Road, Edgbaston.

Birmingham B15 1TR Please list on a separate

sheet any companies to which your details

should not be sent

MSL International
Consultants in search and Selection

OIL AND GAS ACCOUNTING
Team leadership opportunity for an ambitious

young accountantwith an International energy company.

Thecompany is an independent energy group with

a well-established UK operation, based in London.

Plans for future growth will increase the company's

interests in the North Sea.

Reporting to the Accounting Manager,you will

provide leadership to a team responsible for all

aspects of joint venture accounting.

To be a candidate, you will be an ACA with two

yearspost-qualification experience or will have

other accountancy qualifications and first hand

knowledge of oil and gas accounting.You will

demonstrate strong managerial and communication

skills and must be prepared to adopt a hands on

approach.The ability towork as part of a

management team and adapt to changing

circumstances is essential.

There are likely to be opportunities for future

progression to a higher management appointment

The salaryand benefits package is attractive and

includes a company car

To apply in confidence, please send yourCV to:

TonyTucker;SMCL Oil & Gas Ltd,

2 Queen Annefe Gate Buildings,

Dartmouth Street,London SW1H 9BP.

Tel: 071-222 7733/Fax: 071-222 3445.

bMCD
OIL & GAS RECRUITMENT

.
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FINANCE DIRECTOR
Thames Valley based C;£35,000 pa + benefits

_! Our client has an international reputation, built: over many years, for supplying cop quality

/ consumer durables. A revitalisation of their long i
,erm strategy aimed at capitalising on new

: product, market and overall business opportunities, has created an goring opportunity for a
seasoned Finance Director who is keen to contribute at both the strategic and
operational IeveL

- " A divax and challenging range ofKsponsibUida invoke;

• Planning for the sustained growth ofbranded goods

• Determination ofeffective pricing policies

• Evaluation ofbusiness development opportunities

• A major expansion ofIT systems

"•*. A formal relevant qualification should be supported by at least five years experience- in a
senior role within a manufacturing or distribution environment. Proven success in influencing

business policy within a management wmi. well defined planning and strategic and
sound commercial judgement are all considered to be essential. A high level of computer

__

literacy and a sound knowledge of the direction, development and use of IT systems axe

f>
necessary together with proven expertise in man management skills. Candidates must possess

. die ability to operate as a key element in a muki-distiplinary management team.

Salary level is likely to be around £35,000 pa and is offered together with a progressive range

ofbenefits which include a company car.

If you fed you can quickly make a contribution do an organisation committed to growth,

phase send a comprehensive cv to:

>!7 Andrew MQlboase, Director,
’-** The Scott Edgar Advertising Partnership Ltd,

Paragon House, 75 Farxmgdon Rood, London EC1M 3JY.

Tel: 071-831 2981.

SCOTT EDGAR
ADVERTISING PARTNERSHIP LTD

MIDLANDS
OPPORTUNITIES

fast Midlands

FD to 35k + Car (FX)

ACAwith 3 years min PQ£
gamed in industry required

Bar successful sub. ofPLC.
Must be commetdaL
Excellent prospects.

H lM Midlands

DimkmtdA/Clo30k+ Car (F]Q

Ambitious commercialACA.
with hard nose’ business

acumen required for

division ofacquisitive PLC
Excellent prospects to FD.

CVs toAndrewGrant
NicholasAndrews

126 Cohnore Row,

Birmingham B3 SAP

APPOINTMENTS
ADVERTISING

appear* every Wednesday&
ThursdayA Friday

(International

edition only)

For ftatherinfornadon

pteasecall:

Andrew Skaxzynsfci

on 071-873 3607

Mark HaU-SmUi on

071-873 3351

Trida Strong on

071-8733199

JoAreiGreddl
New York

212752 4500

Finance Director - Pic
Business to Business Services

To £50,000 + package Thames Valley

Imminent flotation necessitates appointment of top calibre FD to

manage Gty/Investor relations and contribute to commercial strategy.

THECOMPANY
Well run, profitable. Turnover £35xn, c.2,000
employees.
Consistent growth record both organic and by
acquisition. Poised for flotation inJune 1993.

Expanding national and international business
networks.

THEPOSITION
New appointment. Member of small executive

team responsible for strategy formation.

Key task to manage external City/Investor
relationships during and post-flotation.

Responsible for Finance, MIS and administration,

team of 30.
QUALIFICATIONS
Qualified, graduate calibre accountant aged 3M5.
Pic experience and knowledge of the City essential.

Pragmatic self-starter, capable of contributing

strongly fo the strategic and on-going development

of the business.

N B SELECTION LTD
aNorman Broadbent International

associated company

• Please reply in writing, enclosing full cv,
1

Reference SM087

1

1 7 Shaftesbury Court, Chalvey Park,

\
Slough, SL1 2ER

i Slough 0755 819*27

Bristol 0272 291142* Glasgow 041 204 4554

\ Abcnlecn 0224 638080 -London 07 1 495 839*

1 021 253 4856 » Manchester 0625 559953

London&Edinburgh Insurance Group

Finance Manager
Worthing, West Sussex
Oar dime, Londoa & Edinburgh Insurance Group, fa a major player ta

[he UK General Bmfagu [murance Madeetmi place* idwumcf
fn-TTf hi national end imetcotloosl tPFiktrt Addedmum eiJ

mn iyh come* from tbeirfanmedte parent, nTHatfeid (one ofthe

USA!* lngcx inamnee uraupi) end theirnldmie parent, die ITT

Corparaum. An enrtabie repuudoo fixsecurity, continuity,

innovation and high quality products and tyjcana U well deterred.

A new management position ha* tcccndy been crewed In the

Outwards Retaaraanoe Dhriaan. Principal dudes include:

* SuperrMoncfdieadnilnliaarioQandpinccadngtorallthe

.Gw»i^*Outw»d Rdnmrance IHopiuuiaa. •

* Analytical review of the financial strength efrctaumea toed

by theGroup.
* Managing the nm-offat PSru and Madrid bustnea.

Operating Dtvbtanal Managementand Senior Fetcoonef

at broken oral ietaaraa.

.*• Sopervuton ofeight safL

c £35,000 + Car
Repoatngfio the Divisional Manager,arrrafal appheann mutt

cSoctivcly corabtne the key attributes ofleadership. team budding.

«B«iy onjlytlral ami«pww ti, -iviw all, liwMmrrfilrM

to cope with change

The ideal applicant aril] be anACA with at lent five yean post

qmjficaioB jp theImi—peerBaham

n

ee industry.

Language ddDa would bean advantage, bat are not aaendaL

Apart from die compccfaciulve retnuneradan and package

(including relocation where appropriate), oo offer b the opportunity co

yoi« company *!»»» ™i * *—nl la h»™i iy

oommidnn, but baaed on merit, ability and bnmvarioo.

interested appUcarua should write to:

Reuny HayesBAACA at Mfchae!fr|eHmce,
Cygnet House, 45-47 HJgfa Street;

Leatbmbead, Sumy KT22 8AG.
Ptease quote re£l09.

Michael Page Finance
Specialists in Financial Reatrioneix

London Briatol WLndaoc StABrana Itadmiitad Birmingham
Nottingham Maneheatas- Lead* Gbggow fltWodthaide

Financial Controller
North West
Our diem la a successful division ofa blue chip pic in

the electronic and electrical engineering industry.

They occupy an enviable position within their chosen

marketplace and axe well placed do take advantage of

opportunities for growth.

They seek to strengthen tbeir current management

team through the appointment ofa high calibre

Financial Controller for their unit located in Greater

Manchester.

Reporting co the General Manager and functionally to

die Financial Director based in London, you will be a

key member of the local management team.

You will assume total responsibility for the

financial management ofthe unit and wiU be

c £30,000 + Car
expected to contribute significantly to the

implementation and enhancement of inventory
control and planning systems.

Candidates; aged 28-35, will be qualified accountants

who can demonstrate significant achievements within

a manufecturing/project environment. In addition,

you wiD need to demonstrate well developed

interpersonal skills coupled with the confidence and

maturity to make an impact at a senior level within

the organisation.

Interested applicants should send a curriculum vitae

to Stephen Banks ACMA, at Michael Page
Finance, Clarendon House, 81 Mosley
Street, ManchesterM2 3LQ, Please

quote ref: M14769.

Finance Director-Germany
Engineering Package c.DM 300,000

Our client, a pubtkty quoted Group, is a highly successful British based mukt-national with

substantial interests inEurope and theUSA. Theynew havea requirement fixaFinance Director for

one of their mayor subsidiaries operating in the west of Germany.

Hffpnrring tn fh« Managing Director, theperson appointed willbe akey memberofthemanagement
team with overall responsibility for the total finance function, mcorporating treasury and taxation

requirements.An importantelementoftheappointment willinvolveathoroughfinancialreviewofall

of the subsidiary^ operations, including reporting systems and procedures.

Candidate, probably aged 35 to 45, win be qualified accountants preferably with ad^ree orMBA
and wfll have worked in a senior financial role with a major muld-natkmaL An excellent working

knowledge of the German language and of the country is essential, supported by strong leadership

qualities and first dass technical and interpersonal skills. A thorough understanding of acquisitions

and their subsequent integration into new reporting systems is a prerequisite. ....

This is a high-profile appointment with a major industrial and engineering materials manufacturer.
Career development potential is excellent

Ifyonwe interested, pleasesendyour Curriculum Vitae in confidence to StuartWJ AdamsonFCA,

Adamson& Partners Limited, 10Ushon Square, Leeds LSI4LYquoting reference number 1070.

Telephone 0532 451212. Fax 0532 420802.
*

ADAMSON & PARTNERS LIMITED
International Executive Search and Selection Consultants

Michael Page Finance
Spedaiht» h>BnssicfaUlaautaoK«

London Sdstai Windsor StAbout Uathahtmi
Nasd^haasMaadresrar LeadsChsgsrafcWasMi^

INTERNAL AUDIT
MANAGER

Northern Home Counties

In the last 20 years our clients have built a £1 bn multi-location

Group by committing themselves to standouts ofexcellence in

business practice and customer service. The value of these

concepts has been confirmed in the present harsh economic

climate and the Group remains cash-rich and very profitable.

However die continuation of this success demands on-going and

rigorous analysis of the business to identify internal areas of risk

and vulnerability and to ensure that adequate controls axe in

place and being property implemented. An Internal Audit

Manager is now to be appointed to manugc (his process with a

qualificdfcxperienoed staffof 3/4. He orshe will report to the

Group Finance Director bur will be expected to adopt a pro-

active approach providing guidance to the Audit Conunitice of

non-executive directors and to the main and subsidiary boards.

The directors and senior management are a well-established,

close-knit warn and to contribute constructively in this

to £50,000 plus car

environment the person appointed will need to satisfy demanding

criteria. The culture is one of professionalism rather than

‘instinct’ and ofteamwork rather than autocracy. The
management style is inforrnaL In addition to a personality ‘fit*

the person appointed will be professionally qualified and able to

demonstrate first class technical skill in the design and operation

ofcost effective control systems in a fast-moving, customer-

responsive environment. This exposure will bave come either

from a comparable rok: in commerce/industry or from recent

experience as an Audit Manager in a substantial Big 6 office.

The Group’s ambitious (Hans and record ofachievement should

provide significant career Opportunities. Preferred age is 35 - 45.

Ref; 1738/FT- Send CV (with current salary and daytime

telephone number) or write or phone for an application form to

R. A. Phillips ACTS, 2 - 5 Old Bond Street. LondonW IX 3TB.

Tel: 071 493 0156 (24 bouts).

<ps & Carpenter
Selection Consultants

FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER ]

If you wish to attend any of the free

Business Breakfasts, please write to
your local office stating your company

and job title.

Smtingham: Afeor Harm at Robert
Haft 63 Temple Row, Birmingham B2 5LS

Telephone 021-643 1663.

Bristol Jackie Bresslngton at Robot
Half, 33 Wine Street Bristol BS12BQ

Telephone 0272 252572.

Manchester Elaine Dooley at Robert
Half. Brook House Spring Gardena

Manchester M2 2BQ
Telephone: 061-236 0101

Southampton: Sue lenldns at Robert
Half. 6 The Carranade& New Road

Southampton S020AA
Telephone 0703 233t3L

LondottRacheBe Nelson at Robert Half,

Walter House 418The Strand London
WOTOPT. Telephone 071-836 3545.

SurreySaraan Ffett at Robert HaE '

Princess Beatrice House.VictoriaStreet
Windsor. Berks SL4 EH.

Teiepbcne 0753 857777.

SPREADSHEETS:
The Next Generation

In Birmingham on Tuesday 16th March 1993 at The Birmingham Botanical

Gardena Westboume Road Birmingham aooam - 9.5am

In Bristol on Thursday 18th March 1993 at The Grand Hotel
Broad Street Bristol 8J5am - 930am

In Manchester on Tuesday 23rd March 1993 at The Ramada Renaissance
Hotel Blackftiars Street Manchester SOOam - 930am

In Southampton on Thursday 25th March 1993 at The Novotel
1 West Quay Road Southampton 8£am - 930am

in London on Tuesday 6th April 1993 at The London Marriott Hotel
Grosvenor Square W1 8J5am - 930am

In Surrey on Wednesday 7th April 1993 at the Runnymede Hotel
Windsor Road Egharn Surrey 8J5am - 930am

accouruemps
THE HUMAN FACTOR

Spreadsheets have come a long
way In the last 10 years. The most
significant development is the type
of problem users are trying to solve
with spreadsheets. Initially restricted

to ad-hoc projects, the use of
spreadsheets has now developed
into more periodic work such as
monthly or weekly reports, planning,
re-forecasts and market share
analysis.

Spreadsheet expert Nell Hudspeth.
European Brand Manager at Lotus
Development Europe, looks at ten
years of spreadsheet milestones
and discusses why the change In the
use of the spreadsheet has dictated

the need to re-invent It

Lotus retains its . place . In

the forefront of spreadsheet
development. The Lotus 123 has
been the world's best selling

software package for over a
decade Hudspeth reviews state-of-
the-art Lotus Improv - the
reinvented spreadsheet - and
highlights how it benefits.today's
Finance Manager.

Neil Hudspeth wffl cover the following

• Spreadshett advances over 10 years
- Multipage spreadsheets
- Data access
- WYSIWYG
- Windows

• The need for a racBcaHy different
- spreadsheet explained:

. -Problems of vtewfeig same data in

different ways
-Amending spreadsheets
- Errors in spreadsheets

'

• An introduction to Lotus Improv
.
-Itow ft differs from traditional

spreadsheets - dynamic views,
multidimensional structure
item groups

- How it benefits foe Finance
Manager -easy presentation.
fewer errors, more value
-Who should useW?
- Poes it replace Locus C23?

Neil Hudspeth has over 10 years'
experience In bringing the benefits of
information technology to business
managers and professionals He has
held a number of positions at Lotus
Including UJC. Product Manger for
graphical spreadsheets and for cross
platform spreadsheets.

.

Before joining Lotus, he held the
position of Marketing Manager at
Digital Equipment U.K. where he
established a focus on solutions for the
accounting function Previous positions
include marketing and professional
servJoes rotes at Gomshare Ltd where
he installed a number of budgeting,
planning and reporting systems for
blue chip organisations.

Places at the Breakfast are strictly Bmired.
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GROUP FINANCE DIRECTOR
Location: East Midlands c £45,000 + Car & Benefits

Hall & Tawse Group is one of the UK's top twenty construction groups, operating
through ll subsidiary companies within the UK. Hall & Tawse benefits from the
financial stability of its parent company. Rains pic, which employs 3,000 people
and has turnover in excess of £360 million. This is an excellent opportunity to
pin a Group which is well respected within its industry.

The Role
Responsible to the Managing
Director of Hall & Tawse Group for

the financial management of the
group. Key role in the achievement
ot corporate objectives.

* Full participation in the strategic

development of the Group including

acquisitions and disposals.

A subsidiary ot Haim pic

The Qualifications

# Qualified Accountant. 35 to 45,
with broad construction related
experience and a proven record of

success at director fevel.

Please reply, enclosing full C.V. to:

Mr J W Barr

Head of Group Finance

Raine pic, Raine House
Ashbourne Road, Mackworth
Derby DE22 4NB

HALL & TAWSE

Financial Controller
Unusual opportunity to head the Finance function of consumer goods company

Midlands
Our client is the major operating company of a leading global

conglomerate, with a turnover of £1.7 billion The company, which has

offices throughout Europe, manufactures and distributes a range of

products for consumer and commercial markets. The UK subsidiary

has enjoyed substantial growth and success over the past three years.

Reporting direct to the UK Managing Director and heading a

small team, the Financial Controller will have a genuinely broad-
wi" a*so 1

ranging role;, encompassing all aspects of the finance function and

related areas, including sales administration and

stock control. As a key member of the management j- ...

team, the appointee will be expected to play a
j j

/pi Trp TTrt <~n
major part in the efficient running of the company. jL'UTlC'a.lK.

To £40,000 + Car + Benefits

Qualified accountants in their thirties, candidates must have a

minimum of three years' post-qualification experience in an Industrial

or commercial environment. We are looking for the unusual

combination of a hands-on approach and attention to detail with the

ability to "see the big picture" and make a major contribution at a

senior level. Strong interpersonal skills and an international outlook

will also be necessary qualities.

Interested applicants should send a detailed

CV to the address below, quoting reference

number 174J and providing details of

current remuneration.

SEARCH & SELECTION
Ciakhbeil House, 6 Cork Street, London W1X1 PB.

AGKR Group Company

*ermat
5 M 3iKl.ii

CORPORATE FINANCE
LEADING INTERNATIONAL INVESTMENT BANK

Our client is one of Europe's leading international

investment banking and asset management groups.

The Group's pre-eminent position In UK and
international corporate finance activity is founded

on a highly successful and professional team approach

and on a first-class domestic and international

client list.

We arc looking to recruit a number of young
executives of the highest calibre, who can rapidly

become effective members of our client's highly

motivated advisory team, based in London.

Successful applicants, aged 23-28, are likely

to Include:

• Recently qualified chartered accountants with

an excellent academic and professional

record, including first time passes in all

accountancy examinations

• Recently qualified solicitors

• MBA's, Strategic Management Consultants or other

professionals with relevant experience

ROBERT WALTERS ASSOCIATES

These challenging positions require initiative,

flexibility, excellent communication skills and

a demonstrable commitment to a career in investment

banking.

Our client offers, in return, a highly competitive

remuneration package with outstanding opportunities

for career development.

Interested applicants should telephone

George Corbett on 071-579 3335 (Fax 071-91 5 8714) or

write enclosing a detailed CV, to Robert Walters

Associates, 25 Bedford Street, LondonWC2E9HP.

LONDON « I N D S O B * M I N G H A M BRUSSELS AMSTERDAM

DIRECTOR OF FINANCE
AND RESOURCES

The Roy;ii Ojxt.j 1 |imm‘ is n> HLtkc ;i key
appointment .u Main IVmi Ixvel.

Answering to the (Jenonl Director, the successful c.indiiLilc

wilt Like ch.irgc nt fuunruil utxl resource planning lor

The Royal Opera Hmbc .Uhl iis member companies, developing :inj

irKfUKiiminjUi comprehensive fiainci.il Mr.ircKV. supervising systems to

control exyuiuliuire and avsu. and working tu promote elhcicncv .uu!

economy throughuur The Home.

Candidates should he able to demonstrate a recorJ of Mtcc^hd
finance nian.iKCinent in u major urganisatiDn, and the aptnude to

take on a broader range of rcsponsihililiev

Tlie position requires the r.ilenrs ofa qualilieJ

accountant, highly motivated, experienced in

computer systems, who works well under pressure,

And can build gut! working rulufinnships with enstnux and
maa'igL'is from different disciplines. A feeling fur

theam and an understanding of the artistic process

will be distincr ndvanniges.

Salary by negotiation. Please send a letterofapplicmon

unJ a lull CV, to arrive by 15 March 1993, to

Jeremy Isaacs, Genenil Director,The Royal Opera House,

Govern Garden, London WC2EVD ?.

niEROHAIMS TOWANE«UUt.m*TUNmKEi inovut

A - -+- v **-V**t

PRIORITY

SERVICES

UNIT

Wto are an equal opportunities employer
and encoirraga'tteixnsto working practice.and encotwagetiajciMs worung practice. - - ~ — : - , . m - -y, -- uuiw«»»i*-n«tHBauH .

DIRECTOR OF FINANCE
Work with usto develop a now NHS Trust for Priority Services

Salary is negotiablsfrom £3fM>00 to drea £40,000 with a shadow trust appointment.

(Additional attractive executive package of bonoftts also negotiable.)

THE ROLE
This Finance Director has a key role to play in ensuring a state of readiness for Trust Status which we are preparing for with effect

from 1st April 1994.

An exectutive post responsible forthe financial viability and stability of the Untt/Tnist, you will ensure financial managerial

effectiveness across all services, and also lead and develop the Finance Directorate.

THE SERVICES
The Unit provides services via Clinical Directorates for a population of 260,000 and employs 1900 staff. Contract Income is £32m
with an asset valuation of £27m.

Services are provided in three main business areas: Primary Care. Mental Health and Care of the Elderly with subsidaries of

Childrens Services, Sexual Health and Therapy Services.

THE DETAILS
We are looking for a qualified Accountant with a proven track record of financial responsibility at a strategic level. NHS/Public

Sector experience is not essential.

Closing Date: 8 March 1993

Interested candidates should contact our recruitment adviser Don LesHe of Beament Leslie Thomas Recruitment Consultancy,

107-111 Fleet Street, London EC4A 2AB. enclosing a detailed CV. Telephone enquiries: 071-353 5606.

KETTERING KEAUH AUTHORITY

Wa operau a "No smoking' pulley wNcft ihrWis smoking to designated areas.

~r., ,.,v
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‘Achieve Results’

FINANCIAL

DIRECTOR
London

to £40,000 + car

Our client is a long established firm of shipbrokers and

agents providing a comprehensive range of services.

This high profile role offers considerable scope to

instigate change and make a real impact on financial and

general management The initial priority will be to improve

efficiency and profitability by upgrading financial control

and the quality of computerised management information.

Wider aspects will embrace cash management strategic

planning and appraisal ofbusiness opportunities.

Applicants should be computer literate qualified account-

ants aged 30/45. Strong communicators with a 'hands on’

approach, they must have extensive commercial and

managerial experience with a record of identifying require-

ments and achieving results.

Please write, enclosing a Dull career/salary history

and daytime telephone number, to David Tod BSc FCA
quoting reference D/57/F.

appointments wanted

/Financial controllers
German based.

Computer Aerate with general management,

controlling and consolidation experience

in industrial and medical manufacturing industries

seeks full or part time assignments

in Central Europe.

CVand references available on request.

G Anderson CA.

Tel: Germany (0) 9441 686016

V Fax: (0) 9441 686030 /

A DYNAMIC AND WIDELY

FINANCE EXECUTIVE,

Currently working for a conglomerate with

interests in hotels, insurance, finance and

leasing. Excellent track record.

Seeks new appointment

Please write to Box A735, Financial Times,

One Southwark Bridge, London SE1 9HL

Major Financial Institution
Saudi Arabia

These are two outstanding opportunities tojoin an established professional organization in Riyadh which is

playing a major role in expanding the Kingdom of Saudi Arabia’s industrial base by providing finance for

the development ofthe private industrial sector.

Management Consultant (Finance)
c.US$50,000 + substantial benefits

Your principal responsibilities will include:

Investigating financial performance of projects.

Improving systems for financial control, accounting,

costing, and management information for a wide

variety of manufacturing operations.

Consulting with clients to enhance project performance.

Training and developing associates and client stalT.

The ideal candidate will be a highly motivated, mature and

professionally qualified accountant with a minimum of

three years' post-qualification experience in a large

auditing firm and at least seven years' experience in

management and systems consulting incorporating

structured training. Hands-on experience in the

development and implementation of advanced costing

systems and the selection and installation of automated

information systems in a manufacturing environment is

essential. Knowledge of Arabic would be advantageous.

Candidates aged under 40 may not have the breadth of

experience required. Ref; R2420/FT.

Auditor c.US$38,000 + substantial benefits

Your principal responsibilities will include:

Planning, performing and supervising capital cost audits.

Investigating financial statements and assessing

business performance.

The ideal candidate wifi be a Chartered Accountant (CA)
or Certified Public Accountant (CPA) with a university

degree in accounting or business administration and a

minimum of four years’ experience gained with a large

public accounting firm during which you have planned,

Basic salaries, according to experience, will be paid free

of tax in Saudi Arabia. In addition, an excellent benefits

package will be offered, on a monied or single-status

basis, which includes *performance and cnd-of-conumct

bonuses free housing * leased car generous leave fare

provision free medical treatment overseas schooling and
student travel benefits first-class recreational facilities.

These contract appointments, initially for two years and
renewable by mutual agreement, represent excellent

opportunities for both significant involvement in a

performed and supervised complex audits, preferably in

the manufacturing sector. The ability to use personal

computers is essential and some travel within die

Kingdom will be involved.

Able and willing to train and develop Saudi nationals, you
musi be mature, well-motivated and flexible. Although the

working language is English, a knowledge of Arabic
would obviously be an advantage.

Ref: R2421/FT.

country's industrial development and substantial

capital accumulation.

Interviews will be held in London in mid-ApriL

Please reply as quickly as possible with a full cv,

indicating current compensation level, which will be
forwarded direct to our client. Address, quoting the

appropriate reference, to PA Consulting Group,
Advertising and Communications. 123 Buckingham
Palace Road, London SWIW 9SR. Fox: 071-333 5050.

Consulting
mJTm. GroupmJTm. Group
Creating Business Advantage

Uxennioo Reenitaeai Hama Resource Comritancy AdHcntsing and Cornittunlcuiora

Watford

FINANCIAL CONTROLER
ord £35,000 + Car

A subsidiary of a major international corporation, our

client is developing a significant brand in the durable

consumer goods market and has set up a multi-

million pound nationwide distribution operation. With

the powerful backing of its parent company,
expansion is proceeding at a rapid pace and
continued strong growth is forecast

Reporting to the chief executive officer, you will be a
key member of a small and dedicated management
team. You wilt be responsible for the accounting

team and the operation and development of the

management control and reporting systems,
particularly ensuring they meet the needs of a rapidly

expanding business.

A qualified accountant, you should have at least 5
years' industrial experience and be able to

demonstrate a track record of successfully managing

computerised information systems, preferably within

a product distribution environment

To apply, please send a c-v. together with recent

salary history to:

The Managing Director

Corporate Financial Management
42 Milton Park

London N6 5QA

»
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The Institute of Chartered Accountants in England and Wales

Results of Professional Examination 2 held in December 1992

List of Successful Candidates

Abbi R.R. (Ernst ft Young). London
Abdul Mohammad S. (Kastim-Lakha Abdulla ft CoL
London

Abidaoo N.L. (Coopen ft LybrandX Liverpool
Abram P.G. (ADwood Baud Hack). Chester
Abrams J.H. (Coopers ft LybrandX Readme
Adams D.F. (Jenin, Sparrow & Swinbank), Stockton-
On-Tees

Adwns MJ.D. (BDO Binder tWynX St. Albans
Addrison J.T. (Wa&ems AlhnL Windsor
Adernola A.B. (Coopers * Lybrand), London
Ab-See M.M. (Somea Baker), London
Ateja A (Ctoopcn ft Lybrand), London
Albas P-O. (Arthur Andersen), London

1. (KPMG Peat Marwick), Cardiff
i TJ. (Toocbc Ron ft Co.), Leeds

Bor S. (Touche Ross ft Co.), London
Bowen DA. (KPMG Peat Marwidt). GnDdford
Boyd SA (Keats PoalterX London
Boyer J J*. (Touche Roes ft Co.}, Manchester
Boyle N. (Pennell Kerr Footer), Birmingham
Bradford SJCM. (Price WaterbooseX Newcastle Upon

J.G.C. (Ernst ft Young). London
I. (Touche Ross ft Co-X London
kk N. (Hodgson, Morris ft Co), Liverpool

Brandt EP, (FishwH-W. ft CompanyX London
Bravimton AM- (KPMG Peat 1 ,

Manchester

Alete. _
Ali N.S. . .

ABan CP. (Arthur AndcraenX
ABen J. (Fordham CooocrX London
AUenby M. (Ahken Browne). Hull
ADetlon NJR. (KPMG Peal MarwickX London
ABfofd SJ. (KPMG Pat MarwkkX Maidstone
Albopp D. (BOO Binder HamlynX Newcasde Upon
Tyne

ADwood D. (Grant ThoraunX Nottingham
Ambrose ICS. (Coopers ft LybrandX London
Amin D.IC (Moores RowtaudX London
Anand RJS. (KPMG Peat MarwickX London
Andrews MJD. (Toocho Ross ft Co.), Bristol
Ansari S. (KPMG Peat MarwickX Stokc-On-Trent
Ansefl R.D. (KPMG Peat MarwickX Birmingham
Anson AJ. (Arthur AndcraenX London
Anstey CE. (Thomu May ft CoX Leicester
Antomndes M. (KPMG Pcmi MarwickX Leeds
Antonion K. (KPMG Feat Marwick), Bradford
Apomofi T. (Moore Stephen). EnffeM
Artier CC (CakkrW1 Sons ft CoX London
Arbmhnott ILK. (KPMG Peat MarwickX London“ *

'
,
Newcastle Upon Tyne

,, London
Armes N. (Morton TbomtooX St Albans
Arndtagc G.P. (KPMG tatMarwkkX London
Armoor T.CA (Coopers ft Lj
Armstrong JJL (KPMG tal 1

Aronson R. (KPMG Peat MarwickX London
Aron J. (Hacker YoungX London
Arthurs H.L. (BDO Binder HandynX London
Ash ELI. , ,
Ashley S. (RrcbanteosaX Thame
Ashworth CM. (PanneJl Kerr Forster), London
Ashworth MA (KPMG Peat MarwickX SlokeOn-
Trent

Atherton CN. (Grant ThorotonX Nottingham
Atherton MA (Grant Thornton), Newcastle Upon
TV*

Atherton M.E. (Arthur AnderseaX Nottingham

.

Atkinson RJE. (Price Waterborne), Liverpool

Atkinson SJ. (Touche Row ft CoJ, London
As AY. (KPMG Peat MatwickX Cambridge
Aubnason J.W. (Erast ft Young). London
Aurora P.S. (Moores RowlandX Walsall
AustinC (OarksX Sough
Austin PJL (KPMG Peat MarwickX Oadmsfbcd
Avery DJLA (Stor HaywardX London
Avgousti AJ*. (KPMG rat MarwickX London
Axe N.O. (Betas, Ehrorthy ft Moore), Cambridge
Axon M.N. (Mole AC. ft Sons). Taunton
Aziziiddui AJ. (BDO Binder riamlynX London

Wokfqg

Brindley CJL (Touche Ross ft Co-X London
Brittney S. (Erast ft YoungX London
Broadnsny MX. (Ernst ft YoungX Loudon
Broadwood E (BDO Binder HamlyuX St. Albans
Brock AJ. (Arthur AndetsenX Cambridge
Brockhuhtn L.N. (Price WaterhouseX London
Brookes PJ. (Coopers ft LybrandX London
Brooks J.R. (Arthur AndenenX Loudon
Brooks S.EJ. (Coopers ft LybrandX Birmingham
Brooksbank RJ. (Ernst ft YoungX London
Brotfaenoa PJ. (KPMG Peat MarwickX Leeds
Brown A. (Arthur AndasenX k
Brown CJ. (Booth AiqsworthX '

Brown DA (HazlewoodsX Cheltenham
Brown D.E. (Arthur Andersen), London

m WihonX Loudon
t WaterbouseX London

Cbuison DA (Erast ft Yourox London
Counsell J.L. (BDO Kuder IwidynX Bump
Cousins EE (Price WaterhouseX London
Cowborn LM. (Price WateibonteX London
Cemey J.E. (Toocbe Ross ft Cb>X Newcastle Upon
Time

Cowley GJM. (Coopers ft Lybrand), Birmingham
Cowley PA. (Arthur AndenenX London
Cox B. (Nash Broad WohoX London
Con. E.H.L. (Price WaterhouseX London '

Crajg SJ- {Coopen ft Lybrand). London
Cramp D.W. (Lane Haywood DavisX London
Craner JLM. (Arthur AndenenX Bristol

Crantahaw P.M. (Walhrark, Netaou ft JohmaaX
PRstan

Cranswkk RAM. (Graham HD) ft Co). Cambridge
Crawford A.W.E. (Chanuey VeOaoonL London
Crawford AJLM. (Coopera ft Lybrand), Reading
Crawford D.D.E. (Smith F.W. Riches ft CoX

Brown DiL (Dixon WibonX 1

Browc LJJ>. (PriceW

Crawford JA (Emit ft YoungX Manchester
Crawford T. (James ft CbwpcrX Reading
Cribb D.W. (Touche Ross ft Co.), London
Cribbin C {Coopen ft LybrandX London
Croom R.W. (Price WaierhomeX Bristol

Crook AJ. (Coopoa ft LybrandX Loudon
Cross JJ). (Price WarerhoureX Cardiff

Cram L.M. (Touche Ross ft Cb.X Cardiff
Cross Mil. (Price Waledrane), London
Crassky IAG. (Ernst ft YotmgX Mumiwgimu
Cromren N. (Dixon WQsonX London
Grotton RA (Price WaterhouseX Hull
Crouch MJ. (Price WaterhooseX Bristol

. (Toocbe Ross ft Co-X Leicester

Brown J.C. (Clay Shaw ThomuX
Brown JA (Coopera ft LybrandX !

Brown JA (Ennt ft YoungX Newcastle Upon Tyne
Brown N.F. (Arthur AndenenX London
Brown N.G (Coopera ft LybrandX London
Brown EP. (PanncD Kerr ForsterX GukUbnl
Brown R.M. (Allen BaklryX GnMbrd
Browne A.T. (Price WaierbonscX London
BrownEeTA (Brewers), London
Brncdani NX (Toocbe Ross ft Co.X Manchester
Brace G (Coopers ft LybrandX Dougtas
Bnmdish JA. (Erast ftYotmgX Manchester

Cndnng ft LybrandX <

Bailey GN. (Clark WhkebiB Josolyn^Letrfs
FJriJ. (Ernst ft YoungX Bristolft Young), &r

ouebe Rots ft Co.X London
Bailey

Bailey GA.
BaileyLA
BafflieLJL

BainbridgeFA (Dodd ft Co.X

Pfcat MarwickX Swindon
i ft LybrandX London

Feat MarwickX London
. Dodd ft Co.X Carlisle

Baines DJL (Price ft CompaqyX Eastbourne

Baker AJ>. (Polar Baker), Lamcesttlu
Baker A-H. (BDO Binder HandynX Woherbampton
Baker CM. (Gxmcn ft LybrandX GRqdon
Baker D. (Prico mierbooseX London
Baker DJ. (Neville RmkHX Dudley
Baker DAL (Arthur AndenenX Manchester

J. (Coopers ft LybrandX r

'

j NJ>. (Hartley Fowfct), Mitdnra
Bryant AJ. (Bird LucuinX Oefandbnl
Bncketx JS. (Moores RowlandX London
BuckleyG (Arthur AndcraenX Nottingham
Buckley P. (Price WaterhooseX Bunungbam
Buckley RJ. (Stevens F.W. ft Co X London
BoD HJL (Arthnr AnderacnX Nottingham
Buhner D. (Thomas May ftCoX Leicester

Burgees S. (Kart ShawX Rotherham
BurEm RJ. (Erast A YoungX Hull
Burley NJ. (Coopera ft Lybrand), Manchester
Bora SJ. (Rawtuson ft HuntcrX London
Burrows K_E. (Clark WMtddl), Kiddenuinster
Barrows M.S. (Moore StepbauX EnGeld
Burrows PJ. (Ernst ft YoungX Leeds
Burton JAL (Ernst ft YotmgX Birmingham
Burton M-G (Touche Ross ft Co.X London
Butcher CE. (Kidsons Intpey), London
Butcher S. (Stoy Haymud), London
ButlerG (BDO Binder HamlynX London
Bader SJ. (Baker THlyX Manchester
Butters AM. {Coopen ft LybrandX Liverpool
Bygrave J.P. (Goodman JoneaX London
Byrne E.CS. (Toocbe Ross ft Co.X London
^ine S. (Emit ft YoungX London

Caine A. (Coopera ft LybrandX London
Cairo DA. (Coopers ft

CakkrimnkAG (Erast

Calderbank S. (Buber. Harrison ft PtatlX SI

. P. (Gone Jackson ScottX London
AS. (CHIbcrtsX SL Albans

Campbell J. (Ramsay Brawn ft Partner*), London
Camraon CJ. (KPMG Peat MarwickX Leicester

Cane SJ. rToucbe Ron ft Co.X London
Csrgffl N.R. (Toocbc Ross ft Ca

Da SiNa HJ5. (KPMG Peat Marwick). London
Daley AG (KPMG Pest MarwickX Southampton
DaBaway MJL (Price WaterhooseX Bristol

DalKmora G. (Arthur AndosuX Manchester
Dalton E.C (Coopcas ft LybtundX Cambridge
h»«pw JJ). (Price Waterhouse), Rcdhill

Dane JJ. (Coopers ft LybnuodX Norwich
Darby GT. (Pnce WaternouseX Bbmughara
Duty NJ. (KPMG Peat MarwickX London
Darcy SJ. fToocbe Rora ft Co.X Bln
Dare HJ. (Arthur AndenenX
Dargue SJ. (OarksX Skragh
Dananl N. (Lomax Cbant X London
Dave S. (BDO Bhukr HamlynX London
Davey A (KPMG Feat MarwickX Manchester
Daria DJ. (KPMG Peat MarwickX London
DavidsonA (Men. Elworthy ft Mooted
Davidson AC.R. (Touche Rob ft Co.X
Davidson CJ. (Price WaterhoureX London
DariaCJL (ArthurAndenenX Reading
Daria HJ. (Price WaiabooscX London
Davia JJtf. (Coopera ft LybrandX Southampton
Daria 1 * (GrantTbomtooX ri»iiniimii

Daria M.T. (HawsoaX Northampton
Daria N. (Sally ft CoX Bidefoid
Davies N. (Richard Shuman ft CompanyX Rrigare
Davia SJ.G (dark WhitefailO,

X (wmtcaX LondonDavia SJ.
Daria TJri.
Davis EJH. (i

ImpeyX Hereford
ft Lybrand), London

YoungX Nottingham Davis RA). (Harris, WabexuX And
rrison A Pfattl Sheffield Davis S.R. (Dock Webster A CoX

Andover

I P. (Price WatcrixniseX Southampton
I RJS. (Coopera ft LybrandX Uxbridge
bkiahnan V. (Arthur AnderacnX London

. (Arthnri

MJ.
Ball
Bel I

yblpfrpyhgHHi '

Baldwin J. (Leach ft GoX i

BanGA (Arthur AndcraenX Reading
BaD GJ. (Erast ft YoungX Swindon
Ban G (Tonche Ross ft CaX London
Ban RJD. (Cooper* ft LybrandX Leeds
BaO WJJCX (Price WatetbouseX London
BalBnger R. (Toocbe Ross ft Co-X Birmingham
SamTorth J.D. (KPMG Peat MarwickX HuddersSdd
Bannister CJ. (Price Watesbouari, Bmringham
Baifotd NA (Erast ft YoungX Nottingham
Barker DJL (Arthur AndenenX London
Barker JA. (Streets ft CoX Lincoln
Barlow CJL (Arthur AnderapnX London
Barlow D.G. (KPMG Feat MfcrwidcX Plymouth
Barradoogh EJ. (Moore StcphawX YeovB
Barron S. (KPMG Peat MarwickX London
Barrow AS. (KPMG Peat MarwickX Manchester
Barrow KJL (Arthur Andersen), London
Barry KJL (Snmheiis F.W. ft Co X London
Burden S.G (BDO Binder HamlynX Birmiagbam
Barton JA). (KPMG Peat MarwickX London
Basey J. (Prim WaterbauaeX London
Bui SA. (Prim WarerbouseX London
Bata C. (BDO Binder HamlynX London

SJ. (Conway ft CoX ChesterBatho
Buy MA (Uadnuse ft CoX R _
Banerafdnd D.G (Toocbc Ross ft London
Bayfcy GCJL (Coopers ft Lybrand), London CHLW. (Erast J
Beylis RJ. (Price WaierfaooKX Birmingham Cheng H.B. (KPMG F
BcacheS CL. (Prior ft PahncrX Nottingham Cher LSJ. (McrebamL (Prior ft PahncrX Nottmghun
Beadle KJ. (Cooper* ft LybrandX Jeraey
Beaks SJL (Grant Thornton), London
Bennlands P.D. (Price WatcrboaieX Leeds
Beudsmore PJL (Erast ft YoungX London
Benin DJ.E. (Coopers ft LybrandX Sheffield

Beasley T.R. (Erast ft YoungX Birmingham
Beattie CE. (Price WaicrbouaoX London
Beattie D.L. (Comas ft UrbnuadX London
Baunmont G.E. (Bloomer HravenX Birmingham
Baumont L (Hama WattsX BraaTonl
Beckett SJ. (Taucfae Ron ft CaX Leicester
Bettor R. (Coopas ft LrbrandX Bgirangbam
Beddow PJL (KPMG Peat MarwickX Brighton
Bedford PA (Toocbc Rom ft Co.), Leads
BeeRJ. (KPMG Fat MarwidcX Manchester
Beds S. price WarerbauaeX Leeds
Beaton SJ. (Erast ft YotmgX Manchester
Beetksume J.D. (Ernst ft YoungX London
Bed &E-EJ- (Fstcts, Elwonhy ft MooteX Cambridge
Bdl S.W. (Haloes WattsX Sheffield

BcBew P-SA (Toocbc Rom ft CoJ, Crawley
Bebhaw J.L. (Gram Thornton). Oxford
Bennett G.N.B. (Arthnr AndenenX London
Bennett PA (Erast ft Young), London
Bennett S.R. (Toocbe Ross ft Co.X Cambridge
Bentley SA (Arthur AndcraenX N
Berry AJ. (Price WatcrbomeX
Berry D.G- (Price WnabomoX London
Berry KJ. (Moore, Bedworth ft Co],

"

Bervoets S.L (Toocbe Ross ft Co.X
Benia GD. (HaltidayiX Manchester
Bewiber CE. (Sotomon HareX Bristol

Bfaadra S. (Rouse ft CoX Beacorafidd
Bfaandari V. (NeriBe RnsadlX nford
Bhaiti T. (KPMG Peat MarwidcX London
Biddle RJ. (Coopers ft LybrandX London
Bidby F.E. (Coopera ft Lybrand). London
Bigford PJ. (Arthnr AndenenX Mu
BragsAL (NevDle Russell), Dudley
@15 P. (Baker TiByX Swindon
usningiMim PA (Grant ThorarouX Northampton
FMngtonJA (Arthur AndenenX Manchester
Bindra JA (Hacker YoungX London
Bmgham OP. (Touche Ron ft Co.). Bracknell
Bmmngton EG (Coopers ft LybrondX London
Bmyon CM. (Eratt ft YoungX London
Bbdxnoivh BAA (Hays AfinX Exeter
Bird DA (Stay HuywardX London
Bird H. (Cooper* ft LybrandX London
Bird SG (Ctmters ft LybrandX Gloucester

NJ. (BBrtftetd ft CoX Leeds
B. (Toocbc Rom ft Co.). London
LM. (KnOL Padgfaxm ft GrundeX London
CL (Ernst ft YotmgX Newcastle Upon Tyne

Blackburn M.L (Erast ft 7oungX London
FJ.G. (Erast ft YoungX Exeter
DG (KPMG Peal MarwicfcX Leieetter

MA (Solomon HareX Bristol

T.M. (Arthur AndcraenX London
I. (BDO Km'

" “
Bhtke S. (Ernst ft YoungX Sheffield

Blake SAX (BDO Binder.

I

X Cardiff

Catf D. (Wallace Crooke ft Co), WabaH
Cut J.P. (Pannetl Kerr ForsterX Liverpool
Carter H. (Price WaMrbouseX London
Carter JA). (Price Waterborne), Birmingham
Carter SJ. (Solomon HareX Bristol

Cun PJ. (Cooper Fury Prior ft PalmcrX Derby
Oral KS. (Coopers ft LybrandX Bristol

Cawdron R_ (CoopersA lAbra&dX Nottingham
Chadwick LM.' (BDO Biader HamlynX Manchester
Cbadwiefc P. (Panndl Kerr ForsterX Sheffield

Chakrabortti A (Erast ft YoungX London
Cbalker AJLP. (Edwin SnutfaX Reading
Chambera S. (Price WaterhooseX London
Gbanmton MJL (Ernst ft YoungX Loodoo
Cban B.WJI. (James ft CowperX Reading
Chan F.LF. (Price WaterhooseX Cardiff

Chan JJLG (Pannefl Kerr ForsterX Sheffield

Chan N£L (Coopers ft LybnindX Birarngham
Chandler N. (KPMG Peat MarwickX Sl Albans
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Keynes

Heywood DJ. (KPMG tat MarwkkX Preston

Heywood PJ. (KPMG Peat MarwidcX Manchester
Heywood S.D. (Pannefl Kerr ForsterX Great
Yarmouth

Hibberd SJ. (Crasft YoungX BJnmnriiam
Hides S.E. (Harrison. Priddqt ft CoX llronngrore

Hkw LY.Y. (John W. Hinks ft CoX Wartey
t CJS. (BDO Binder HamlyoX Loodoo
s D.L (Toocbe Ross ft CaX Cka.wfey

:
DJ. (Gibber Levinson FranksX Liverpool

I AE. (Coopers ft LybrandX Southampton
H31GA (Arthur AndasenX Manchester
Hill P.M. team ft YoaiigX London .

Hffl iL. (PanbeQ Kenr ForsterX Birmingham
H31 S. (Stoy HaywardX Loodoo
Hffl S.P. (Akxaadcr PamtcrahipX Cardiff

HfflsDA (Toocbe Rom ft Ooj, Manchester
Hflb SA (Toocbc Rora ft CaX Nattnighain

HflhdonAC (Toocbe Ron ft Oi-X Dartford

HindiEff S. (Pnce WaterhouseX 8inniugb*m
LW.(T

“ ' “
London

Hall, Kennedy ft CoX
HradesM-L.
HmdrdanftJJ.
Gateshead

HhserJA (Grant ThorotonX London
Hina J. (KPMG tat MarwidcX Btnmngbam

i MA (Coopers ft LybrandX

(Sharpe FairbrotbcrX London
Ho E.M.C (Haina Watte), Reading
Home CA (KPMG Pol MarwidcX Reacting

Hobbs KJL (KPMG Peat MarwkkX London
HbckenbuB NJL (Hflton, Sharp ft ChtrksX Brighton
Hockey AJ. (KPMG Prat Marwick), Crawley
Hodgoon E. (Coopers ft LybrandX London
Hodges LJ. (Coopera ft Lybrand), Manchester

. Hon G. (Coopers ft LybrandX Newcastle Upon Tyne
Holder SA (Price WaterbooseX London
Holland D.C (KPMG tat MarwkkX Chdmsfoid
Hollingsworth J.M. (Ernst ft YonngX Sheffield.

Holme DJL (KPMG Pfeat MarwidcX London
Holmes J.

Holmes 1

Kotina I

Hohna RJ. (Enm * YoungX London
Holrovd-Dovecoa BJ. (Price WuerttoaeX London
Hob DJL (Coopers ft LybnmdX Manchester.

Hok EA (Sokraon HareX Bristol

Hoo BJLC (Bright Grahame Murray

X

Hood JAS.T. (Coopers ft Lybrand), Lc
Hope BJ. (Coopas ft LybrandX Bui

Hopkm S. (Neville Rnssdl), London
Hopkins JJD. (Price WaterhouseX London
Hopktnaon RjX ffim»t.ft Yomt^, London

.Sevenoaks

j Wrntingksm
Honrood RJ. (Price WatetbouseX Loodon
Hosted B.D. (Store RJN. ft G>X r '

Hosacowskri P. (Hardy ft<~
Hotchldn C.L. (Forrester I . ..

Houghton DX, (Ernst ft YonngX Liverpool

Houston t Bn . (Coopera ft Lybrand), London
“ Lvbnmdi. Liaadc

Cardiff
ungX Southampb

Loudon

Howard RJ. (Coopera ft
Hows C.C. (Toocbe Ross

' “ otbampron
Hewlett BA (SEndair CtoyoooX BtHericay
Hndoerby D. (Goodman JonaX London
Hodcerby SA (Roberts McLetmanX Woking
Hudson NJ. (Bucer Tffly), Swindon
Hudson SA (NetriUe RandlX London
Hudson SJ3. (Price WaterbooseX London
Hngba CE (Coopera £ LybrandX London
Hughes CJ. (KPMG tat MarwickX Cardiff
Hughe* MA (Smith ft WiiliuiisoaX Loodon
Hngba RJ. (KPMG Pat MarwkkX Nottingham
Hughes VA (Price WautbonseX Leeds
thuds T. (Price WaterbouseX London
HwK-K, (QarksX Slough
Hucih AX5. (Tonche Ross ft Co.X London
HuH AC (Coopers ft LybrandX London
Hume DJ. (Erast ft YoungX London
Humphreys RA (Oarfc WfadteMIX Cheltenham
Hnmphria DJ. (foodie Rora ft Co-X Loudon
Hung J.F. (KPMG tat MarwickX London
Hung SJLL. (Ennt ft YoungX Roding
Knot AJ. (Price WaterfaoureX London
Hum CJ. (Forrester BoydX r
Hunt D.E (Ernst ft Yo
Hum GAL (Rouse ft CoX
Hunt M. (BDO Binder HamlynX London
Hunter CJ. (Coopers ft LybrandX London
Hunter DJ. (KPMG Peat MarwidcX Loudon
Hunter K. (KPMG Pol MarwidcX Birmingham
Hurworth DAI. (Price WaterbouseX Hull
HnrwortfaGA (KPMG Feat MarwkkX Dartingua
Husain SJL (KPMG Peat MarwidcX Leeds

‘ *
‘ 1 HadcXCiester

Jacobs S.M. (Erast ft YotmgX l^mdon^
Jacobs W.K. (Cohen Aradd* CoX Loncfou .

Jaggntath DA (Price WaiertiouseXILeicester

Mflwo Keynes

Jama J. (Ennt ft YoungX Loodon
Jama L.M. (Erast ft Young).

”I—

(tarn ft Ntc

Jenkins CB.D. (Emit ft Yc
fonkmsoa JA (Weeks GreaXL
leaner AM. (Tonche Roa ftCo.X
Jermer K.T. (Leach BrifeiX Fleet

Jennei-MA (Emit ft YdtmgX Leeds

Jennings SJ. (Prke WaterhouseX London

Jamy A-C. (Rrookiag. Knowka A Lawrence),

WindicStCf
Joky AA (Touche Rosa* Cq.XJg°doo
Johansou MJ. (KPMG tat Morodt). Bomgitolw

Johnson AA (Reid Wittana). ^
Johnson JA (Coopen ft LybrandX London

Johnson R.K. (Coopen ft Lybrand). pending

Johnston KJ. (Amatron* Watson ACoXCsrtole
Jona AM. (Price Waw&wX. Btfnuo#ain

Jdna AR. (KPMG tat Mena*), fonmnrfiam
Jona AM. (Ennt ft YotmgX Btrarnghsm

Jona C.C (Erast ft YoungX London
Jona D.W. [Coopera ft LybrandX Cntdiff

Jona DJ. (KPMG Peat MorwtckX Lo<£on
Jona D.E (Touche Roa ft Co.X Cardiff

,
Newcastle Upon Jona 3.1

DO Binder HamlynX Wolverhampton
H^dcn K_T. (Coopers ft LybrandX N

Hajrora
Healey

Jona G H. (Coopera ft LybrandX Lads
Jona GJ- (Ennt ft YoungX Manchester

Jones G.I.L. (Erast ft YoungX BristoJ
.

Jona HJ). (KPMG tat MarwickX Nottingham

Jona L (BauasX Felixstowe

Jona IJ. (Tonche Rare ft Co.X Cardiff

Jona JA (Erast ft YoungX Liverpool

Jona M.T. (Haven ft CoX Birmingham
Jocks M.T. (Price WaterhouseX Newcastk Upon Tyne

Jona M.C (KPMG tat MarwkkX Manchester

Jona MA (Coopera ft LybrandX Manchester

Jona P.M. (Cooper LancastarX Manchester

Jona R.D. (KPMG tat MarwkkX Dough*
Jana S. (Goodman JonaX London
Jona S.E (Bloomer HeuvcnX Birmingham

Joaa SM. (Arthur AnderacnX London
Jona S. (Conway ft CbX Cheater

.M. (Solomon HareX Briitol

(Coopen ft LybrandX
HaB.J.C (Erast ft YotmgX Birmingham
HaB K_D. (Smith ft wmSunsoaX London.
HaB N.T. (KPMG Peat ManrickX Chriim
HaB R. (Ridajdson. HaB. Kennedy A CoX Gateshead
HU SA (KPMG Feat ManrickX Brntol
HaBam J.V. (BDO Binder HandynX Nottingham

Hussain S. (Aflwood Baitd Hack), i

Hudunson MAI. (KPMG tac MarwickX London
Hutton EN.C. (KPMG tat MarwkkX Loudon

Igbiuadotor EA (KPMG Fat MarwickX London
Ingham A.W. (Ernst ft YoungX HuH
logleby H. (Coopera ft LybrandX Leeds
Imm AG. (KPMO Peat ManrickX London
loanmdee A. (Touche Roa ft CoX London
loatmou AJ. (Prioe WaterbooseX London
loennon Y. (BDO Bhtdrr HandynX Loodon'
ronnka M.O. (Erast ft YonngX London
Irwin F.M. (Buzocott ft CoX London
Irwin PJ. (Touche Ross ft Co.X London
UaotrC (WbeawiH ft SsdworttaX Huddenfidd

JacketsMA (Stoy HaywardX London
Jackson A (CWA WtttehflbX Haywards Has*
Jacfcsoa AJ. (ArthurAndetsenX
Jackson CJ. (Price WaterhouseX
Jackson J.G. (Stoy Haywanfl. London
Jackson M.W. (KPMG POt MarwidcX Liverpool

Jackson MA (Tonche Ross* CoJ, Cambridge
Jackson SJ. (Arthur Andenen). London
Jacobs P. (Stoy HaywardX I

Jona T.L. (Aflwood Baird KackX Chester

Jordan M.D. (Carwrtght*x Barnet

Jose NJS. (Pannefl Kerr ForsterX London
Jose T. (Coopers ft LybrandX London
Jodn M.V. (toO Binder HamlynX London
JoWtttt Ji. (Hadcer Younjrt. London
Joyce MAS. (Coopers *Lybr»rdX Leeds
Jufab PJD. (Sataika, Goldiaft CoX Hull

Jude DJ. (Touche Roa ft Co-X Dougiia
Juka EG (Dnfferu ft CoX Iirounogtoo Spa
Juke* M. (Arthur AnderacnX Btinrindtam -

Justice W.K (Purnell Kerr ForsterX London
Jin AJ. (KPMG tat MarwickX Southampton

Kail A (Coopers ft LybrandX London
Kahtida A (Cooper* ft LybrandX La
Rain A (Coopera ft LybrandX Uxbridge

Kanasar S. (Jona RA ft CoX London
Kane AJ. (KPMG Peat MarwkkX Nottingham
ICapadia R. (Ernst ft YotmgX London
Kapadia S5. (KPMO tatMarwkkX London
Kapur N. (Arthur AndasenX Ratting
Karayiamri*G (Arthur AndcraenX Lon
Kashoulis M. (Mkteky, SncM^ft CoX London
Kaibir Veto G {Price WaterbooseX London
KuriN.(Saffby ChampucoX London
Kaur N. (Coopera ft ;

Kay S. i,

Keaney J.T.(Aim ft I

Ke «iMA (Kidsons I Taunton
Kce YA (Xnnon N
Keenan d!(KW40 Peat
Kcboc AP. (KPMG Peat M
Kdkdy DA (Arram
KeBy B. (Arthur And

OardnerX 1

(KPMGtat]
(Reeves ft NcytonX I

Kelly i

KcflyDJ.
KdlyFA (BrooMng. Knowtas ft LawrenoaX
Andover

Kefly J.F. (KPMG tal MarwkkX Loudon

C Feat ManrickX Land
Kendall GJ7

. (Prioe WaterhouseX Windsor
KentCA CAttodgX Croydon
Kentish MJ. (Stoy HaywardX London -

. .

Kentish MCoopOT ft LybrandX Birmingham
Kerr ICS. (Gane Jackson ScottX Loodon -

J.M. (Clark WMtehfflX MuKhattr
K. (PktmA Kerr ForsterX Sheffield-

KettieweB W.O. (KPMG tat MarwickX London
KenmrigeT.H. (Dixon WihonX London
Kqr SA (Arthur /
Keytc KJ. (Price ¥
Khaim J. (KPMG Peat MarwickX London
Khan FA (KPMG Pear I

Khan LA (Anderaoo BumnnX
M. (MtdaiKhan MA

Khan S. I

Khanna I

Khokhar
KidgerJ.

.

KflbaneSA

_*<
.. Stemnore

Kerr ForsterX Ixixster
AnderseuX Cambridge

Harrogate
Watford

-King AV. (KPMGtat MarwkkX.London
King AJH. (Grant ThoratouX Southampton
King A (Arthur AndcraenX Manchester
KingG (Haina WattsX Dtitington
King DX. (Boufft YonngX Loodon
King EJ. (Touche Ron ft Co.X Bjrwaighmw
King J. (KPMG Peat ManrickX Biraiiiigliam
King MJ). (Coopera* LybrandX Cambridge
King NE (Arthur AndcraenX Bristol

King SA (Hays ABanX London
King SX. (Arthur AnderacnX Cambridge
King 5.N. (Price WaterbouseX $L Albans

.

Kin* T. (Coopera ft Lybrand), Loudon
Kingghott DA (Coopas ft LybrandX Manchester
KJngsboa PJi. (KPMG Peat MarwickX Southampton
Kingsley S.PJ>. (Nevffle RusaeflX LoDdon
Knapp [_J. (Coopen ft LybrandX Uxbridge
Knight LJ. (KPMG tat ManrickX StokoGn-Trent
Knight S-MKPMG Peat MarwkkXj Nimfogt,i, ni

.Toocbe Roa ft Co-X Loudon
Kolocasrida K. (AttottsX London

_ ^ <lcpMGKoroOdewicz PA (KPMG POt MarwkkX London
Kotak. N. (Coopera A LybrandX Cambridge
KoBOmac D. (Auerbach Hopei London
Kiymdd K_ (Reeve* ft NeyinX Cattterbury

.

Ktori NXSA (Ernst ft Yooagl, Binnmgbam
Knah EW. (KPMG tal MarwkkX London'
Kumar A (Jofly ft CoX Sowhafl
Kwok MJd. (Ernst ft YotmgX Binmngfaam
Kwoug P. (KPMG Peat MarwkkX. London
Kyriaoou M. (Prioe WaterbooseX London

Lacey R_J. (KPMG Feat MarwkkX Nottingham
Lack T. (Stoy HaywardX Loudon
Lai Wan Looug AY. (Ernst ft YoungX -Luton
Lake H.G (Panndl Kerr F
Lake N.TJ. (KPMG Peat 1

l.j»khani K. (Cooper LancaiterX London
Lakhaai N.N. (Ferguson Maubnent Jk Co). London
Lai A (Toimbe Ron ft Co ). London
Lilly AM. (Ernte ft YoiiogX Sheffield
Lam A (KPMG tat MarwickX London
Lam Thvem Mine LJLK. {Toocbe Row ft Co.X
Lekencr

Lamb JX.
LambeS J. (KPMG
Lambert OS. (Erast ft Yi
Lambert NA (Kid

"

Lamont JJLR.
‘

Lancaster MJ.
BlackbaraX London

Warrington
(TOuche Ross ft Co.X London

Lang JACK (Erast ft Y<
Langan M.G (KPMG Peat

!

Langevetd CFJCoope

Latham EG (Arthur AndetsenX Bristol
Laa E (Touche Ross.ft Co.X London
Law ECW. (KPMG Peal MarwkkX London
Law M (Cooper* ft LybrandX Bristol
Lawfotd EC. (Jayson Newman), London
Lawrence AC (KPMG Peat MarwickX Manchester
Lawrmson AJ. (Price WaterbooseX
Lawson SJ. (KPMG Feat MarwkkX Brighton
LeConte CX>. (Touebe Roes ft CaX RacDu

Leach D. (Ennt ft YoungX
Leask G.W. (Coopers ft LybrandX Newcastle UnonTyne ^
Lau GG (Erast ftYonngX London
Lee A.H.W. (Arthur Andenen'
Lee CACCArthur AndenenX t

La CJ. (Error ft Young), Leeds
Lo® f tat ManrickX Milton Reyna
LaeEG (Ernst ft YoungX Manchester
Lee SJL fBrefaocr, ABen ft TrappX London
Leek JJrf. (AJeraudcr LuytonX Crewe .

LrnningO.D. (Price WatetbonseXLoadon

Legal DA (KPMG tat MarvriSxtSSS
Leans FJ. (Pride WaterhouseX LoodroT^
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Leifklcn S. iTouclu: P.l'tt & Co.). Leicester
LcorurU P. (L . icc Wiiicrhou^rl, London
Uong W.N.K. iNomun ft Panncra). London
Leone \ S (Coopen & Lybrand). London
Lcucr-Swimiel? C (F.msf & YoungJ. Cardiff
Leung S.IFJ. (Wil*.in Wrighl & Cm. London
Leung S.M i Parry Kirkby & Co). Crowihornc
Lera A.C. iCiivaun Betliman). London
Lewis C (Hum .mil P-imier*). Chictusiur
Lr*» J W iToudw king Si Co), Stiminghnm
Lewis S J (KuKoiw Impeyl. Birmmglijm
Lewis V. (Pnce Waterhouse), Birmingham
Lei shun A J (Price W.m.-rhnii*c|. London
Li J.J.K. |(.lumber* l

-
'r> & Col. London

Li W.K (Ashdown Humry & Co). Eastbourne
Lighten Icr R. (Grant Thomion). Cuvemry
Liley H.r (Coopers & Lvbrandl, Sheffield
LimT. llirnsi ft Young). Eider
Lincoln P.L. (Touche Ros< & Co i. London
Lind ley PJ. (KPMG Peal Marwick), London
Linford A W. (Price Wnfcrhousc). London
Ling P.P Y iKma ft Ynuilfi). London
Linle J (Touche Ross & Co I. London
Lillie J.C M. (KPMG Peal Marwick i. Birmingham
Liiilefotd O J. (KPMG Peat Marwick). MuaielR
Linlewood L A. (Price Waterhouse). London
LiUlewood S. i Coopers, & Lybrand). London
Liu K.K.K. iWeek . Circeni, SouiIumplon
Lisin gMone N J. iPnee Waterhousel. Brisiol
Li sock D.R. I Coopers ft Lybrand i. Norwich
LJoyd M. (Rrre.1 ft Young 1. London
Do>d P A. tPncr Waterhouse). Leeds
Lloyd R.J (Coopers & Lybrand i, Swansea
Lloyd -Jones A.T. (Panncll Ken Horsier), Douglas
Lo T.D.Y. (Touche Ross ft Co.). London
Loblcy D.P. (KPMG Peat Marwick). London
Logan L. (Touche Ross & Co.). Leicester

Lamas (. l£rrt*( A Young). Manchester
Loncrjun RJ. itrmi ft Young). London
Long R.G. (Bishop Fleming!, Toniuay
Longacr AJ. (Pnce WaicThouseV London
Loring 5.C.W. (Aihtiensi. London
Loulil P.M. l Neville Rtu«1l). Birmingham
Love AJ. (Price Waierhousek London
Lowe L R. (KPMO Peal Marwick). Plymouth
Luck R.A. (Bj/ron Route. BassL Bromley
Luddiu K.T. (Rather, Harrison ft Plait). Sheffield
Lugo C.F. I Price Waierhoiwek London
Lumb H. (Rm« ft Youngi, Birmingham
Lumley-Smilh S.L. (Clark Whitehill). London
Lun K.Y.K. (Manin and Companyk Winchester
Lupion H.C. (Coopers ft Lybrand). London
Lyford 1 J. (Touche Rose. ft Co.). LondoD

M
McAli G. (Arthur Andersen). Reading
McArdtc A.B. (Coopen & Lybrand), Maidstone
McArdle AJ. I Erast & Youngs Birmingham
McAughcy PJ. (KPMG Peal Marwick). Darlington
MeAuley G.A. 1 Punned Kerr Forster). London
McBniri LA. (The Parker Partnership), Hove
Macbeth S. (KPMG Peal Marwick i. London
McBrinn I.P.D. (Neville Russdl). London
McCabe O. (Ernst A Young). London
McCarthy R (Dean StalharnJ. Newcastle
McCuiughK N.A. (Touche Ross A Co.). London
Macdonald J.M. (Neville Russell), Milton Keynes
Macdougall J.V.G. (Touche Ross A Co.l, Bracknell

McDownli CJ.M. (Touche Ross A Co.), Bracknell
McDowall T I. (Coopur* A Lybrand). Reading
McEImme V.M (Touche Ross A Co.}, London
McEwan R. (KPMG Peal Marwick), Euler
McFeai L. (Coopers A Lybrand). Guernsey
McGlone P.AJ. (Arthur Andersenk Reading
McOrail J.J. (Coopers & Lybrand), Manchester
Motgnrgor ILL. (Price Waterhouse), London
McGurk J. (Neville Russell). London
McHorg L.M. (Smith & Williamson). Guildford
McIntosh G.M. (Coopers & Lybrand). Newcastle
Upon Tyne

McKew J.P. (Kidsons Impeyl. London
McKieman J.G. (Ernst A Youngi. Luton
Mackrion N R. (Coopers & Lybrand). London
McLaren I. (Sheen Stickland). Hamham
McLoughlin M.r (KPMG Peat Marwick), Poole

McManus KJ. IArthur Andersen). Manchester
McMinnks S.R. (KPMG Peat Marwick), London
McMullan I S. i Price Waterhouse), London
McNamara R.P (Coopen A Lybrand). London
Mncneil IJ. (llalfvm and Woolf). London
McPherson DJ. (Haysom Siherton & Partners),

Bleichle*

McRae A M (Coopers A Lybrand). Gloucester
McSweeny R’M. (Mitchell Chariesworth). Liverpool

Madanayakc R. (Mallhouse ft Co). Liverpool

Madden J.F. (KPMG Peal Marwick). Swindon
M.tdgwkk D.L.E.R. lLangdo*nsl. Andover
MuJiuni S. (Touche Ros* A Co.). Rracknen
Madin M.J. (KPMG fail Marwickk Derby
Mogris S. (KPMG P&ll Marwick). London
Maguire C. (Coopers A Lybrand). London
Maher B.G. (KPMG Kill Marwick). Birmingham
Mahomed A. I Ernst A Young). Leiecsler

Maini B. i Touche Ross A Co V Birmingham
Maini D.V. (Price WaIcehouse). London
Mailyurd CJ. (KPMG Peat Marwick). London
Ma)i«l H.M. (Arthur Andersen). London
Mjkin J S. (Em>i & Young), Newcastle Upon Tyne
Malhiwu R. (Spain Brother*!. Ashford
Malpas R A. (KPMG Peal Marwick k Birmingham
Man D.W.C. (Price Waierhousek Redhill

Man K.W. (Nash Broad Wesson). London
Manders S.K. (KPMG Peal Marwick

),
.Bradford

Ci>oper> A Lybftir

iKPMG r ‘
Mann CJ.C. ICoopers* Lybrand). London
Mantnn L.M IKPMG Peat Marwkkk London

.

Markham J.L. iKPMG Peat Marwick), Exeter

Markham P.A. (KPMG Peat Marwick), Newcastle

Upon Tyne
larkla

' " ‘

Morion A.R. (Wilkins Kennedy). Orpington
Morion C K (Sioy Hayward). London
Moraa riii T. (Coopers A Lybrand), London
Moss P.A. (Touche Rom A Co.), Manchester
Mollram N.D. (Coopers * Lybrand), Leeds
Moils AJ. (Coopers A Lybrand). Cambridge
Mountnev M. (Leonard Gold). Portsmouth
Mukeqi 0. (KPMG Peal Marwick). London
MuIIinravx A.P. (Coopers * Lybrand], London
Mullts P.S. (ErnM * Young). Newcastle Upon Tyne
Mullock R.A. (KPMG Prat Marwick). Reading
Munccy A.D. iCoopers & Lybrand). Cambridge
Munday S.V. iCoopers & Lybrand). Plymouth
Mungat B. IPrice Waterhouse). London
Munro S.L (Entsi * Young], London
Murftn SJ. (Leigh Carr), London
Murphy D.P. (Arthur Andersen), London
Murray A.D. (Coopen & Lvbraod), London
Murray T.A. (Grifltn Kmll ft Co). Odchester
Murrell AJ. (Price WaicrhouseL Newcastle Upon
Tyne

Mutecllwhiie J. (Arthur Andersen). London
Myers K. (Price Waterhouse), Hull

N
Nadarajah P. iBDO Binder Hamlyn), London
Nalson P.D. (Arthur Andersen). Cambridge
Naur H. (KPMG Peal Marwick). London
Nash C.A. (CoDuns ft Cok London
Nmtrass G-L. (Arthur Andersen), Reading
Naylor J.R. (Price Waierhoase), Leeds
Naylor NJ. (Wheawill ft Sudworthk London
Ndcgwa P.C. (Price Waterhouse), London
Neale P-A- (KPMG Peat Marwick k Bradford
Neale PJ. (KPMG Peal Marwick), London
Nefligan M.T. (KPMG Prat Marwick), London
NcvrJ.E. (KPMG Prai Marwick), Ipswich
Nestel M. (KPMG Peat Marwick). London
Neves CJ. tMenziesi. Woking
New P3. (Coopers & Lybrand U London
Newbury MJ. (GriRtth ft Miles), Swansea
Newlands DJ. (Coopers ft Lybrand). London
Newman J (Ca&son Bcekmank London
Newman R_ (Price Waterhouse). Birmingham
Newman T.L. (Stoy Hayward). London
Ng SJi-S. (KPMG Peal Marwick), Guildford
Ng TseunR J.M. (Arthur Andersenk London
Nieholts t~ (Edwards Little & Co). Hereford
Nichols J. (Price Waterfaousek London
Nicholson DJ. (Clark Whilehill). London
Nicholson D. (BDO Binder Hamlyn). London
Nicholson J.A. (KPMG Prat Marwick). Ipswich
Nicholson MJ. (Emsr ft Young), London
Nicholson-Smith J.T. iCreascysk Tonbridge
Nicol GA. 1Panncll Kerr Fontcrk Liverpool

Nigam A. (Wilson Sandford & Col. Worthing
Nixon S. (Pridie Brewster). Twickenham
Noble C.L (Coopers ft Lybrand), Birmingham
Noble D.B. (Lithgow. Neboa ft Cok Southport
Nocfcolds S.L. (Buzacon ft Co), London
Nolan A M. (Price Waterhouse). Hull
Norgatc I- (Arthur Andenen). Birmingham
Noronha M.B. (Kidsons Impeyk Manftietter
Norris P.R. (Coopers & Lybrand). London
Norm S.M. (Long ft Co (Lecda)k Leeds
North A.C. (KPMG Peat Marwick). Huddersfield

Northwood CJ. (Rouse ft Cok BraoonsTield

Obey P.A. (MacIntyre ft Cok London
O'Brien C.P. (Ernst ft Young), Ipswich
O'Callaghan A.E.T. (Arthur Andenen). London
O’Connell J.N. (Cansdalc ft Cok Little Cbalfont

Oda M. (Price Waterhouse), London
O’Donnell FA (Fisher H_W. ft Companyk London
O’Donovan M. (Mauist KiagAon-Vpoo-Thana
Odunsi A.O. (Stoy Hayward), London
Ogden S.P. (KPMG Peal Marwick), Manchester
Ojplvie H.D. (Touche Ross ft Co.k London
O'Hara S.D. (Coopera ft Lybrand), Norwich
Ohienstein R_l. (Arthur Andersen). London
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Ukrainians in Moscow to

seek gas row solution
By Leyla Boulton In Moscow

RUSSIAN AND Ukrainian
leaders gather for nth hour
talks in Moscow today to find a
deal on debts and energy after
Russia extended a deadline,
which expired yesterday, for
cutting off natural gas supplies
to Ukraine.
Mr Rem Vyakhirev,

head of Gasprom, the state-
owned gas monopoly said that.

the deliveries could be cut off
as early as Sunday unless
Ukraine paid world prices for
lbn cubic metres of gas it had
received this year. The post-
ponement of the threat is
designed to allow for tallcH

beginning today between
Ukrainian prime minister, Mr
Leonid Kuchma, and Mr Viktor
Chernomyrdin, the former
head of Gasprom and now
prime minister of Russia.
Although various figures

have been provided - ranging
from the world price of $85 per
1,000 cu m to Rbs26.000 (less

than $50 at present exchange
rates, including export taxes

depending on which Russian
official is talking) - it is not
quite dear what world prices

Russia wants to charge
Ukraine.
Nor is it clear what Ukraine

means when it counters that it

will increase transit fees on
Russian gas exports to western
Europe, 85 per cent of which
cross Ukraine. While Ukraine
has quoted a transit foe of $2.2

per 1,000 cu m, Russia says this

is for higher than the world
average. In an attempt to put
western pressure to bear on
Ukraine in turn, one Russian
official said this week that
Russia plans from March l to

charge western customers for

gas as delivered from the Rus-

sian-Ukraiman border. This
would leave it up to western
customers to bully Ukraine
into setting an acceptable tran-

sit price for their gas supplies.

Interfax news agency said
yesterday that Gasprom had
received permission to sell a)

per cent of its shares to the
public but that foreign inves-

tors could account for no more

than nine per cent of the com-
pany's capital. Its articles of

association as a joint-stock
company are due to be regis-

tered soon by the Justice Min-
istry.

• Mr Viktor Kress, the gover-

nor of Russia's Siberian Tomsk
region, has made a plea for for-

eign investors to help rejuve-

nate some 800 oil wells which
would increase the western
Siberian region's oil output by
2m tonnes a year to 14m. But a
decision on whether to hold a
tender for new oil-fields in the
region has yet to be agreed
between the region and the
authorities In Moscow.
Meanwhile, attempts partly

to privatise the region's Tbm-
skneft production company
have ground to a halt, the
region’s privatisation chief, Mr
Alexander Petrov, said earlier

this week. He said the state-

owned enterprise’s managers,
who want more of the com-
pany for themselves and their

workers, had gone to Moscow
to lobby the federal govern-

ment for better terms.

Russians meeting Espy today

to discuss grain debt defaults
By Laurie Morse In Chicago

A HIGH-level delegation of

Russian officials will meet US
secretary of agriculture Mike
Espy today to discuss Russia’s

mounting grain debt defaults
and seek a solution to the
credit crisis that has stalled US
grain exports to the former
Soviet Union since November.
However, US grain trade

groups do not expect the visit

produce a quirk solution to the

credit impass.

Mr Aleskey Shokhin, first

deputy prime minister of Rus-
sia, and a party to Russia’s
Paris Club debt negotiations,

will lead the delegation. Mr
Leonid Cheshinsky, president

of the Russian domestic grain
agency Roskhleboprodukt, and
Mr Oleg Klimov, president of

the semi-private Exportkhleb
grain-buying agency, will
accompany Mr Shnkhin, as will

deputy finance minister Mr
Andrei Vavilov.

The delegation .will stay In

Washington until next Wednes-
day, visiting congress and
members of the Clinton admin-
istration. The visit proceeds a
meeting between Mr Warren
Christopher, US secretary of
state, and Russian foreign min-
ister Andrei Kozyrev in
Geneva on Thursday.
Mr Espy met grain trade rep-

resentatives on Wednesday to

discuss possible financing
alternatives in advance of the

Russia and other former Soviet republics in difficulty with grain

payments are seeking to expand the use of barter, according to
the Tntamntinnai wheat CohncD, writes David Blackwell. Sales

have already been fixed under the US Export Enhancement
Program (ESP) - mostly in exchange for cotton from Uzbeki-

stan.

Australia, Canada, Finland and Turkey are thought to have
held talks on barter deals, the IWC says in its latest grain

market report Hie Australians are believed to have been offered

40,000 tonnes of aluminium in exchange for wheat
However, with the exception of the US, the parties con-

cerned“are reluctant to reveal details of any possible arrange-
ments” as they involve price exposure on both sides of a transac-

tion. Traders need to cover themselves for commodities which
they are imfamiliar with.

The fact that most commodities are in plentiful supply on the

international market at relatively low prices further complicates

any attempts to expand barter trade, the IWC suggests.

Russian visit Mr Nelson Den-
linger. executive vice president

of US Wheat Associates, said

Mr Espy tried to dispel the

notion that he had arrived at a
solution to the Russian credit

problem. “I don't think there

are any simple solutions on the

table," Mr Denlinger said.

For one thing, Mr Espy has

said any plan would have to be
co-ordinated through an 11
agency committee that
Includes the Treasury and the

State Department
In the meeting, the North

American Export Grain Associ-

ation proposed that the US
form a fund to buy out Rus-

sia’s bad loans and then place

the country on a longer-term

loan programme. The plan,

while allowing Russia to

resume grain purchases, would
be expensive. It would also

contrast sharply with US
Department of Agriculture
staff proposals that Russia be

given direct food aid while
allowing the credit arrears to

mount
“My reading of the (NAEGA]

plan is, given current senti-

ment to cut programmes and
reduce the deficit, that it

would not fly [in Washing-
ton]," Mr Denlinger said.

CIS countries are $367.7m in

arrears on US-backed grain
loans. Bank claims against the

defaults have begun to rise. To
date, five banks, all of than
foreign, have made claims
totalling $6.7m, and the U5DA
has paid out $5.6m against
those claims.

Aboriginal
claim may
threaten
mine project
By Kevin Brawn in Sydney

MIM HOLDINGS. the
Australian resources group, is

considering a potential «iaiiw

by an aboriginal group for
ownership of the site of its

McArthur River lead/zinc/sU-
ver project in the Northern
Territory.

MIM has received a letter
from the Northern T.»nri Coun-
cil, an aboriginal advisory
group, seeking consultations
about the project on behalf of

aborigines in the territory and
in northern Queensland. This
follows suggestions by the
council that a legal /-laim for

ownership of the land might be
filed unless MIM agreed to pro-
vide jobs and compensation to

aborigines claiming connection
with the area.
mtm and a group of Japanese

joint venturers received per-

mission to develop the mine
last year after complying with
the environmental and plan-
ning regulations of the federal

and territorial governments.
However, the status of some

mfntng rights haw been thrown
into doubt by a High Court
decision last year that over-

threw the legal doctrine that
Australia was terra mdHus, or
unoccupied, when European
settlement began in 1788. The
decision created a form of
“native title” applying to gov-
ernment-owned land where
aboriginal groups can to prove
uninterrupted occupation or
continuous close relationship.

A legal claim for ownership
of McArthur River could delay

development of the mine,
which is 70 per cent owned by
MIM. Nippon Mining and Met-
als owns 15 per cent, and Mit-
sui, Mitsubishi Materials and

Marubeni 5 per emit each.

The land council's action
angered the territory's govern-
ment, which claimed that
aboriginal and environmental
opposition to mining has
reduced investment proposals.

Mr Shane Stone, mines and
energy minister, said the
threat of a land hiai^ against

McArthur River was “beyond
the pale”. He said the project

was “too important to become
another Coronation Hill” — a
gold project in the Northern
Territory that was blocked in
1991 after the federal govern-

ment accepted aboriginal
claims that the site was sacred.

The territory government did
not make clear how it planned
to overcome the provisions of
federal race discrimination leg-

islation.

The federal Labor govern-
ment and the conservative
opposition have said that land
claims should be resolved by
negotiation.

EC sets minimum fish import prices
By David Gardner la Bruaaefs

THE EUROPEAN Commission
last wight set minimum import
prices on white fish, but
warned that toughs' measures
would be taken if this did not
stem the flood of cheap imports
coming into the EC and driv-

ing down prices.

The Tninimnin prices will

apply to cod. haddock, whiting
9mA monkfish until the end of

June, «nd are based on the ref-

erence prices normally used to

monitor the EC fish market.

They are unlikely, therefore,

to restore folly the 15 to 30 per
cent drop in white fish prices

by thin year’s intport

surge, because prices were
drifting downwards anyway
because of the community’s
industry’s own structural prob-

lems and a fell in consumption
because of recession.

The move follows a vigorous
campaign by Breton fishermen,
who on Tuesday partly
destroyed the Paris fish market
at Rungis. ft Has 35 its ™>in

target Russian imports, as well

as fish from T«»land, Norway
and Poland.

“This decision, should, allow

Mr Charles Josselln, the French maritime
affairs minister, will today hold a meeting with
the French fishing association in Rennes to

discuss the European Commission’s proposals

for a minimum fish pricing system, writes Alice

Rawsthom in Paris.

The news of the meeting followed renewed
demonstrations from, fishermen in the Brittany
and Vendee. The fishermen who have, for the
past fortnight, been protesting against the

recent rise in cheap fish Imparts Into France
culminating In the ransacking on Tuesday of
the ftwigi* fish market near Paris.

A group of 400 Breton fisherman yesterday

staged a demonstration in Brussels outside the

building where European Community ffaHiwg

nfflrfai* were discussing the minimum Paring

plan. The fishermen sheltered from a 1U3»*

snowfall in nearby cafes during the

There were rowdy dmnonstrations ttoough

out the day at Sables d’OUmne. the Vendee

port. Local fishermen sealed off the oommer^
docks with a boat blockade during tthe

and protested outside local authority buildings

in the afternoon. , j .«
Another group of Vendee Bshennen sealed off

the Loire estaary by Saint-Nazalre bridge> and

built blockades of burning tyres to blods off

road access to the bridge. Mranwhfie the traw-

lermen, who had on Wednesday blockaded
J

military testing area in Les Landes, aided their

protest yesterday afternoon.

us to correct the disturbances
caused by imports from third

countries at extraordinarily
low prices,” said Mr Ioannis
Paleokrassas, the EC's environ-

ment and fisheries commis-
sioner.

But commission officials

warned that if the situation

was not stabilised quickly, the
community could resort to an
embargo on imports.

French ffaHmgr fritorwris had
also called for action, to correct

the distortions caused by
recent devaluations of sterling

and the Spanish peseta. Com-

mission officials pointed out,

however, that that form of

exchange rate compensation
was no longer practicable in

the EC’s border-free internal

market
“We have' a single market

but we do not have a single

currency," one official said.

- The commission’s decision
followed a vote at the EC man-
agement committee for fish-

eries, made up of senior civil

servants from the member
states. A slight dissident note
was sounded by the UK, which
abstained after faffing to limit

the minimum Import regime to

three months, Instead of the

six months called for by Brus-

sels and the four months

finally agreed.

EfrlgHim may challenge the

EC banana import regime

through an appeal to the Euro-

pean Court of Justice, Prime

Minister Jean-Luc Dehaenc’s

office said, Reuter reports from

Brussels. In a statement Issued

after a cabinet meeting, the

government said it was consid-

ering measures to counter the

regime.

Gatt expects beef export fall to continue
By Frances Williams In .

Geneva

WORLD BEEF exports fell by 2

to 3 per cent in 1982 and a
similar jg KV»1y m 1983,

the General Agreement on Tar-
iffs and Trade says in a report

published today.

In its annual review of Inter-

national meat markets, Gatt
highlights a mnHmilng slump

in European Community beef

exports, which now account for

about a quarter of the world

total The EC itself is predict
tag a drop of 22 per cent in beef

exports this year after a 12 per

cent fell in 1982. Despite lower

production, EC beef stocks

ended 1892 at record levels of

about lm tonnes.

Australia has regained the

top spot among the world’s

beef exporters from the EC,

which fa followed by the US in

third pin***, New Zealand and

Brazil Argentina’s shipments
plunged nearly 30 per cent last

year because of to rising pro-

duction costs and the strong

currency.

“Major changes in world
market shares are likely In
1933,” the report says, predict-

ing fresh gams by the US and
Brazil at the expense of the EC
and New Zealand.

World beef and veal produc-

tion Is estimated to have
ttoriined by about 1 per cent in

1992, largely because of lower
output in the EC, central

Europe and the Common-
wealth of Independent States.

Gatt expects a further l to 2
per cent slide in 1983, mostly
the result of fallingEC produc-

tion.

The Gatt report says pros-

pects for the international beef

market are clouded by the
uncertain economic outlook
and changing dirts. In many
countries consumers have
switched to cheaper poultry
meat, which now represents a
quarter of world meat produc-

tion.

In the US, per capita con-

sumption of poultry meat, at 43

kg the highest in the world,

roughly equalled that of beef

for the first time last year. In

the EC, beef consumption
stagnated or fell in all coun-
tries except for Spain and Por-

tugal.

Import demand is set to rise

substantially in Japan and
other East Asian countries,
especially South Korea, but
elsewhere will remain slug-

gish, Gatt says.

EC exports in particular are

being hit by felling demand
from the Commonwealth of

Independent States.

Gatt expects beef prices to

weaken further in the US but

to remain firm in East Asia

and to strengthen in Europe as

a result of lower EC production

and a possible rise in beef

demand in central Europe and

the CIS.

Gatt’s Arrangement on
Bovine Meat, designed to

expand and liberalise world

meat trade, has 27 members
(the EC counting as one) which
account for about 90 per cent

of world beef exports and
about 60 per cent of consump-
tion and production.

International Markets for Meat
1992-93, available from Gatt
Centre WUUam-Rappard, rue de

Lausanne 154, 1211 Geneva 21.

Price SFrSS.

Gold jewellery demand riding high
By David Blackwell

WIDESPREAD RECESSION
has failed to dent world
demand for gold jewellery,

according to the World Gold
Council, the promotional
organisation supported by pro-

ducers. The industry soaked up
a record 2,400 tonnes last year,

14 per cent up on 199L
The council estimates that

total identified worldwide
demand for gold in jewellery,

investments and industrial

uses rose by 9 per cent to 3^57
tonnes - “a striking increase

in a year where 600 tonnes of

official gold was sold by Bel-

gium and Dutch central
hanks1*.

The driving forces behind
the increase in jewellery
dgmanrt have been the Middle

and Far Eastern markets.
Demand in the Far East rose

by 33 per cent to 654 tonnes.

Chinese demand for pure gold

jewellery, known as Chuk
Earn, rose by 47 per cent to 250

tonnes. However, Far Eastern

demand for bar and coins was
41 per cent down at 51 tonnes.

In the developed world, trade

purchases ofjewellery eased by
1 per cent, with Japan showing
a fen of 17 per cent to 104J5

tonnes and the US registering

a rise of 5 per cent to 230.6

tonnes.
‘

Mr Roger Murphy, of the
council's economics service,

emphasised that the council's

figures were based on identi-

fied demand, adding that there

was probably substantial uni-

dentified demand. He expects

to see “a continued movement
of gold from West to East and
with it a steady rise In demand
through 1993”.

Tailings plant to

boost Chilean
copper output
CHTf.B COPPER Corporation's

(Codelco) Chuqulcamata, the

world's largest copper mine,
has started processing tailings

which should boost output' by

50JD00 tonnes a year, reports

Reuter from Santiago. A new
tailings plant came cm line yes-

terday and will reach full

capacity by the end of March.

Processing tailings, which
have accumulated for decades,

is one of Codelco’a most lucra-

tive projects, according chair-

man Alejandro NoemL

"{«*£•
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WORLD COMMODITIES PRICES

MARKET REPORT
NICKEL fell sharply on the
London Metal Exchange
yesterday as support levels gave
way, triggering sell stops and
liquidation. Three-month metal
fell through the $6,200-a-tonne
level - an area where support
has held solid In recent days
- and slid rapidly down. The
decline occurred against a
background of steep losses in

other metals, notably COPPER
and ZINC. Also, there were no
fundamental reasons for nickel

to be immune from the general
weakness now affecting base
metals, dealers said.

Three-month copper confirmed

London Markets
WOT HAHKRTR

Cnacta oi Iper barret FOB)(Apr) + or -

Dubai 51852-6.50 *0.03

Brant Blend (dated) 31 6.87-891 -0.02

Brent Blend (Apr) *1882-680 T04»
W.T.I (1 pm set) 320454.30 +011

05 product!

(NWE prompt deHvety per tonne OF + or -

Pismlum GasoHno S 193-190

Gas on *178-177

Heavy Fuel Oil 372-74

Nepndia *175-177

Petroleum Argus EsHmetoe

Other *- or -

Gold (per troy «) *329.83 JIM
Silver (per troy <**) 357.5C -29
Platinum (per troy on) *344M -295
Palladium (per troy oz) 110025 -1.00

Copper (US Producer) 103.00 05
Lead (US Producer) SBjJc

Tin (Kuala Lumpur marital) 14j>2r 093
Tin (New YortU 2B7.Dc 14
Zinc (US Prime Western) 62.00

Cattle (live weightt 12g.34p +2.45-

Sheep (live weighQtt 118J96P f-B.sra-

Pigs (live weighQt 8899p *2M-

London duly sugar (raw) 32439 44
London daHy sugar (white] 8274

J

+ 34
Tata and Lyla expert price C281-S +34

Barley (English toed) Unq
Maue (US No. 3 yellow] £1854)

Wheal [US Dark Northern! unq

Rubber (Apr)* 67.00p +040
Rubber (May)? 67900 +050
Rubber (KL RSS No 1 Feb) 228.0m -14

Coconut ell (PhUIppmeeH *435.Oy -5.0

Palm Oil (Malaysian)! *430 ite

Copra (PnlHppinea)! *275.0

Soyafcsana (US) CHJWXj + 1.0

Cotton “A" index 8143c 41.10

Woodope (64a Super] WO + 1

e a tonne un > Stated. p-penca/kg.

G-canta/lb. r-rtnggll/kg. y-Agf/May u-feb/Apr.
x-Aiig. w-Feb/Msr i-Mar. ^London ptyaleal.

JCtF Rotterdam. + BuHton market dose. m-Mb-
teystan cenhtfkg-^Shoop pneas ara now ttvo

weight price* * change tram a week ago. provi-

sional pnoa.

the break below the important

$2,200 level, with modest
Chinese buying around $2,160

brushed aside. New York arabfca

COFFEE prices were down
sharply at midsession after the

market's technical bounce to

Tuesday's tumble ran out of

steam. Analysts said futures

garnered early firmness from
a port strike at Brazil's Santos.

But such support proved fleeting

because of persistent

perceptions of high supply and
lessened demand for coffee.

Compiled from Reuters

SUGAR - London FOX

Raw Close Previous High/Low

Mar 208.00 106.00 20600
May 220.00 220410 21600
Aug 224.00 224.00 22390 222.40

on 20390 20600 20290

While Ctoae Prevtoue WgtVLuw

May 27240 27290 27360 27090
Aug 273.00 272.30 2734)0 27040
Oct 236.00 255.00 2SS50 asaop

Turnover: Raw 158 (70) lots ot 80 tonnes.

Vttiito 723 (1236) Peris- White (FFr per tonnet
May 1CB642 Aug 134890

CRum on. - in Stoerrai

Latest Previous. tflgh/Low

Apr 1845 1*91 1620 1679
May 1590 1990 1617 1683
Jun 1849 10-05 19.18 1848
Jut 18 83 19.03 19.14 1849

1998 1904 18.1* 19.06

Sep 1690 19.09 1513 16.S8

Oa 1699 19.14 1899 1899
IPE Index 1898 1898

Turnover AM (32400)

Ctoae Previous High/Low

Mar 173-25 17390 174.75 17390
Apr 173.73 17343 1754)0 17340
May 17345 1734)0 T74.75 17625
Jun 17346 1734)0 17473 17623
Jul 174.76 17440 17640 17+75
Aug 17673 17625 17740 17675
Sep 17678 17650
Oct 181.00 18600 1914)0 180.75
Nov 18390 182.60 18290

Turnover 1 1522 (13584) km ot 100 lonnei

FRUIT A VEGETABLES
Early lorced rhubarb el 60-Klp a lb (0O4Op)
la Mo week's beat fruit boy. reports FFVIB.

Naval oranges al 1<KWp each <10-30p).
grapefruit at 12-25p each (I242fip) and MwN.
ndt at B-12p each (B-1Zp) are ad raasonMy
priced and era excellent sources ct vitamin

C. Reel vegetables -such at parsnips end
turnips at 25%np e to (25-30p) and awede at

1S40P a lb (l5-20p) ara ptendlul Bit week.
Carrots at 1ft-30p a lb (tS-SOp) end potatoes

at 10-I4p lb (iO-T4p) are good vegetable

buys. New season English wetarcrass is

super* et »-«P a bunch (3MSpJ. Celery

is tfraop a head (SO-eOp).

Ctoee Prevtoue Mgh/Low

Mar 745 747 748 739
May 780 700 782 TS3
Jul 772 770 773753
Sep 783 782 754 778
Dec 800 802 804 792
Mar 818 822 820 812
Jul 848 860 846
Sep 882 884 863 857
Dec 888 887 887 880

(Prices supplied by Amalgamated Ualal Trading) HEAT1NQ Oft. 42A00 US gatta. cenls/US gaBa

Turnover 7924 [8156} lots ot 10 tonnes
IOCO Indicator prices (SORs per twine). Dotty

price tor Feb 26 751.02 (78507) 10 day average
lor FUb » 73445 (73047)

NX
Ctose Previous High/Low

Mar 980 988 559 982
May SS3 8S6 995 944

Jul B18 924 932 910
Sep 930 837 959 927
Nov 937 948 964 949
Jan 962 870 963

9 per unne)

ROTATORS E/tema

Close Previous HlgVUrw

Apr 46.5 440 45.6 44.5

Way 465 465 475 474]

Apr 964 96.0 965 9541

Turnover 130 (81) lots ot 20 tonnas.

ctose Previous High/Lew

Jun 1434)0 - 14390

Turnover 2S (0) lets el 20 tonnas.

HRrair - Leatan POX fUMndsK paint

Ctoae Previous MgWLew

Mar 1870 1382 1385 1370
Apr 137D 1383 1385 1363
Jul 1180 1191 11SO 1190
an 1875 1874

Turnover 119 (291)

POX Crtems

•/tonne'

Close Previous MgbfUw AM Ofltds! Kerb doso Open Intsraet

Mumlntam, 967% pcefly (9 per tonne) Total defly turnover 17402 tots

Cash 11924-63
3 months 12146

11994-65
121746 1219712124

1103444
121546 121344 152487 lota

Capper, Grade A (C per tonne) Total dally turnover 26093 tot*

Cash 1497464
3 months 1521-2

15194204
'1544-44

15104
153671519

151544
153446 15226 151475 lots

Lead {* per tome) Total dally turnover 1,284 lota

Cash 2834-45
3 months 29344

208-7

29646
282/2014
29442914

28141.78
29141.76 3956 19, 150 ' lets .

Mcheld per tome) Total dally turnover 2,782 tots

Cash 619840
8 months 6198200

618566
8250-00

6170
628518120

6169-70
8230-1 0120-30 42JI78 lots

Th (* per eorme) Total daily turnover 1,402 lota

Cash 5780-00
3 months 384040

6760-00
5810-5

5790.
5850/3830

577560
3833-40 563545 8.136 lota

Zlne, Special High Orad• (3 per tonne) Total dally turnover 13,073 tats

Cash 10204-14
3 months 10369

1032-3
1050-1

10154
10487*030

101564
103246 1038-9 81411 tots

-

USE Closing VS rata:

SPOT: 14300 3 months: 1.4201 6 months: 14123 9 months: 1.4005

latest Previous High/Law

Mar 5620 5748 5640 5745
Apr 5620 57.84 5655 57.75

May 67.10 6840 0740 5690
Jun 5845 5648 5075 5625
Jul 5645 0640 5675 5635
Aug 5746 56.96 5740 67.16

Sep 8740 5603 3600 . 5743
Oct 30M 39.03 0 0
Mev 59.88 59.88 0 a

Dec 8075 8678 61.00 60.75

Chicago
SOYABEANSW00 bu mbit cants/60lb buehot

cocoa la tontMMxtftomiee

Close Previous Hgh/Low

TUmoveRMM (3377) lots at 6 tonnas
ICO Indicator prices (US cents par pound) tor

Fob 24: Coop, daily 3848 (37.81) 15 day aver-

ega 57.33 (57A0)
(Prices supplied by N M Rothschild)

OoW<boy o«)

New York

• price C equivalent SOU) 100 trey ox;*nroy oz.

Close
Opening
Morning ft* 329.75
Afternoon ft* 329.50
Day's high
Day's low

2304)85
230.135

Loco Idn Mean Gold Lending Rales p/a ItSS)

1 month
2 months
3 months

245
253
24(1

6 months
12 mantis

240
243

Merit pHray OK US da eqtdv

Spot
-

230.75
3 months 254*65 -

.
36140

8 months 25&.10 36440
12 months 264w60 37046

Ctoae Pmtoua Mgh/Low

Mar 3294 329.7 0 0
Apr 3368 3304 3314 3304
Jun 3314 3317 3324 3317
AbO 333.1 3324 3334 3334
Oct 3344 3344 0 0
Dec. 3SSJ 335.7 3364 3307
Fob 3374 337.1 0 0
Apr 3368 3366 - 3994 3394

PLATMUN 60 troy oz; Srtroy oz.

Ctoee Previous Mgh/Low

Apr 3454 3434 3468 3434
Jul 3434 3414 3444 3414
Oct 342.7 3397 3414 336L5

Jan 3402 3374 0 0

Mar 921 932 925 920
May 967 969 964 953
Jut 979 993 968 977
Sop 1002 1015 1009 1001

Deo 1032 1044
.

.
1036 1030

Mar 1062 1D70 0 0
May 1082 1090 0 0
Jul 1105 1113 0 0
Sep 1133 1141 1130 1129
Deo 1138 1MB 1180 1107

COFFEE -C* 37400tt)s; ceots/Uw

Ctose Previous Mgh/Low

Mar 8695 65.15 0040 8340
May 6645. 6840 8650 6645
Jul 62LOO 0970 6940 874

0

Sop 8660 7140 7140 6946
Dec 7245 73.75 7340 7140
Mar 7445 7025 0 0
“«y 7628 7650 - 7650 7840

8UOAR WORLD *11’ 112400 Rw camaflbs

Ctoae Previous High/Low

Mar 940 944 9.63 632
May 949 947 871
Jut tUB 1007 1049 947
Oct 978 9l29 630 970
Mar 691 695 840 690
May SJ» 644 a 0
Jul 690 843 0 0

Ctoae Previous HtphOjow

Mar 574/4 676/2 STB/D 571/0

May 074/2 574/2 074/8 571/0

Jut 578/4 078/2 57B/D 5757*

Aug 580/6 580/4 . 581/0 578/0

Sap 581/0 581« 581/0 579/4

Nov 587/2 087/2 087/2 584/4

•Ian 504/8 506/0 884/8 592/4

Mar 601/D 801/0 601/0 600/4

SOYABEAN 00. 80400 lbs; cantahb

- Close Previous HTgh/low

Mar. 20.49 2041' 2045 2044
May- 2076 2087 2040 2057
Jul 2046 2148 20.99 2040
Aug 21.0* 2149 2144 2086
Sep 2143 21.12 2147 2092
Oct 21.00 21.13 21.10 2093
DSC 21.13 2143 21.15 2140 .

Jan 21.13 2145 21.10 21.10

SOYABEAN MEAL 100 tana; S/ton

Ctose Previous High/Law

Mar 1769 T774 1774 1764
May 1784 1784 1794 1784
Jul 1804 1808 1014 178.9
Aug 182.1 1814 182.1

Sep I860 1824 1834 182.0
Oat

-

184.1 1834 1844 183.fi
Dec 1884 186.1 1868 1854
Juv 1863 1863 0 0

HABE 5,000 bu min; cente/SBtb bushel

S price £ equivalent

silver fijooo troy <nr centsItooy ox.
COTTONsum cental!be

Wheat Close Previous Mgh/Low

Mar 14540 144.76 14690 14540
May 14740 14840 14740 14690
Jun 14620 14740 14840 147.70

Sap tiaw 11040 1(610
Nov 11240 11240 11240
Mar 11840 II7.7S 11840 11740

Barley Close High/Low

Mar 142.79 14240 14340 14245
May 14440 14340
Sap 10745 107.75 10748
Nov 11043 11675 110.85
Mar 11685 11685

Turnover: Wheat 222 (328). Barley 84 (107).

Turnover Feta ot 100 Tonnes.

RMS - Lewdaw POX (Cash Settlement) p/hg

Ctoae Prevtoue Mgh/Low

Apr 1074 1074

Sap 1060 1044
Oct 1060 1044

Turnovers (4) Iota of 3060 hfl

Krugerrand 32940-332.50 23040-23240
loaf 33945041.45 -

New Sovereign 76568140 6540-6740

TRAanomoM
Atomlntom (99.7%) Calls Puts

Strike Price S tonne Apr Jul Apr JM

1175 38 08 5 14
1225 9 38 20 32
1275 a 18 70- 62

Copper (Grade A) Calls Puts

2100 04 94 10 24
2200 40 40 50 89
2300 w 13 M3 101

CoVae May Jut - May Jul

900 76 86 24 48
960 47 43 45 77
1000 28 31 75 113

Cocoa May jm May Jul

720 62 7T 17 25
750 37 GO 27 34
775 28 42 41 48

Brant Crude Apt1

. May Apr May

1890 07 . 20 35
19M 27 H 42 -

1950 11 34 59 -

Close Previous tflgh/Low

Mar 3634 3560 3504 mo
Apr 3584 357-2 0 0

May 3584 3864 3065 3864
Jut 3SB4 3868 3834 3594
Sop 3614 3663 3654 3624
Doc 3844 3864 3860 3660
Jan 3674 0 0
Mar MM 3764 3894 3960
May 871.1 3734 0 0
jm 3767 3768 3760 3724

HUM GRADE COPPER 234)00 toe; CantS/lbS

Ctoae Pravtoua Mgh/Low

Mar 0470 9685 9645 9440
Apr 9635 9630 9680 9590
May 9675 9670 0690 9490
Jun 9615 97.10 9605 ales
Jul 9680 97.45 9675 8643
Aug 97.00 9748 9740 9645
Sep 97.40 9620 9740 9740

CRIJOI OA. (UgM) 42400 US gads Stoerrel

Lataet Pravtoua Hlgh/Low

Apr 2647- 2653 2670 2639..
May 2040 2045 20.70 2644
jftfii 2654 2048 2670 2647
Jul 2044 Mfti 2669 2041
Aug 2042 2041 . 2688 2652
Sap 2658 2042 - Z)49 2043-
Oa 2049 2043 2048 2047
Nov 2083 2042 2608 2042 .

Dec 2001 2040 2605 2048
Jsn 2681 2044 2684

Ctoae Pravtoua Hlgh/Low

Mar 8340 6150 6678 0610
May . 6342 0344 02.76
Jul 6341 64-1

Q

6440 6348
oa 6343 IBM 8340
DM *0 an 62.75 0240 6240
Mar 6295 6340 6340 8600
May 8345 04.07 0 0

ORANGE JUICE 15400 toK contoribi

C/OM Pravtoua Hlgh/Low

Mar 762S 70M 7240 7040
May 7440 7440 7600 7446
Jul 7740 7740 7648 7740 .

Sop 8005 7600 8040 8600
Nov 8240 8140 8340 8650
Jan 8440 6345 8645 8440
Mar 0845 8545 8840 8600
May 8655 9655 0 0
Jul 0030 964S. 0. 0

Ctoae Previous Hlgh/Low

Mar 210/2 211/B 211/8 210/0 -

May 218/4 219/6 220/0 218/2
Jul 225/2 226/5 22ara 223/0
Sep 231/2 232/8 232/8
Deo 237/6 230/0 238/0 237/4

WHEAT 5400 bu min; earta/GOlb-bushel

Ctose Pravtoua Hlgh/Low

Mar 370/2 374/4 374/8
May 332/4 338/0 337/0

315/0 318/2 318/4
Sap 319/4 322/6 322/2
Dec 327/2 330/S 330/2 325/0

RltTTins (saamsep(ember 18 1931 “
100)

'

Feb 23 Feb 24 moth apo yr ego

177941 T7B80 10913 13075

DOW JOHE8 (Base: Dec. 41 1974- 100) -

•Feb 84 Feb 23 mnth ego yr ago

I Spot 12637 126.48 121.17 1 18.97

I Futures 128.14 138413 121.05. '121,80

UW CATTLE 40000 Ibe; cents/lba

Ctoae Pravtoua Hlgh/Low

78550
73360
70525
71.980

72500
71-550

LIVE HOGS 40,000 to; centa/lba

Ctoae Previous Mgh/Lew

46000
90480
45.000

48405
41.700

42925
0

Apr 79475 80.125 86100
Jun 73.700 73425 74.100
Aug 70450 70400 76925
Ooi 72.TOO 72.100 72225
Dec 72.775 72800 72950
Feb 71475 72425 72175

Apr 46.623 45.100 45.760
Jun 66700 86725 00000
Jul . 46225 46150 40026
Aug 46780. 46078 40000
Oct 42000 41400 42400
Dae 46200 46000 46200
Fab 43450 +3400

. 43250

PORK BBJJE8 40,000 fes; cents/ib

Ctoae Pravtoua Hlgh/Low .

Mar 3847B 36200 36400
May 46400 46800 40000
Jul 40.760 40000 41-060 ,
Aug 39450 '36400 36600 ;

38.750

40.130

40350
M*60
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LONDON STOCK EXCHANGE

More confident mood helps shares
Actuaries Share indices
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By Tony Byland,

UK Slock Market Editor

THE LONDON stock market
was broadly satisfied with the
IC1 statement confirming plans
for its demerger, and relieved
to bear that the planned £1.3bn
rights issue call from Zeneca,
the proposed new corporate
holder of the pharmaceutical
and bio-technology interests,
will not arrive until June.
Encouraged by a recovery of
around 6.6 per cent in IC1
shares, the equity market
turned firmer, although inves-

tors were still restrained b;
the prospect of Anther rights

issues and profits statements
from leading companies.
Outside ICL which made up

almost 2 per cent of market
activity yesterday, there were
few salient features. Trading
results from Shell and from
British Gas contained no sur-
prises for the stock market and
neither share moved far from
overnight levels. The heavy job
losses foreshadowed by both
ICI and British Gas did nothing
to Lift the shadow cast by the
recession in the UK economy,

•r-.but merely tended to confirm
the view that economic recov-

ery is still some way ahead.
Equity trading was influ-

enced from the market opening
by the looming statement from
the ICI boardroom. Shares in

the blue chip chemical group
had been bought heavily by US
investors after London closed

ICI wins

brokers’

approval
THE ANNOUNCEMENT by ICI

of a £1 .3bn rights issue to fund
the demerger of its pharmaceu-
ticals and chemicals divisions

was followed, perhaps surpris-

ingly, by a 6.5 per cent jump in

the share price. This repre-

sented the sharpest rise in the

FT-SE 100 index list and one of

the biggest in the London mar-
ket. The last time the shares

saw a similar price hike and
trading volume was in July
1992, when ICI first announced
its intention to create Zeneca
as a separate pharmaceuticals

arm.
The initial announcement of

a pre-tax loss of £384m and the

need to cut 9,000 jobs was not
encouraging air'd the shares
moved up by less than lOp, in

spite of short covering by Lon-

don brokers. However, at a
packed meeting with analysts

the company announced that

barring unforeseen circum-
stances it would hold its tradi-

tional 55p dividend after the

split.

Analysts returned to exam-
ine the yield on the stock and

^decided that a fair share price

'was about L200p. Mr Jeremy
Chantry of Kleinwort Benson
is looking for a combined share

price “north of 1200“ and Mr

NEW HIGHS AND
LOWS FOR 1992/93

FT-SE 100
2828.7 +11.7

FT-SE MID 250
3029.5 -0.4
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On the previous evening, and
this development had left UK
marketmakers dangerously
short of stock; ICL and the
market, rose sharply in the
first half hour of official trad-
ing, help along by activity in
ICI traded options.

The early gain of 12 points
on the Footsie scale was soon
reversed to a fall of 7J5. how-
ever, as traders grappled with
the heavy Dow of corporate

statements. The market then
recovered steadily, encouraged
as the time for Wall Street’s
opening drew near, by traders’

awareness that renewed US
demand for ICI shares was in
the offing.

At the close, the FT-SE Index
was just below the day's best
at 2,828.7, a net gain of 11.7

points, with ICI effectively
responsible for about 3.19 of
them. Traders expressed some

disappointment with the Foot-

sie's apparent reluctance to
move away from the lower end
of a trading range which seems
to' have narrowed to 2£10 -

2350 this week.
Second line stocks drifted off

as market attention focused on
the day's list of announce-
ments from the blue chip list

At 3J29.5, the FT-SE Mid 250

Index shed 0.4. In terms of mar-
ket volume, non-Footsie stocks

TRADING VOLUME IN MAJOR STOCKS
IMna ChaHg Dqi
ta» T5e drags

AHty IMsmI U00 388 *3

General Bso.
QUO
Op— dint. .

ASM— Lyons 1.400 333 -8 ObOM
Ara*M -

—

WOO a -1L Egdmu Ski
AngMnWaier 331 m ii2 EcuMktaMt
ARj: UtO 271 +2 Eng CnfaaOa
ArajOGm* am B8 -6 EtfarphuOS
MfoWggra WO 1*6 EmtMNIUn
AM. BrCFood. » 487 f5 «J
ab. ehl Pm » an RmBAA— LBOO 7*7 -S FOrNsuACdL
BATkKN. am M IM FVM
SSL 28W 81 4-lta Gen. Acddan
j»CC MOO SIT — J OsranIBecL
5? LED raa -7 Quo
BP WBOOZlSb Gtyawdlnt

.

amkids. JJOO ?i5 milHT——— Alt +5 Good MW. ~
B7R S.400 04 *3 am A
Bank el 8cM«M 481 136 43 QC
andayi 7JM0 420 -4 ONI

r 574 -3 S*UI __
ftllNOMfca 361 135 -I KSSC(75pJt»
HtoOrefcl 2JN0 225 Hpmm 'A
Boctnr 50 m +2 Hanm
BOM — L100 403 +3 Htston Hun
Bo*atnr 403 «S5 *2 mirleens Cna
BHL Awrapaca 4.KB 207 4-8 INMOMI
BiUMi Akmyi 7.WO 285 HB
BriMflQu 8300 389 K3
BrtUkLnm 1300 7SB. 44 hetnp*MMiSM 2.9CO 77 4% JatUmou Nan
Bima EJOO 134 -I WMttiMr
BwmdiCe(M 541 TOO -7 MSm._
Bntal r— 3300 73 41 LndOnta
CaMe&Wts. 1300 733 43 UMOacwthi
GMbMySetweppu vrn ka -2 upon*
CMorQov 110 239 -4 L44NA Gun
carnen Cam*. m 784 -I uqdiAOOfy.
Cows VMS i.:aj 228 41 Lions Bank-
Com. union 1900 580 4 li LA3MO
Cooksan .—. 471 307 London OecL .

WwaOMNi ows
W* Pria dongs

CMBUkls 888 558 -4 Loarbe
W*9“y M4 m -2 LieuwSjk» ,JD 052 -1 UttCaraOoa_

I.™ aaa -B Oboo i.eoo Z20 42 NB>C 888 510 SrilWJUA GOB 421 41
i/JB 28 -lb Enstant SaeL tm ei -Ii, JSSmTUZTIIm m -* —jjg^ -i

-,ss is ^ ™ -* tSZZtjm** _ura 32s -j ss uS
1

is
SI

+
? S 06 ~3 434 00 -1 Sn&Q BnoetoM IBS . 2L31D 388 45

1800 » -6 EfUrpBsaOB 782 408 +7 Uontuon [Mai 2.100 158 -5 SiMdalnOL MB MB 48“ 2 WW-ntSUntt. .)» 500 *1 NFC— ....— 2jm 286 41 SfluAmEUct 2SB 4S7 -1

"S SI s y -.25 ® ' NMOsagMk 3,W0 438 41 BodNIMu EkNL 823 tat -2

"iS w .
R*0?1 . - .

W ™ -1 NMTmi MOO 818 42 South WMWanr 204 322 41
IJB0 787 -5 ForaB= 4 CoL IT. *» Ttth * h NM U00 M4 -1 8mM Rbst Bad. 108 450 -3
JSS "S IS «“ H? * tawwuiwsw—

m

4Bi -Ih sSSrmS—ZL m S -S

«taaOeu« ows
Bn met rtaiqa

VoNnaCkakg Osya
OOD'l met onto*

un mh -Fife 9*1 Transport 7,188 583 41
2600 140 -2 aat»._ZT 874 470 -5
um Ml -3
803 370

as 507 -4
— un> 820 -2W 00 -J

2.100 tSB -3
zsm 286 41

Bank 3.W0 438 41
Fora*—- am aw 48

1300 BO -8 HortMrn EhcL 88 430 -1
7300 3B2t -*j HMkam Foods UOO 282 41
5300 80 -7 Noma 91 485 -I
JS S X»D 381 -8—— 1M0 188 -3 P AO 788 80 -1

8000 40 45 POobakB 1200 HO -3
488 1888 4 23 RmrGan 2A00 3W 48— UOO 188 PrudaoM— UOO 3D 48
739 482-4 RMC 29 864 -1

2jsn 40 -i Ri2
Ksacpbpwt) SHOD 501 47 Rica!
Htnonon A* — _308 322 RarAOro.
Hansoo- 2jn>70>/ RackN sCubn
HMMnWtma 70S 37 4* RsdMd
Msirtaono CrcsSaU 703 m RSMML
WRMOW aWO 10 4J R8W0U—

_

IM 90 284 41 Raasn
n.

—

aomiaz^ 470^m Royeo

1,100 850 4 W Tan

Standard CrwtL 737 03 40
SuniuMsa 2.wo ub -3
SMANna \m 3W -3
TAN 657 WB
TlOitaai— 378 223

isa uao iTi

Taxaac 2.700 Wt
TataALyM i.Hffl *2Sh 45>i
Tayky tooakow— 3^00 4Hj

RacM 324 W2 41 ThAlPMHMar
Wat* Ora. - —_ 1300 884 -8 IhoniEM
RackN SCBtaan 40 817 43 Ton***
Hsdtond 2300 481 42 TMatoarlteM
Rood ML 878 650 45 UkgsM
RBWOU— m 222 41 UnAu
RadMl 442 1347 4» IMtodSkOdW
Roth Royca &KB 132 44 Utd. Hamsun
RDdanara MED BOB 42 VDddm

Taylor NnoAuar 3J00 41tg
Tam 11.000 ZS -4
ThamuBtasar *21 5W -8
Than EM LOOO 822
Toaddns 7.W0 261 -5
Trdai oir Hast 5300 Tib
Warn 503 30 -II
Untwnr UM 1208 48imhmb lam xi *i
•r -1n-T-||-T 00 S23 46
VbdslDM 8700 310 -4

KMWAar
:USm

Lloyds Abbay .

London Elect .

127 <70 Ryf Bk ScoNand TMH XDh 421] Nadag (SC) 2C 83 48
— L400 558 48 Royal knaseea Aura 20 8aScou__. U00 071 -3
— 00 640 -3 3ufeM 8« 08 -1 WNstalMtor .387 588 -3
MOO taoS -II] Sakiatay um sis 48 wa—ilftdar m w -6
— 431 00 -3 Bcutdch A Nam_— 410 437 48 UHUnad’A' LOOO 447 41
— 40 877 -3 Scot Hydro-Baa. 1.200 10 -8 088—tOdas MOT 89 4

1]
WOO 40 44 ScotWh RMar 33)0 229 -8 NHgCnraoA 380 178 41

-3.0W C3 -7 Stan UOB 88 43 VOnpay 218 138
— 821 sn 44 gadgwlo 80 188 -I MMn 858 SS7 *7
-MW 174+1 Seamaid 34 488 -3 TOrtaOko Bad. B» 500 4 3
-IM 40-1 Eawara TiM WMt — 89 483 -3 YortahraWara 132 558 -J

Charles Lambert of Smith New
Court, who has taken a bearish
view of the group’s prospects,

also took a less gloomy atti-

tude. Some analysts felt that,

with the dividend guaranteed,

the shares are now virtually as

secure as gilts and at a better

return.

The shares raced ahead to
close 70% up at 1152% - but
still tower than they were
immediately after the original

Zeneca announcement - on
turnover of 13m. By the time
the UK market had closed a
further 2m shares had been
traded on Wall Street and the

share price there had reached
the equivalent of l,162p. A fur-

ther 3m shares changed hands
in the form of traded options.

Hailstone tumbles
Leather and hosiery group

Hailstone fell by 27 to 223p,

leaving the stock one of the

biggest casualties in the Lon-
.

don market, as rumours that

the company broker had cut

forecasts were confirmed.
Ms Julia Blake, textile ana-

lyst with BZW, reduced her
1993 estimate by £4.5m to

£3JL5m on the basis of a severe

downturn in the European
hosiery market “There is seri-

ous overcapacity in the area
and, although the company is

still generating profits there,

margins have been squeezed,"

she said.

The stock has been very vol-

atile recently with the down-
grade message competing with

bid talk. Mr David Gratton, the

company finance director said

yesterday: “Unfortunately this

is not the first time we have
suffered from rumours - I am
not aware that we are about to

be taken over."

Property hopes
There were further positive

comments on the commercial
property market, with Smith
New Court detecting a slow
revival in its latest report Like

NatWest Securities, which
came to similar conclusions

earlier this week. Smith sug-

gests that net asset values are

at present taking second place

to cash flow in analysts’ judg-

ment of property stocks.

The broker recommends
Slough Estates, off a penny at

186p, MEPC, steady at 370p,

and along with NatWest Brit-

ish Land, 6 forward at 232p. In

second liners, both brokers pre-

fer Allied London Properties,

steady at 55p, and Frogmore
Estates, also unchanged at

345p.

Barclays Bank shares were

given a mid-morning mauling,

sliding to 414p at one point

after a flurry of selling trig-

gered by rumours that the

tumk had been summoned to

the Bank of England because

of concerns over its loan book.

A denial of the story brought a

swift rally in the shares which
ended the session only 4 easier

at 420p. Turnover was an unre-

markable 7tn. Along with the

rest if the sector, Barclays

shares have come under pres-

sure since NatWest published

disappointing bad debt figures

on Tuesday. Barclays’ prelim-

inary numbers are expected on

IQUITY FUTURES AND OPTIONS TRADING

ie ICI statement confirming

rights issue and a demerger

so dominated trading in the

•rivatives sector, writes Joel

barn
In stock index futures, the

arch contract continued
acting in a tight range of

out 20 points for most of the
,»ion. It started the day at

128 and moved lower, as the

irket reflected on the chemi-

cal giant’s rights Issue and
restructuring plans. It fell to

the day’s low of 2,809 at

around 11.15am.

Thereafter, sporadic buying

helped March recover some of

the earlier falls, before a

squeeze in the late afternoon

caused a jump in the contract,

with, demand boosted by

renewed firmness of sterling.

It touched the day’s high of
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March 4.

Credit Lyonnais (CLL) added
to the pressure on Barclays
reaffirming its belief that the

bank should retain core capital

and therefore cut the dividend.

CLL told Its clients to either

sell or switch from NatWest
and Barclays and to buy
Lloyds, Abbey National, Royal

Bank of Scotland and TSB.
Abbey, due to report prelimi-

nary figures on March 2, added
3 at 38ft), helped by aggressive

buying of the stock options.

SG Warburg jumped 8 to

628p, after 635p, reflecting the

foes accruing from its role in

the ICI/Zeneca rights issue. .

British Gas shares made
early progress, touching 292p,

but later eased to close
unchanged at 2S9p as the mar-

ket assessed the sharp decline

in the group's preliminary
results. Analysts said the profit

shortfall reflected the unex-

pectedly large restructuring

charge and there was general

satisfaction with the dividend

increase.

But specialists were alarmed

at the chairman's statement on
dividend policy. One said: “A
company that Is haemorrhag-

ing cash, with profits below
expectations and a dividend
under threat from the Monopo-
lies Commission mean that

investment in it is a real act of

faith."

Royal Insurance closed

unchanged at 2S5p after the

FINANCIAL TIMES EQUITY INDICES
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2^37 at 3L30pm but came off

the top to close at 2381. up IS

on its previous dose. Turnover

at 7337 lots was poor.

In traded options, total vol-

ume was also poor reaching a
meagre 24338 lots. Turnover

in the FT-SE 100 option was a
dull 3,668 lots and that in the

Euro FT-SE 1,452.

BTR was the most actively

dealt stock option with 3,741

lots traded. It was followed by

ICI at 2316, and then by

Abbey National at 1,564. Brit-

ish Aerospace and Sainsbury

were also busy.

LifTe announced yesterday

that Smith New Court had

received approval to become a

market maker, thereby

iflfi-reasing the number on the

OTchanse from 7 to 8. It starts

trading next month.

made up about 61 per cent of

the day’s total of 620.5m shares
traded through the Seaq sys-

tem. On Wednesday, a Seaq
total of 592.7m shares returned
retail worth of £i.L6bn, main-
taining the satisfactory levels

of retail business which have
now prevailed for the past five

months.
There were signs that inves-

tors were willing to turn away
from the defensive sectors
which have returned to fashion

as rights issue fears have
unsettled confidence for the
near-terra outlook for equities.

Utility stocks gave back some
of their recent gains.

However, financial stocks
looked steadier as the market
absorbed this week’s disclosure

of higher debt provisions at

National Westminster. Store
issues, weakened recently by
realisation that further interest

rate cuts may have to await
the Budget speech from the UK
chancellor of the exchequer,
moved higher. Selected buying
of store shares from the US, a
somewhat rare occurrence, was
reported.

i
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Baaed on ttie trading noUrne tor a aawcdwi of Alpha aocurtilaa dealt iiraogli Die SEAQ syaram jeatantay until 4.30pm. Trader cf one million or
monk etb rounded (fowl.

preliminary figures which were
accompanied by a £100m bond
issue. This was seen as lifting

the threat of a rights issue in

the short term. Analysts
pointed to the underlying
improvement in the insurance

business, with current year
estimates being lifted to
around the £10Q-£IL0m marie.

General Accident suffered

again from worries that a big

rights issue, in the region of
£400m to £500m could appear
with the preliminary results

expected on March 2. Pruden-
tial jumped 8 to 317p after good
figures from its US subsidiary

Jackson National.

Shell’s preliminary numbers
were given a relatively good
reception by the market and
the shares edged up to close at

563p. Turnover, still boosted by
talk of switching out of Royal
Dutch, reached 7.1m shares.

One analyst said the dividend

was at the top end of expecta-

tions but cautioned about the

continuing losses in the chemi-
cals business. BP held at

275%p despite broker recom-
mendations to switch out of
the shares and into Shell.

Bargain hunters helped
cause a rally in several of the

photo copier related stocks
which fell heavily on Wednes-
day on fears that the OFT may
launch an investigation Into

their activities. Gestetner put
on 5 to 136p, while Southern
Business Group also gained 5

to 84p.

The market continued to
appreciate the restructuring

plans at British Aerospace.
The shares closed 2 up at 267p,

following the payment of a 3p
interim dividend. The final div-

idend payment of 4p which was
announced on Wednesday is

due on Monday. The company
is holding another session on
its trading outlook for analysts

today.

Rolls-Royce was also busy
with UBS Phillips & Drew said

to be positive on the stock. The
shares added 4 to 132p in trade

of 5.1m. Talk that Abu Dhabi
was about to place an order for

8 Super Lynx helicopters with
Westland Group, boosted the

shares. They gained 4 to 150p,

with turnover reaching 4.4m.

Volume in conglomerate
Tomkins rose to 7.1m as the

shares eased 5 to 261p, with
- most of the day’s selling hav-

ing been conducted through a
leading US house.
Worries about the poor state

of the German automotive

Aprs

industry left GKN shares 4
lighter at 462p.

Inchcape added 4 to 598p
after announcing that its Inch-

cape rBerhad subsidiary was to

sell its timber business to local

Singapore investors for around
E24m.

Thera was more tired talk of

rights issues around Allied
Lyons, although dealers said

more hurtful was a rumour of
a downgrade by agency broker

James Capel. The shares
dropped 5 to 585p. A line of

over lm shares hung over Bass
for most of the session and
weakened the shares, off 3 at

574p.

MARKET REPORTERS:
Christopher Price,

Peter John, Joel Kbazo,
Steve Thompson.

Other market statistics.
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FT MANAGED FUNDS SERVICE * Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 673 4378.
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MONEY MARKET FUNDS:

FOREIGN EXCHANGES

D-Mark loses a little shine
THE D-MARK yesterday lost
some of the strength it bad
built up against European cur-
rencies in recent days, but
there were signs of another
impending storm in the
exchange rate mechanism.
writes James Blitz.

The peseta, which came
under strong selling pressure
against the D-Mark at the start
of the week, was looking com-
fortable by yesterday’s close.
Once again, the Bank of Spain
intervened in the market to

support its currency, holding it

to a dose of Pta7L93 against
the D-Mark from a previous
Ptat7L94-

The D-Mark lost some shine
against the dollar, partly
helped by expectations of a
high figure for fourth quarter
GDP in the US today. The dol-

lar dosed at DM1.6345 up from
a previous DM1.6195.
Even sterling and the lira

managed to shake off the
gloom of recent days. The lira

closed at L964.9 against the
D-Mark from a previous L985.0,

helped by a victory for Mr
Amato, the Italian prime min-
ister, in a crucial confidence
vote in the Italian parliament
Sterling also closed up a pfen-

nig at DM2L3375.
The immediate outlook for

most currencies depends on

whether Germany cuts interest

rates again. The French
authorities appeared to be
under a little more pressure
yesterday, with the 3-month
French franc interest rate ris-

ing to 12£ per cent as the cur-

rency came dose to dipping
below FFr340.
The franc also dosed slightly

weaker on its divergence indi-

cator in the European Mone-
tary System, to -41 per cent
Several UK economists take

the view that the prospect of
lower German. Inflation and
the deepening recession will

allow the Bundesbank to cut
interest rates very soon. -

Ms Jane Edwards, interna-
tional economist at Lehman
Brothers in London, believes
the Bundesbank will ease
aggressively from the spring.

She told a conference in Lon-
don yesterday that German
call money will fall below 6 per
cent by the end of fills year,

moving to 4 per cent In the
course of 1991. This is a far

more radical view than the
market is taking.

Mr Gerard Lyons, chief econ-
omist at DKB International in
London, also believes that a 50
basis point cut in official Ger-

man rates Is possible next
Thursday.
However, remarks yesterday

by Mr Hans TTetmeyer, the
Bundesbank Vice-President,
raised speculation that policy
may be on. hold for longer. “If

the Bundesbank were to turn
away from its stability-oriented

policy, serious consequences
for the exchange rate and the
level of prices could not be
ruled out,” he said.

A poorer-than-expected set of

inflation figures in some Ger-
man states may also have
made a cut less likely next
week. “It is the same old
story," said Mr Jeremy Hawk-
ins of of America In Lon-
don. “At best, we are stQl
looking at 6 or 7 per cent inter-

est rates in Germany by the

end of the year."
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One Chart Equals One Hundred Stories

ACROSS

1

Record ofcarrait matter (7)

5 Regular visitor founda boring
- part in odour CD
9 Furnish sweetheart with
clever saying (5)

10 I later returned, scoffed, and
hit back GD-

11 Result of father shaking rug
indde C9>

13 Dance withBrown when on
leave (5)

18

Number of patients? (6)

15 Bee in a rug changes odour

18 When outside spot primate
taking key to nominated per-

son (9)

19 Tipped the continental-
works- (6)

21

Member takes round a bou-
quet (5)

- •

23 Hint ata record in the list (9)

35 Certain, it could be involved

28 Hiving in the country tight by
a river (5)

27 Series of street telephones (7)

28 Add less unusual seats CO

DOWN
1 Mean to get girt indoe <7)
2 Invite to send abroad for suit

<9>
3 Sole attachment for walkers

(S)

4 Scold great man for dancing
last night (9>

5 That chair is hiding a trap-

door© '
- .

-

6 Account with a tear-off inser-
tion having two sides (9) ,

* '

'

7 There's water under the first

coach (5)
-

. : -

8 Watches roe. oooklng - lit

looks horrible! CO
J14 Cense of downfall of unjcrij

.

Rita formed 0)
16 Rests the lungs? (9)

17 First gun Laura andTdeveK
oped® 7"

iSBflls one gets when wanting
shrubs CO

20

Climbing frame Urea out stu-
dents, admitted (7)

22 Swimmer much warmer when
.. topless (5) .

23 Caught girtbeingkind (5) ' .?
24 Left union leader free to he

sensational (fi)
1

Solution Puzzle No^086\-
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a u ci m o a n*aaaaaanD nauooDHaaonna
QHCJDQGBDLI OtOLIOB
U U 0 U fcl ISDO QDQECB
U H Q B B fiaaaanan qqbd
a a a h oa HDEDnuuouaQl3QDQDO
aHanaa ddh

a a o o tiugaaso aHaQaBao
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Drug stocks fail to

maintain recovery
Wall Street

BIG board stocks moved lower
yesterday morning, but the
Nasdaq market held its ground
in spite of a sell-off in biotech-
nology issues, writes Karen
Zagor in New York.

At 1pm the Dow Jones
Industrial Average was 8.38
lower at 3,348.12. The more
broadly based Stan-
dard & Poor’s 500 was off 0.43

at 440.44, while the Amex com-
posite gained 0.84 at 40025, and
the Nasdaq composite added
2.22 to 66i68. Trading volume
on the NYSE was 148.5m
shares by 1 pm, and rises out-
numbered declines by 918 to

826.

The mixed tone of the mar-
ket reflected continuing inves-

tor uneasiness about the Clin-

ton administration's economic
policy.

Drug company stocks, which
recovered lost ground at mid-
week, once more turned lower
yesterday morning Merck was
off $% at $38%, Bristol-Myers

Squibb lost $% to $57%, Pfizer

eased $% to $57% and Glaxo
Holdings ADRs fell $% to

$18%.
Among active NYSE stocks,

Philip Morris dropped $1% to

$65%, Chrysler firmed $% to

$38%, Eastman Kodak rose
$1% to $52% and AT&T
slipped $% to $55%.

Office Depot climbed $1% to

$30% after Merrill Lynch
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increased its near-term rating
on the stock from “neutral” to

above average.
In Nasdaq trading, Amgen

SAO PAULO, up 9.2 par cent
last Friday before three days
of carnival, came back rejoic-

ing with another climb at 7.9

per cent in heavy mid-session
trade. At 13.00 local time the
Bovespa index was 1,068
higher at 144126 after Mr
Paolo Haddad, the economy
minister, said that he planned
to stretch the maturity of Bra*
al*s public debt

tumbled $9% to $37 in very
heavy trading after the bio-

technology company warned
investors to export disappoint-

ing first quarter earnings on
file bads of slower-than-expeo-

Norway is encouraged
by cuts in interest rates
But export markets hold the key, says Karen Fossli

O n Monday the Bank of

Norway cut its key
overnight lending rate

from 9.50 to 9.25 per cent, the

third cut this month and the

benchmark rate's lowest level

since it was introduced in 1986.

The All-Share index rose 5.17

to 4064)2 on the day, just below
a 1993 high of 407.38 achieved
earlier this month. But it has
been unable to retain its

strength, although yesterday
gained L25 to 40L74 on a stron-

ger dollar.

Lower interest rates are
expected to be the driving force

behind an advance In share
prices later this year, but the
potential upswing will be
restricted by sluggish export
markets in Europe and limited

US economic recovery.

Most analysts believe that
further cuts in German Inter-

est rates will pave the way for

even lower rates In Norway,
and lead to further strength in
the dollar, both beneficial fox

the country’s export-based
shares.

However, Mr Tage Haug, an
analyst at Kleinwort Benson
Securities, cautions that Iowa
interest rates will not necessar-

ily lead to Norway outperform-

ing Europe, since Belgium,
France and Spain are more
Interest-rate sensitive markets;

he thinks that further reduc-

tions In German interest rates

could inspire a five per cent
increase in prices.

Few analysts believe that
Oslo will take off before real

growth In international export
markets can be achieved, and
this is not widely expected to

happen before 1994. While US
recovery and a firmer dollar

arc positive news for Norway,

recession in Europe and Japan
make it too early to overweight
a market in which most com-
panies are raw materials pro-

ducers.

“Lower Interest rates provide

a good, underlying basis fa
growth", says Ms Mary Berg,

an analyst at James Capel,
“but international demand
needs to pick up before a major
upswing in Norway can be
expected. Norwegian compa-
nies have been working very
hard to reduce costs and
restructure, but their Nordic

Norway
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competitors have benefited
from higher gains from cur-
rency devaluations than that of
the krone."
But equity Investors need to

be convinced that the market
will not deteriorate as it did in

1982. Last year the All-share

Index hit a high of 46124 on
January 17; then, due to a
spate of bad news in the
autumn and turbulence in the

foreign exchange markets, it

plunged to a year’s low of
300.04 on August 25.

Investors may be encouraged
by currency factors. Norway
was forced to float the krone
on December 10 and the cur-

rency has fallen by just three

to four pa cent against the

Ecu since then; but the Oslo
market's industry index -
grouping export-based compa-
nies together with oil shares
-reached a high of 728.74 on
January 10 after a 1902 low of
532.43 last August 25, and has

held most of that ground since
then.

Mr Klas Andersson, an ana-

lyst with Goldman Sachs, says
that the effective devaluation
has been enmTlw than previ-

ously envisaged, and will lead
to smaller devalnation gains in
terms of earnings.
In fact, what the currency

float did allow was signifi-

cantly lower interest rates, and
with shortterm rates down to

their lowest level in years,

investor focus this month has
shifted to long-bonds.
The yield on the govern-

ment’s S-448 bond fell to 8-7 per
cent from 9B pa cent at the

end of January, the lowest
level in nearly 15 years. Gold-

man Sadis believes bond yields

may come down to &&5 pa
cent this yea.

S
ome analysts believe that
the rally in the bond mar-
ket will filter though to

equities lata this yea. Several

of Norway’s blue-chip compa-
nies, including Norsk Hydro.
Elkem and Bergesen, have
warned shareholders not to
expect substantial improve-
ment this yea and the ques-
tion is whether domestic, and
foreign investors wifi have the
confidence to look at 1994.

Royal Dutch results depress chemicals

ted sales of its important Neu-
pogen cancer drug.
Other biotechnology issues

also moved lower including
Chiron, off $1% at $47% and
Synergen, down $% at $14%.
Cytogen fell $1 to $13% after

Merrill Lynch downgraded its

rating on the stock from “buy"
to “near-term above average".

Nasdaq morning trading,
however, was dominated by
improving technology stocks.

Intel added $% to $LL8%,
Microsoft finned $4$ to $84%
and Microsoft improved $% to

$84%.
Dell Computer, which

dropped $6% on Wednesday in
active trading after the group
withdrew a planned 4m com-
mon stock offering regained
some ground yesterday. The
stock rose $1% to $31%.

Canada

TORONTO eased in sympathy
with midsession losses on Wall
Street, pressured by weakness
in gold shares but underpinned
by gains in banking stocks.

At midday, the TSE-300
index was down 12.55 to

3,453.20 in turnover of C$2i5m.
Advances led declines 282 to

239 with 244 unchanged.
Placer Dome posted the

sharpest drop among gold min-
ers, easing C$% or 3.57 per
cent to C$16% on profit-taking

as bullion futures pared earlier

gains. Bramalea gained C$044
to C$047,

FEBRUARY inflation numbers
from three of western Ger-
many’s four largest states
exceeded forecasts from most
economists but neither this,

nor a flat beginning for the
Dow on Wall Street did more
than moderate a good rise for

the Eurotrack 100 constituents,

writes Our Markets Staff.

AMSTERDAM was weaker in
chemicals following results
from. Royal Dutch which fea-

tured a disappointing perfor-

mance in that division. While
Royal Dutch showed a slight 20
cent gain on the day to
FI 154^0, DSM slipped FI 1.70 to

F171J8Q and Akzo F12.10 to
FI 147m The CBS Tendency
inrfpT was unchanged on the

day at 99A
Mr Marcel Bokhove, analyst

with ABN-Amro in Amster-
dam, commented that fourth

quarter earnings for Royal
Dutch came in better than
expected, sUhnngh mainly ihw

to high currency exchange
gaina and less extraordinary
losses. However, the chemfafll

division’s loss of £182m against

£8Sm In the same 1901 period
further Illustrated the
depressed state of the sector.

Unilever remained solid fol-

lowing its results earlier this

week, closing at another record
high, up FI2m at FI 205.10,

ASIA PACIFIC

while Hetaeken put on FI 430
or 2.4 per cent at FI 181.20,
partly on expectations of good
figures next week.
VNTJ also rose to an intraday

high of FI 108 before closing 80
cents up at FI 107m as
rumours continued that It was
to sell the majority stoke in its

printing division.

FRANKFURT recovered after

two days of losses, the DAX
Index closing 14L87 higher at

L65&9L Financials rngfriminrei

their relative strength, led by a
DM10 gain to DM693 for Deut-
sche Bank, and one of DM24 to

DM2^35 for Allianz.

Turnover feu from DM7.4bn
to DMSAbn. Carmakers recov-

ered some of their recent
losses, with Volkswagen excep-
tionally strong as it put on
DM5.40 to DM276.70. Chemicals
were mixed with Bayer recov-

ering from pressure associated
with its pharmaceuticals inter-

ests, rising DM3.20 to

DM27Q.70. But Hoechst eased
SOpfgto DM258.70 following an
explosion at of its nhpminal

plants in a Frankfurt suburb
Oils week.
MILAN was again alive with

rumours and Rat rose a fur-

ther 8 pa cent after a newspa-
per report that Renault was to

buy a 40 pa cent stoke In the
Italian group’s core car and
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truck business.

The Oomit Index rose 425 to

506m, also lifted by indications
that the privatisation pro-
gramme might soon move
ahead after news that bi had
set criteria for the sale of Sine,

the food group, which would
protect the rights of minority
shareholders.

- Fiat shares fixed L262 higher
at L5.780 and continued up to

LSfiBQ after hours, in spite of
denials of the report from Ren-
ault and Flat.

Mr Matteo Amoretti, of

AEbertini in Milan, said it was
the detailed nature of the
newspaper report - which
Indicated that an announce-
ment would come between
March 10-13 and even
suggested a price - that had
sparked the renewed baying.
However, he doubted whtrther

a sale to a foreign, state-con-

trolled company could go
ahead without the approval of

the Italian government, and
questioned the Logic of such a
disposal after Fiat’s govern-
ment-hacked investment in
production, capacity in
southern Italy and the forma
eastern Europe.
PARIS shed most of Wednes-

day’s gains with the CAC-40
index down 8.75 at L944.64 in
turnover of some FFr22bn.
Casino declined FFr8 or

some 4 pa cant to FFr152 fol-

lowing 1992 results after
Wednesday's close which dis-

appointed the market
Axa gained FFr16 to FFr1,159

after announcing a 16 per cent
rise in 1992 turnover.

MADRID featured another
sharp rise in Nissan Motor
Iberica, heavily involved In

commercial and off-road

four-wheel drive vehicles, clos-

ing Pta42, or 15 pa cent higher

at Pta324 after a Nomura buy
recommendation which said

that new model introductions

will allow NMI to* double its

current revenues by 1994. The
general index rose just 0.10 to

228-00.

STOCKHOLM was stronger

following recent weakness as

the' Afffirsvfirlden general

index gained UA to 988.2 In

turnover down to SKt973m
from SKrlbn,
SKF, which said that it

would pay no dividend on its

1992 results, the first time in 70

years, was unchanged in the B
shares at SKr76.50.

Astra recovered some of this

week's losses although the

announcement that the finance
.

director was to resign did

remove part of the gains and
the B’s finished SKrll higher

at SKr661.
COPENHAGEN saw a late

rush to sell the March index

future, and the KFX index fell

094 to 8m Den Danske Bank
fluctuated after announcing a

DKri.74bn net loss, closing

DKr7.50 lower at DKr290-50.

TEL AVIV recovered from a
fall of more than 4 pa cent on
Tuesday with a gain in the

index of 5.26 to 194.18.

Japan remains quiet ahead of G7 meeting
Tokyo

TRADING remained quiet
ahead of this weekend's G7
finance ministers' mooting- in

London, and share prices

closed higher after fluctuating

on technical trading, unites

Endko Terazono in Tokyo.
The Nikkei average closed

up 108.45 at 16.907.39 having
risen to the day’s high of
16,926.06 in the morning as
arbitrageurs fanght the frvfax

on the overnight rise in Nikkei
futures in Chicago. However,
prices fell to the day’s low of
16,779.47 before receiving sup-

port from public fund buying.

Volume was 250m shares
against 220m as gainers led los-

ers by 474 to 451, with 196
Issues unchanged. The Topix
index of all first section stocks

rose 2.92 to 1,278.20 and, in
London, the ISE/Nikkei 50
index fell 0.16 to LG25.7L
Although investors remain

uncertain about corporate
earnings and prospects of eco-

nomic recovery, buying by
public funds has provided a
support around the 17,000 level.

With the currency market
stable, exporters regained
some ground: Sony rose Y40 to

Y3#20 and NEC Y9 to Y624.

Showa Shell Sekiyu, the
day’s most active issue, closed

19 Y2S at Y825 after fluctuat-

ing in heavy trading.

The issue has plunged 45 pa
cent since last weekend’s
announcement of Showa’s
Y125bn foreign exchange loss.

Other oil stocks, which were
previously weak on Showa’s
fell, also rose.

Cable companies firmed on
expectations that the govern-
ment will increase spending on
telecomTrmniRgtinria as part Of
an expected economic package.

Sumitomo Electric gained Y25
to Y905 and Fujikura advanced
Y10 to Y52&
In Osaka, the OSB average

rose 5BL to 18,067.89 in volume
of 106.4m shares.

Roundup

PACIFIC Rim maketo pro-
duced some strong perfor-

mances.
SINGAPORE rose into record

territory fa the third straight

day, boosted by late index buy-
ing: The Straits Times index
rose 332to 1,68096 after losses

in morning and early afternoon

trade.

Trade in speculative Malay-
sian shares fuelled market
activity with the over-the-
counter Metroplex the most
active, falHng 7 rents to S$L01

with 2006m traded.

TAIWAN closed at its high-

est level . since last July,
boosted by a late wave of buy-
ing Of Wnanrfal qhnrtx;

The weighted index rose
107.38 or 2.7 per cent to

4J5&88, with the financial sec-

tor up 5J1 per cent in active

turnover of T$402bn.
Banks, which led the market

rally earlier in the month but
fell prey to profit-taking in
recent days, dosed limteup on
expectations of Mg stock divi-

dends next fiscal yeu.
AUSTRALIA staged a late

advance on opposition sugges-

tions of Iowa Interest rates

after toe March 13 elections,

the All Ordinaries frvfa* end-

ing 2.1 higher at 1,0009 in turn-

over of A$280-37m.
Brambles Industries shad 40

cents to A$15B0 on marginally
lower interim net profits, and
laid Lease eased 12 cents to

AI14.96 in spite of a Might rise

in net profit and a higher divi-

dend.

HONG KONG moved ahead
but investors remained wary,
waiting to see If publication of
the governor’s reform package
would be delayed to allow talks

with China on the issues. The
Hang Seng Index advanced
28.19 to 8,203.88 as turnover
dipped to HK$2.73bn.
KUALA LUMPUR saw late

profit-taking and the composite
index closed 4.61 higher at

638.83 due to gains in two
major component stocks. In
volume of a record 464.0m
sharps. Malayan United indus-

tries rose 50 cents or 18 pa
cent to M)&22 on rumours that

Hong Leong’s Quek Leng Chan
was buying up the shares from
the open market
BOMBAY was unmoved by

the disturbances in New Delhi,

concentrating instead on
expectations that Saturday’s
national budget would prove
favourable to business. The
BSE 30share index rose 26 to

2,803 in light trading.

SEOUL ignored the inaugura-

tion of President Kim Young-
sam and broadly-based selling

pulled the market down. The
composite index fell 17.20 to

655.61.

BANGKOK lost ground amid
rumours .about more share
manipulation cases and heavy
sales of Bangkok Bank as it

announced a capital increase.

The SET index dropped 4£9 to

95423.

SOUTH AFRICA
SHARES closed lower with
activity subdued ahead of De
Beers' results early next
month. The group’s sham
advanced 25 cents to R68.75 as
the overall Index lost 13 to

3,425. Industrials eased 9 to
4,493 and gold 26 to 1,00L
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The Kingdom of

Denmark

US$1,000,000,000

Floating rate notes

due 1996

In accordance with the

provisions ofthe notes, notice

is hereby gioen that for the
interest periodhorn 26
February 1993 to 3TAugust
1993 the rate ofinterest on
the notes roiUbe 3.0625% per
annum. The interestpayable
on the relevant interest

paymentdate 31 Aagust 1993
wiU be USSI5&23per
USS10,000 note arid

USS3.955.73perUSS250.00Q
note

Agent; Morgan Guaranty
Trust Company

JPMorgan

UK RELOCATION

The FT proposes (O publish
tins survey on

April 27 1990
The FT reaches more busi-
nessmen with property
responsibility in the UK
than may other newspaper
and more senior European
deetskm-makera on busmen
premises/sites reading
English-language newspa-
pers*.

For a fall editorial synopsis
and details or available
advertisement positions,
please contact

:

Brian Heron
TcL 061-83* 9381
Far 061-832 9248

Alexandra Buildings,

Queen Street.
- Manchester M2 5LF

ftwwe* Anpcvi SkdKtr
Are*rsHpSrnyrrmt

FT SURVEYS

US$330,000,000

Republic of Italy Euro
Repackaged Assets Limited

F.E.ILA.R.I. II

Floating Eurodollar Ref
Ansels oftbe Republic of ft

due 1998

For Lbo period than February 28, 1893 to

April 15, 1993 the Motes wfD carry an
fntanet rate at S5W> per annum with
an inter—t amount of US $150.42 pgr
US535,000 Mota.

The relevant interest payment date wO
bo April 15. 1933.

AxetUBaoh;
Ru^ne Paribas Luxembourg

SocMfeAnonym

APPOINTMENTS

INSTITUTIONAL PORTFOLIO MANAGER

A leading multinational In the Geneva area is seeking a bright, highly

motivated and dynamic individual with excellent communication skills for its

small professional fund management team which enjoys a high profile In the

Finance department.

Specific areas of involvement include managing several portfolios. In stocks

and/or international bonds after careful monitoring of macro-and micro

economic situations of the relevant countries, analysing aggregates related to

the financial markets as well as companies.

Aged between 28 and 35, suitable candidates will have a university degree in

economics or equivalent

5 years relevant experience in financial analysis and portfolio management or

institutional funds

English mother tongue or excellent command of written and spoken English,

knowledge of French would be an asset.

5 -3

A strong analytical

capacity

mind combined with a rapid and assertive decision-making

An energetic, self-confident and seK+eKant, yet flexible personality

The Company offers a stimulating international environment, good prospects for

advancement within the group, salary commensurate with experience and
qualifications.

For details, write with full curriculum vitae to or call:

L Rauschenbach ...
13 Chemin des Chamuses
1234 Vessy / Geneva

Tel. 41 23 7843282 Fax: 41 22 7843387

U.S. $300,000,000

TbeTokai Bank, Limited

Suborfnatod Boating Bate

Notes Due2000
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Can. 575,000,000

Province ofNewBrunswick
Floating Rate Notes

dire May 1994

None* is hardy given that in impact
at tha interest Period From February
30. 1983 to May 23, 18S3 ttw Nates
wiB cany »n Interest Bote d
per annum. Trie amounts payable on
Uay28, 1993, aeefcwt Coupon No. 3S
wM be Con. Stss.41 For Bearer Nous
of Can. *10.000 pffctdpai amount and-
Cen. $16.04 farBoeter Notes of Can.
SI.000 principal amount.

BpIWa—»>— IfartMUl

ltata,4D*tak ' Q
February 26, 1993

U.S. $600,000,000

Lloyds Bank Pic
fhewpanMw Gnstano
‘MfcCmesdMaw

Primary Capital Undated
Boating Rata Notes (Series 3)

Fwttwaix months, February 28.
1983 to August 31. 1SB3 the
Np*ww« cany an interest rata
ot 337T% p^. with a Ooupon
***** O* US. $17*17 payi
atteon August 31. 1993.
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